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REVIEW REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Tons Lightology Inc.

Introduction

We have reviewed the accompanying consolidated balance sheets of Tons Lightology Inc. and
subsidiaries (the “Group”) as at September 30, 2019 and 2018, and the related consolidated statements
of comprehensive income for the three months and nine months then ended, as well as the consolidated
statements of changes in equity and of cash flows for the nine months then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies. Management
is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with “Regulations Governing the Preparation of Financial Reports by Securities Issuers” and
International Accounting Standard 34, “Interim Financial Reporting” as endorsed by the Financial
Supervisory Commission. Our responsibility is to express a conclusion on these consolidated financial

statements based on our reviews.

Scope of Review

Except as explained in the following paragraph, we conducted our reviews in accordance with the
Statement of Auditing Standards No. 65 “Review of Financial Information Performed by the
Independent Auditor of the Entity” in the Republic of China. A review of consolidated financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

As described in Note 6(6), the financial statements of investments accounted for under equity method
were not reviewed by independent accountants. Those statements reflect the balance of investments
accounted for under equity method of NT$63,443 thousand, constituting 4.8% of the consolidated total
assets as at September 30, 2019, loss before tax of NT$2,696 thousand and NT$6,557 thousand,
constituting 5.6% and 6.6%, respectively, of the consolidated loss before tax, and total comprehensive
loss of NT$2,696 thousand and NT$6,557 thousand, constituting 33.4%, and 19.7%, respectively, of
consolidated total comprehensive loss for the three months and nine months then ended.
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Conclusion
Except for the adjustments to the consolidated financial statements, if any, as might have been

determined to be necessary had the financial statements of investments accounted for under equity
method been reviewed by independent accountaﬂts, that we might have become aware of had it not been
for the situation described above, based on our reviews, nothing has come to our attention that causes us
. to believe that the accompanying consolidated financial statements do not present fairly, in all material
respects, the consolidated financial position of the Group as at September 30, 2019 and 2018, and of its
consolidated financial performance for the three months and nine months then ended and its consolidated
cash flows for the nine months then ended in accordance with “Regulations Governing the Preparation
of Financial Reports by Securities Issuers” and International Accounting Standard 34, “Interim Financial
Reporting” as endorsed by the Financial Supervisory Commission.

Liu, Mei-Lan Wang, Yu-Chuan
For and on behalf of PricewaterhouseCoopers, Taiwan
November 1, 2019

The accompanying consolidated financial statements are not intended to present the financial position and results of
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China.
Accordingly, the accompanying consolidated financial statements and report of independent accountants are not intended for
use by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic
of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.



TONS LIGHTOLOGY INC. AND SUBSIDIARIES

(Expressed in thousands of New Taiwan dollars)

CONSOLIDATED BALANCE SHEETS

(The balance sheets as of September 30, 2019 and 2018 are reviewed, not audited)

September 30, 2019 December 31, 2018 September 30, 2018
Assets Notes AMOUNT % AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 260,662 20 % 366,808 25 5 343,630 21
1110 Financial assets at fair value 6(2)

through profit or oss - current 124,062 9 152,240 10 255,351 16
1136 Current financial assets at 6(3) and 8

amortised cost 32,143 3 49,917 3 70,194 4
1150 Notes receivable, net 6(4) 1,129 - 1,403 - 638 -
1160 Notes receivable due from related  6(4) and 7(2)

parties, net 12 - - - - -
1170 Accounts receivable, net 6(4) 188,104 14 157,687 11 153,855 9
1180 Accounts receivable - related 6(4) and 7(2)

parties 562 - - - 1 -
1200 Other receivables 2,044 - 1,994 - 1,479 -
1220 Current tax assets 4,629 - - - - -
130X Inventories 6(5) 147,943 11 170,022 12 154,704 10
1410 Prepayments ‘ 20,675 2 22,176 2 26,326 2
1470 Other current assets 3,838 - 3,850 - 3,561 -
11XX Current Assets 785,803 59 026,187 63 1,009,739 62

Non-current assets

1517 Non-current financial assets at fair  6(7}

value through other comprehensive

income 121,361 9 133,342 9 215,616 13
1550 Investments accounted for using  6(6)

equity method 63,443 5 - - - -
1600 Property, plant and equipment 6(8) 298,085 23 324,120 22 317,191 20
1755 Right-of-use assets 6(9) 32,868 3 - - - -
1780 Intangible assets 2,179 - 3,568 - 4,077 -
1840 Deferred income tax assets 4,931 - 5,227 1 4,784 -
1500 Other non-current assets 6(10) and 8 17,898 1 76,091 5 75,233 5
15XX Non-current agsets 540,765 4] 542,348 37 616,901 38
1XXX  Total assets $ 1,326,568 100 $ 1,468,535 100 § 1,626,640 100

(Continued)



TONS LIGHTOLOGY INC. AND SUBSIDIARIES

CONSOLIDATED BAL ANCE SHEETS

(Expressed in thousands of New Taiwan dollars)
(The balance sheets as of September 30, 2019 and 2018 are reviewed, not audited)

September 30, 2019 December 31,2018 September 30, 2018
Liabilities and Equity Notes AMOUNT % AMOUNT % AMOUNT %
Current liabilities
2120 Financial liabilities at fair value  6(2)
through profit or loss - current $ 1,974 - 957 - 2,294 -
2150 Notes payable 46 - - - 24 -
2170 Accounts payable 63,088 5 97,148 7 86,198 5
2180 Accounts payable - related parties  7(2) 11,940 1 17,158 1 21,840 1
2200 Other payables 6(11) 102,649 8 110,892 8 121,145 8
2230 Current income tax liabilities 9,098 1 20,433 1 17,999 1
2250 Provisions for liabilities - current  6{14) 254 - 152 - 163 -
2280 Current lease liabilities 6(9) 2,807 - - - - -
2300 Other current liabilities 6(19) 8,014 - 12,306 1 6,769 1
21XX Current Liabilities 200,770 . 15 259,046 18 256,432 16
Non-current liabilities
2550 Provisions for liabilities - 6(14)
noncurrent 713 - 1,148 - 550 -
2570 Deferred income tax liabilities 7,221 1 2,488 - 2,120 -
2580 Non-current lease liabilities &9 721 - - - - -
2600 Other non-current liabilities 10,904 1 11,953 1 11,686 1
25XX Non-current liabilities 19,619 2 15,589 1 14,356 1
2XXX Total Liabilities 220,389 17 274,635 19 270,788 17
Equity attributable to owners of |
parent
Share capital 6(15)
3110 Share capital - common stock 400,408 30 399,628 27 398,948 24
3140 Advance receipts for share capital 625 - - - 31 -
Capital surplus 6(16)
3200 Capital surplus 509,458 38 505,825 34 504,438 31
Retained earnings 6(17)
3310 Legal reserve 85,219 6 74,663 5 74,663 5
3320 Special reserve 38,429 3 38,429 3 38,429 2
3350 Unappropriated retained earnings 156,451 12 191,466 13 280,615 17
Other equity interest 6(18)
3400 Other equity interest 50,4193 (  3)¢( 16,1113¢ 1) 58,728 4
3500  Treasury shares 6(15) 33,992)¢  3) - - - -
31XX Equity attributable to owners
of the parent 1,106,179 83 1,193,900 81 1,355,852 g3
3XXX Total equity 1,106,179 83 1,193,900 81 1,355,852 83
Significant contingent liabilities 9
and unrecognised confract
commitments
3X2X Total liabilities and equity $ 1,326,568 100 $§ 1,468,535 100 § 1,626,640 100

The accompanying notes are an integral part of these consolidated financial statements.
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TONS LIGHTOLOGY INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Expressed in thousands of New Taiwan dollars, except earnings pet share amount)

(UNAUDITED) .
Three months ended September 30 Nine months ended September 30
2019 2018 2019 2018
Items Notes AMOUNT % AMOUNT % AMOUNT % AMOUNT %
4000  Sales revenue 6(19) $ 284,231 100 $ 287,896 100§ 804,450 100 $ 793,979 100
5000  Operating costs 6(5) ( 174,603y (__ 61)¢( 189,773) (__66) ( 501,697) {62y ( 525,974} (__66)
5900 Net operating margin 109,628 39 98,123 34 302,753 38 268,005 34
Operating expenses 6(23)(24)
6100 Selling expenses { 26,80 9)¢ 34,6610 ¢ 12)( 89,622y (  11)( 92,021 12)
6200 General and administrative
expenses ( 26,836) ( 10 ¢ 25,4443 ¢ N ( 71,887 ( N 84,93 ( 11
6300 Research and development
expenses ( 11,726) (___4)¢ 9,887y (___ 3¢ 30,064) (___4)( 27,858) { 3}
6000 Total operating expenses ( 65,369) (_23)( 69,992) (__ 24} (___191,573) (__24) (___204,818) {__ 26)
6900  Operating profit 44,3259 16 28,131 10 111,180 14 63,187 8
Non-operating income and
expenses
7010 Other income 6(20) 9,437 3 8,481 3 14,244 2 14,063 1
7020 Other gains and losses 6(21) { 2,691) ¢ 1) 2,610 I ¢ 19,329 ¢ 3) 142,363 18
7050 Finance costs 6(22) { 48) - - - 140) - - -
7060 Share of loss of associates and 6(6)
joint ventures accounted for using
equity method ( 2,696) ( 1) - - ( 6,557y ( 1) - -
7000 Total non-operating inceme
and expenses 4,002 1 11,091 4 ( 11,776 2) 156,426 19
7900  Profit before income tax 48,261 17 39,222 14 90,404 12 219,613 27
7950 Income tax expense 6(25) ( 15,2510 (__ $§)( 8,018) (__ 3)( 31,769 (43¢ 25,101y ¢ 3)
8200  Profit for the period § 33,010 12§ 31,204 11 § 67,635 8 § 194,512 24
Other comprehensive income
Components of other
comprehensive income that will
not be reclassified to profit or loss
8316 Total expenses, by nature 6(18) ($ 9,940 4§ 5,742 2 (8§ 11,981)¢ 1) § 88,040 11
8349 Income tax related to components ’
of other comprehensive income
that will not be reclassified to
profit or loss - - - - - - 140 -
8310 Components of other
comprehensive (loss) income
that will not be reclassified to
profit or loss ( 994N (4 5,742 2 ( 11,981y ( 1) 88,180 11
Components of other
comprehensive income that will be
reclassified to profit or loss
8361 Financial statements translation ~ 6(18)
differences of foreign operations ( 31,1380 (1) ¢( 26,0200 ¢ 9 ( 22,32 ( 3¢ 19,201 ( 2)
8360 Components of other
comprehensive loss that will
be reclassified to profit or loss { 31,138)( 11)¢ 26,0200 ¢ 9y ¢( 22,927y (B¢ 19,201) ( 2)
8300  Total other comprehensive (loss)
income for the period (8 41,085 ( 15H(% 20,278 (  TH(§ 34,308)( 4y § 68,979 9
8500  Total comprehensive (Joss) income
for the period (3 8,075)( 3 § 10,926 4 § 33,327 4 § 263,491 33
Basic earnings per share 6(26)
9750 Total basic earnings per share $ 0.84 § 0.7 3 1.72  § 4,88
Diluted earnings per share 6(26)
9850 Total diluted earnings per share $ 0.84 $ 0.73 § 1.70 % 4.82

The accompanying notes are an integral part of these consolidated financial statements.
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TONS LIGHTOLOGY INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Expressed in thousands of New Taiwan dollars)

(UNAUDITED)
Nine months ended September 30,
Notes 2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 59,404 $ 219,613
Adjustments
Adjustments to reconcile profit (loss)
Depreciation 6(8)(23) 37,576 36,979
Depreciation - right-of-use assets 6(N(23) 7,780 -
Amortization 6(23) 1,789 2,036
Expected credit (gain) loss 12(2) ( 437) 722
Net loss {gain) on financial assets and liabilities at fair 6(21)
value through profit or loss 29,261  ( 132,206)
Reversal of warranty expense 6(14) ( 370) « 66 )
Interest income 6(20) ( 5,457) ¢ 6,765 )
Interest expense - lease liability 6(22) 140 -
Dividend income ( 7,861 ) ¢ 5,714)
Wages and salaries - employee stock options 6(13) 1,741 1,210
Share of loss of associates and joint ventures 6(6)
accounted for under equity method 6,557 -
Loss on disposal of property, plant and equipment 6(21) 586 170
Changes in operating assets and liabilities
Changes in operating assets
Notes receivable, net 274 1,186
Notes receivable due from related parties { 12 -
Accounts receivable, net ( 31,268 ) 675
Accounts receivable due from related pariies { 578) 3
Other receivables { 266 ) 1,878
Inventories 18,317 ( 3,025)
Prepayments 1,282 ( 5,953)
Other current assets ( 943 ( 70)
Changes in operating liabilities
Notes payable 46 ( 36)
Accounts payable { 32,678) ( 11,389)
Accounts payable to related parties ( 4,936 ) 10,397
Other payables ( 3,735} 13,434
Provision 102 ¢ 372)
Contract liabilities ( 3,412) ( 5,232)
Other current liaiblities 66 296
Other non-current liabilities ( 929 ) 67
Cash inflow generated from operations 112,888 117,838
Interest received 5,620 6,936
Dividend received 7,861 5,714
Interest paid ( 140 ) -
Income tax paid ( 42,397 ) | 23,016)
Net cash flows from operating activities 83,832 107,472
(Continued)



TONS LIGHTOLOGY INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Expressed in thousands of New Taiwan dollars)

(UNAUDITED)
Nine months ended September 30,
Notes 2019
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of financial assets at fair value through profit
or loss ($ 2,704) ($ 18,775 )
Proceeds from disposal of financial assets at fair value
through profit or loss - 48,495
Decrease (increase) in financial assets at amortised cost 18,137 ( 1,852)
Acquisition of investments accounted for using equity
method ( 70,000 ) -
Acquisition of property, plant and equipment 6(28) ( 16,333 ) ( 25,114)
Proceeds from disposal of property, plant and equipment 463 12
Decrease (increase) in refundable deposits 29,131 ¢ 28,032)
Acquisition of intangible assets ( 398 ) ( 1,028)
Increase in other non-current assets ( 6,128 ) ( 7,141)
Net cash flows used in investing activities ( 47,833) ( 33,435)
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in guarantee depaosits received 6(29) ( 112} -
Lease principal repayment 6(9)(29) { 7,423) -
Cash dividends paid 6(17) ( 92,004 ) ( 91,758)
Exercise of employee stock options 3,297 1,295
Repurchase of treasury stock 6(15) ( 33,992) -
Net cash flows used in financing activities ( 130,324 ) ¢ 90,463 )
Effect of exchange rate changes on cash and cash
equivalents ( 11,911 ( 9,107 )
Net decrease in cash and cash equivalents ( 106,236 ) ¢ 25,533)
Cash and cash equivalents at beginning of period 366,808 369,163
Cash and cash equivalents at end of period $ 260,662 $ 343,630

The accompanying notes are an integral part of these consolidated financial statements.
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TONS LIGHTOLOGY INC. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIATL STATEMENTS
NINE MONTHS ENDED SEPTEMBER 30, 2019 AND 2018
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

(Reviewed, not audited)

1. ORGANISATION AND OPERATTONS
Tons Lightology Inc. (the “Company”) was incorporated as a company limited by shares under the
provisions of the Company Law of the Republic of China (R.O.C) on August 20, 1992. On June 17, 2013,
the Company’s stocks were officially listed on the Taipei Exchange. The Company and its subsidiaries

(collectively referred herein as the “Group™) are primarily engaged in manufacturing and trading of
lighting equipment and lamps.
2. THE DATE OF AUTHORISATION FOR ISSUANCE OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND PROCEDURES FOR AUTHORISATION
These consolidated financial statements were reported to the Board of Directors on November 1, 2019.
3. APPLICATION OF NEW STANDARDS. AMENDMENTS AND INTERPRETATIONS
(1) Effect of the adoption of new issuances of or amendments to International Financial Reporting
Standards ( “IFRS” ) as endorsed by the Financial Supervisory Commission( “FSC”

New standards, interpretations and amendments endorsed by the FSC effective from 2019 are as

follows:
Effective date by

International

: Accounting
New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 9, ‘Prepayment features with negative compensation’ January 1, 2019
IFRS 16, ‘Leases’ January 1, 2019
Amendments to IAS 19, ‘Plan amendment, curtailment or settlement’ January 1, 2019
Amendments to IAS 28, ‘Long-term interests in associates and joint ventures’  January 1, 2019
IFRIC 23, ‘Uncertainty over income tax treatments’ Japuary 1, 2019
Axnmnal improvements to IFRSs 2015-2017 cycle January 1, 2019

Except for the Tollowing, the above standards and interpretations have no significant impact to the

Group’s financial condition and financial performance based on the Group’s assessment.

IFRS 16, ‘Leases’

A. TFRS 16, ‘Leases’, replaces IAS 17, ‘Leases’ and related interpretations and SICs. The standard
requires lessees to recognise a ‘right-of-use asset’ and a lease liability (except for those leases
with terms of 12 months or less and leases of low-value assets). The accounting stays the same
for lessors, which is to classify their leases as either finance leases or operating leases and account
for those two types of leases differently. IFRS 16 only requires enhanced disclosures to be
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provided by lessors,

B. The Group has elected to apply IFRS 16 by not restating the comparative information (referred
herein as the ‘modified retrospective approach’) when applying “IFRSs” effective in 2019 as
endorsed by the FSC. Accordingly, the Group increased ‘right-of-use asset’ by $38,171 thousand,
increased ‘lease liability’ by $7,312 thousand and decreased other non-current assets and
prepayments by $30,517 thousand and $342 thousand, respectively, with respect to the lease
contracts of lessees on January 1, 2019.

C. The Group has used the following practical expedients permitted by the standard at the date of
initial application of IFRS 16:

(a) Reassessment as to whether a contract is, or contains, a lease is not required, instead, the
application of IFRS 16 depends on whether or not the contracts were previously identified as
leases applying IAS 17 and IFRIC 4.

(b) The use of a single discount rate to a portfolio of leases with reasonably similar characteristics.

(c) The exclusion of initial direct costs for the measurement of ‘right-of-use asset’.

(d) The use of hindsight in determining the lease term where the contract contains options to
extend or terminate the lease.

D. The Group calculated the present value of lease liabilities by using weighted average incremental
borrowing interest rate range from 2.63% to 5.50%.

E. The Group recognised lease liabilities which had previously been classified as ‘operating leases’
under the principles of IAS 17, ‘Leases’. These liabilities were measured at the present value of
the remaining lease payments, discounted using the lessee’s incremental borrowing rate at the
date of initial application. The amount of aforementioned present values is the same as the amount
of lease liabilities recognised on January 1, 2019.

(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not yet -adopted by

the Group
New standards, interpretations and amendments endorsed by the FSC effective from 2020 are as

follows:
Effective date by International
New Standards, Interpretations and Amendments Accounting Standards Board
Amendments to IAS 1 and IAS 8, ‘Disclosure Initiative-Definition January 1, 2020
Material’
Amendments to IFRS 3, ‘Definition of a business’ January 1, 2020

The above standards and interpretations have no significant impact to the Group’s financial condition

and financial performance based on the Group’s assessment. The quantitative impact will be disclosed

when the assessment is complete. '
(3) IFRSs issued by IASB but not yet endorsed by the FSC

New standards, interpretations and amendments issued by IASB but not yet included in the IFRSs as

endorsed by the FSC are as follows:
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Effective date by International

New Standards, Interpretations and Amendments Accounting Standards Board
Amendments to IFRS 10 and IAS 28, “Sale or contribution To be. dete ed b}.'
. . . .. , International Accounting
of assets between an investor and its associate or joint venture
' Standards Board
IFRS 17, ‘Insurance contracts’ ‘ January 1, 2021

The above standards and interpretations have no significant impact to the Group’s financial condition
and financial performance based on the Group’s assessment. The quantitative impact will be disclosed
when the assessment is complete. '
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted are consistent with Note 4 in the consolidated financial

statements for the year ended December 31, 2018, except for the compliance statement, basis of
preparations, basis of consolidation and additional policies as set out below. These policies have been
consistently applied to all the periods presented, unless otherwise stated.

(1) Compliance statement

A. The consolidated financial statements of the Group have been prepared in accordance with the
“Regulations Governing the Preparation of Financial Reports by Securities Issuers” and IAS 34,
“Interim Financial Reporting” as endorsed by the ESC.

B. These consolidated financial statements are to be read in conjunction with the consolidated
financial statements for the year ended December 31, 2018.

(2) Basis of preparation .

A. Except for the following items, the consolidated financial statements have been prepared under
the historical cost convention:

(a) Financial assets and financial liabilities (including derivative instruments) at fair value through
profit or loss. '

(b) Financial assets at fair value through other comprehensive income.

(c) Defined benefit liabilities recognised based on the net amount of pension fund assets less
present value of defined benefit obligation.

B. The preparation of financial statements in conformity with International Financial Reporting
Standards; International Accounting Standards, IFRIC Interpretations, and SIC Interpretations as
endorsed by the FSC (collectively referred herein as the “IFRSs”) requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process
of applying the Group’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the consolidated financial
statements are disclosed in Note 5.

(3) Basis of consolidation

A. Basis for preparation of consolidated financial statements

The basis for preparation of consolidated financial statements are consistent with those for the
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year ended December 31, 2018.
. Subsidiaries included in the consolidated financial statements:

Ownership (%)
Name of Name of Main business ~ September December
investor subsidiary activities 30,2019 31,2018 Description
TONS WORLD EXTEND Reinvestment 100 100 Note
LIGHTOLOGY HOLDING INC. company
INC. (WORLD
EXTEND)
TONS HONG BO Reinvestment 100 100
LIGHTOLOGY INVESTMENT CO., company
INC. LTD. (HONG BO)
WORLD EXTEND TONS LIGHTING  Sales of various 100 100
HOLDINGINC. CO., LTD.(TL) lighting products
and accessories
WORLD EXTEND GREATSUPER Reinvestment 100 100 Note
HOLDING INC. TECHNOLOGY company
LIMITED (GS)
WORLD EXTEND LUMINCUS Reinvestment 100 100
HOLDING INC.  HOLDING company
INCORPORATED
(LUMINOUS)
GREATSUPER TITAN LIGHTING Design of products, 100 100 Note
TECHNOLOGY CO., LTD manufacturing of
LIMITED (TITAN) hardware parts,
production and
trading of lighting
products and
accessories
GREATSUPER ZHONGSHAN Design of products, 100 100
TECHNOLOGY  TONS LIGHTING  manufacturing of
LIMITED CO.,LTD hardware parts,
(ZHONGSHAN production and
TONS) trading of lighting

products and
accessories
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Ownership (%)

Name of Name of Main business ~ September December
investor subsidiary activities 30,2019 31,2018 Description
LUMINOUS SHANGHAI TONS  Sales of various 100 100
HOLDING LIGHTOLOGY lighting products
INCORPORATED CO.,LTD and accessories
(SHANGHALI
TONS)
Ownership (%)
Name of Name of Main business September
investor subsidiary activities 30,2018 Description
TONS WORLD EXTEND Reinvestment
LIGHTOLOGY HOLDING INC. company
INC. (WORLD 100 Note
EXTEND)
TONS HONG BO Reinvestment
LIGHTOLOGY INVESTMENT CO., company 100
INC. LTD. (HONG BO)
WORLD EXTEND TONS LIGHTING  Sales of various
HOLDINGINC. CO,LTD.(TL) lighting products 100

_ and accessories
WORLD EXTEND GREATSUPER Reinvestment

HOLDING INC. TECHNOLOGY company 100 Note
LIMITED (GS)
WORLD EXTEND LUMINOUS Reinvestment
HOLDING INC. HOLDING company 100
INCORPORATED
(LUMINOUS)
GREATSUPER TITAN LIGHTING Design of products,
TECHNOLOGY CO, LTD manufacturing of
LIMITED (TITAN) hardware parts,
production and 100 Note
trading of lighting

products and
accessories

GREATSUPER ZHONGSHAN Design of products,
TECHNOLOGY  TONS LIGHTING  manufacturing of
LIMITED CO.,,LTD hardware parts,
(ZHONGSHAN production and 100
TONS) trading of lighting

products and
accessories

LUMINOUS SHANGHAI TONS Sales of various

HOLDING LIGHTOLOGY lighting products

INCORPORATED CO.,LTD and accessories 100
(SHANGHAI ~14~

TONS)



Note : The subsidiary is material to the Company.

C. Subsidiaries not included in the consolidated financial statements: None.
D. Adjustments for subsidiaries with different balance sheet dates: None.
E. Significant restrictions: None.

F. Subsidiaries that have non-controlling interests that are material to the Group: None.

(4) Financial assets at amortised cost |
The Group’s time deposits which do not meet the definition of cash equivalents are those with a short
maturity period and are measured at initial investmeént amount as the effect of discounting is
immaterial.

(5) Investments accounted for using equity method / associates

A. Associates are all entities over which the Group has significant influence but not control. In general,
it is presumed that the investor has significant influence, if an investor holds, directly or indirectly
20 percent or more of the voting power of the investee. Investments in associates are accounted
for using the equity method and are initially recognised at cost.

B. The Group’s share of its associates’ post-acquisition profits or losses is recognised in profit or loss,
and its share of post-acquisition movements in other comprehensive income is recognised in other
comprehensive income. When the Group’s share of losses in an associate equals or exceeds its
interest in the associate, including any other unsecured receivables, the Group does not recognise
further losses, unless it has incurred legal or constructive obligations or made payments on behalf
of the associate.

C. When changes in an associate’s equity do not arise from profit or loss or other comprehensive
income of the associate and such changes do not affect the Group’s ownership percentage of the
associate, the Group recognises the Group’s share of change in equity of the associate in ‘capital
surplus’ in proportion to its ownership.

D. Unrealised gains on transactions between the Group and its associates are eliminated to the extent
of the Group’s interest in the associates. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred. Accounting policies of
associates have been adjusted where necessary to ensure consistency with the policies adopted by
the Group.

E. When the Group disposes its investment in an associate and loses significant influence over this
associate, the amounts previously recognised in other comprehensive income in relation to the
associate, are reclassified to profit or loss, on the same basis as would be required if the relevant
assets or liabilities were disposed of. If it retains significant influence over this associate, the
amounts previously recognised in other comprehensive income in relation to the associate are
reclassified to profit or loss proportionateiy in accordance with the aforementioned approach.
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(6) Leasing arrangements (lessee)-right-of-use assets/ lease liabilities
Effective 2019

A. Leases are recognised as a right-of-use asset and a corresponding lease liability at the date at which
the leased asset is available for use by the Group. For short-term leases or leases of low-value
assets, lease payments are recognised as an expense on a straight-line basis over the lease term.

B. Lease liabilities include the net present value of the remaining lease payments at the
commencement date, discounted using the incremental borrowing interest rate. Lease payments

are comprised of the foliowing:
Fixed payments, less any lease incentives receivable.
The Group subsequently measures the lease liability at amortised cost using the interest method
and recognises interest expense over the lease term. The lease liability is remeasured and the
amount of remeasurement is recognised as an adjustment to the right-of-use asset when there are
changes in the lease term or lease payments and such changes do not arise from contract
modifications.
C. At the commencement date, the right-of-use asset is stated at cost comprising the following:
(2) The amount of the initial measurement of lease liability;
(b} Any lease payments made at or before the commencement date;
(¢) Any initial direct costs incurred by the lessee.
The right-of-use asset is measured subsequently using the cost model and is depreciated from
the commencement date to the earlier of the end of the asset’s useful life or the end of the lease
term. When the lease liability is remeasured, the amount of remeasurement is recognised as an
adjustment to the right-of-use asset.
(7) Employee benefits
A. Short-term employee benefits
Short-term employee benefits are measured at the undiscounted amount of the benefits expected
to be paid in respect of service rendered by employees in a period and should be recognised as
expense in that period when the employees render service.
B. Pensions
(a) Defined contribution plan
For the defined contribution plans, the contributions are recognised as pension expense when
they are due on an accrual basis. Prepaid contributions are recognised as an asset to the extent
of a cash refund or a reduction in the future payments.
(b) Defined benefit plan
i, Net obligation under a defined benefit plan is defined as the present value of an amount of
pension benefits that employees will receive on retirement for their services in current period
or prior periods. The Lability recognised in the balance sheet in respect of defined benefit
pension plans is the present value of the defined benefit obligation at the balance sheet date
less the fair value of plan assets. The defined benefit net obligation is calculated annually by
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independent actuaries using the projected unit credit method. The rate used to discount is
determined by using interest rates of government bonds (at the balance sheet date) that are
denominated in the currency in which the benefits will be paid, and that have terms to maturity
approximating to the terms of the related pension liability

ii. Remeasurements arising on the defined benefit plans are recognised in other comprehensive

income in the period in which they arise and are recorded as retained earnings.

iii. Past-service costs are recognised immediately in profit or loss.

iv. Pension cost for the interim period is calculated on a year-to-date basis by using the pension
cost rate derived from the actuarial valuation at the end of the prior financial year, adjusted
for significant market fluctuations since that time and for significant curtailments,
settlemepts, or other significant one-off events. And, the related information is disclosed
accordingly.

C. Termination benefits
Termination benefits are employee benefits provided in exchange for the termination of
employment as a result from either the Group’s decision to terminate an employee’s employment
before the normal retirement date, or an employee’s decision to accept an offer of redundancy
benefits in exchange for the termination of employment. The Group recognises expense as it can
no longer withdraw an offer of termination benefits or it recognises relating restructuring costs,
whichever is earlier. Benefits that are expected to be due more than 12 months after balance sheet
date shall be discounted to their present value.

D. Employees’ compensation and directors’ and supervisors’ remuneration
Employees’ compensation and directors’ and supervisors® remuneration are recognised as expense
and liability, provided that such recognition is required under legal or constructive obligation and
those amounts can be reliably estimated. Any difference between the resolved amounts and the
subsequently actual distributed amounts is accounted for as changes in estimates. If employee
compensation is paid by shares, the Group calculates the number of shares based on the fair value
per share estimated using a valuation technique specified in IFRS 2, ‘Share-based Payment’.

(8) Income tax

A. The tax expense for the period comprises current and deferred tax. Tax is recognised in profit ox
loss, except to the extent that it relates to items recognised in other comprehensive income or items
recognised directly in equity, in which cases the tax is recognised in other comprehensive income
or equity.

B. The current income tax expense is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries where the Company and its subsidiaries operate
and generate taxable income. Management periodically evaluates positions taken in tax returns
with respect to situations in accordance with applicable tax regulations. It establishes provisions
where appropriate based on the amounts expected to be paid to the tax authorities. An additional
tax is Ievied on the unappropriated retained earnings and is recorded as income tax expense in the
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year the stockholders resolve to retain the earnings.

C. Deferred tax is recognised, using the balance sheet liability method, on temporary differences
arising between the tax bases of assets and Habilities and their carrying amounts in the
consolidated balance sheet. However, the deferred tax is not accounted for if it arises from initial
recognition of goodwill or of'an asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred
tax is provided on temporary differences arising on investments in subsidiaries, except where the
timing of the reversal of the temporary difference is controlled by the Group and it is probable
that the temporary difference will not reverse in the foreseeable future. Deferred tax is determined
using tax rates that have been enacted or substantially enacted by the balance sheet date and are
expected to apply when the related deferred tax asset is realised or the deferred tax liability is
settled. '

D. Deferred tax assets are recognised only fo the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilised. At each balance sheet
date, unrecognised and recognised deferred tax assets are reassessed.

E. The interim period income tax expense is recognised based on the estimated average annual
effective income tax rate expected for the full financial year applied to the pretax income of the
interim period, and the related information is disclosed accordingly.

. (9) Share capital
Where the Company repurchases the Company’s equity share capital that has been issued, the
consideration paid, including any directly attributable incremental costs (net of income taxes) is
deducted from equity attributable to the Company’s equity holders. Where such shares are
subsequently reissued, the difference between their book value and any consideration received, net
of any directly attributable incremental transaction costs and the related income tax effects, is
included in equity attributable to the Company’s equity holders.
5. CRITICAL ACCOQUNTING JUDGEMENTS, ESTIMATES AND KEY SOURCES OF
ASSUMPTION UNCERTAINTY .
There have been no significant change as of September 30, 2019. Please refer to Note 5 in the
consolidated financial statements for the year ended December 31, 2018.
6. DETAILS OF SIGNIFICANT ACCOUNTS

(1) Cash and cash equivalents

September 30, 2019 December 31, 2018  September 30, 2018

Cash on hand $ 706 % 686 $ 1,050
Checking accounts and demand deposits 41,972 67,995 76,269
Time deposits 217,984 298,217 266,311

$ 260,662 § 366,898 $ 343,630

A. The Group transacts with a variety of financial institutions all with high credit quality to disperse
credit risk, so it expects that the probability of counterparty default is remote.
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B. The Group’s time deposits that did not meet short-term cash commitments were classified as
‘financial assets at amortised cost’, please refer to Note 6 (3).

(2) Financial assets/liabilities at fair value through profit or loss - current

Items

September 30, 2019 December 31, 2018

September 30, 2018

Financial assets mandatorily measured
at fair value through profit or loss:
Listed stocks
Valuation adjustment

Financial liabilities held for trading
Derivative instruments - forward
foreign exchange contracts

126,770 $ 126,770 $ 113,159
2,708) 25,470 142,192
124,062 $ 152,240 $ 255,351
1,974) (8 957) ($ 2,294)

A. For the three months and nine months ended September 30, 2019 and 2018, the Group recognises
net (losses) gains on financial assets at fair value through profit or loss amounting to ($8,989)
thousand, ($543) thousand, ($28,177) thousand and $136,758 thousand, respectively.

B. The Group entered into contracts relating to derivative financial assets (liabilities) which were not
accounted for under hedge accounting. The information is listed below:

Derivative financial assets
(Liabilities)

September 30, 2019

Contract amount

(notional principal) Contract period

Forward foreign exchange contracts

Derivative financial assets
(liabilities)

USD 1,800 thousand 2019.10.13~2020.09.17

December 31, 2018

Contract amount

(notional principal) Contract period

Forward foreign exchange contracts

USD 1,800 thousand 2019.1.25~2019.12.16

September 30, 2018
Derivative financial assets Contract amount '
(liabilities) {(notional principal) Contract period

Forward foreign exchange contracts

USD 1,800 thousand 2018.10.24~2019.09.15

The Group entered into forward foreign exchange contracts to sell (sell USD and buy RMB) to
hedge exchange rate risk of import and export proceeds. However, these forward foreign exchange
contracts are not accounted for under hedge accounting. For the three months and nine months
ended September 30, 2019 and 2018, the Group recognised net loss of $1,458 thousand, $1,260
thousand, $1,084 thousand and $4,552 thousand, respectively.

C. The Group has no financial assets at fair value through profit or loss pledged to others.
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(3) Financial assets at amortised cost
September 30, 2019  December 31, 2018 September 30, 2018
Time deposits $ 32,143 § 49917 $ 70,194
A. The above mentioned are the time deposits that do not meet short-term cash commitments.
B. Details of the Group’s time deposits pledged to others as collateral are provided in Note 8.

(4) Notes and accounts receivable, net (including related parties)

September 30, 2019 December 31, 2018 September 30, 2018

Notes receivable $ 1,129 § 1,403 § 638
Less: Allowance for bad debts - - -
$ 1,129 § 1,403 § 638

Notes receivable due from
related parties 12 - -
Less: Allowance for bad debts - - -

$ 12 § - § -
September 30, 2019 December 31, 2018 September 30, 2018
Accounts receivable $ 188,683 § 158,708 § 154,671
Less: Allowance for bad debts ( 579) ( 1,021) ( 816)
$ 188,104 $ 157,687 $ 153,855

Accounts receivable due from related
parties 562 - 1
Less: Allowance for bad debts ' - - -
$ 562 § - § 1

A. The ageing analysis of notes and accounts receivable that were past due but not impaired is as

follows:
September 30, 2019 December 31, 2018 September 30, 2018
Notes Accounts Notes Accounts Notes Accounts
receivable receivable receivable receivable receivable receivable
Not past due $ 1,141 $148964 $ 1,252 $132,858 § 638 § 124,076
Up to 30 days - 35,482 151 15,994 - 28,380
31 to 120 days ) - 4,205 - 8,678 - 1,261

- 15 - 157 - 139

over 120 days : .
$ 1,141 $188,666 $§ 1403 $157,687 § 638 §$ 153,856

The above ageing analysis was based on past due date,

B. As of September 30, 2019, December 31, 2018 and September 30, 2018, all the Group’s accounts

and notes receivable arose from contracts with customers.
C. Information relating to credit risk of notes and accounts receivable is provided in Note 12(2).
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(5) Inventories .
September 30, 2019

Allowance for
. Cost valuation loss Book value
Raw materials $ 83,048 ($ 2,017) § 81,031
Work in progress 19,885 ( 549) 19,346
Semi-finished goods ‘ 32,052 ( 1,360) 30,692
Finished goods 25,443 ( 8,651) 16,792
Inventory in transit - 82 - 82
$ 160,520 (8 12,577) § 147,943
December 31, 2018
Allowance for
Cost valuation loss Book value
Raw materials and supplies $ 98,111 ($ 1,985) $ 96,126
Work in progress 22,581 ( 491) 22,090
Semi-finished goods 34,877 ( 1,382) 33,495
Finished goods 24,487 ( 6,477) 18,010
Inventory in transit 301 - 301
$ 180,357 ($ 10,335) $ 170,022
September 30, 2018
Allowance for
: Cost valuation loss Book value
Raw materials and supplies $ 92,914 (3 3,892) § 89,022
Work in progress 21,000 ( 575) 20,425
Semi-finished goods 32,441 ( . 2,350) 30,091
Finished goods 22,435 ( 7,269) 15,166
$ 168,790 ($ 14,086) $ 154,704

The cost of inventories recognised as expense for the period:
Three months ended September 30,

2019 2018

Cost of goods sold $ 173,583 § 188,886
Loss on (gain on reversal of) market price
decline and obsolescence 470 ( 2,716)
Gain from sale of scraps ( 572y (- 721)
Loss on scrapping inventory 1,138 4,378
Reversal of warranty expenses { ‘ 16) ( 54)

$ 174,603 §$ 189,773
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Nine months ended September 30,

2019 2018
Cost of goods sold $ 498,725 § 524,143
Loss on (gain on reversal of) market price
decline and obsolescence 2411 ( 3,043)
Gain from sale of scraps ( 1,852) ( 2,140)
Gain on physical inventory ( 2)( 2)
Loss on scrapping inventory ' 2,923 6,972
(Reversal of) provision for warranty expenses ( 508) 46
$ 501,697 $ 525,974

The Group reversed from a previous inventory write-down because obsolete and slow-moving
inventories and inventories with decline in market value were partially sold or disposed by the Group
for the three months and nine months ended September 30, 2018.
(6) Investments accounted for using equity method
A. Details are as follows:
September 30, 2019  December 31, 2018  September 30, 2018

Insignificant associate:
Art So Trading Limited $ 63,443 $ - 3 -

(2) To meet the industrial investment requirement, the Board of Directors resolved to increase its

investment in Art So Trading Limited on July 27, 2018. The Company acquired 48.57% equity
interests in Art So Trading Limited on April 12, 2019.
(b) Share of (loss)/profit of associates accounted for under equity method are as follows:
Three months ended September 30,

Investee 2019 2018
Art So Trading Limited ¢ 2,696) $ .
Nine months ended September 30,
Investee 2019 2018
Art So Trading Limited $ 6,557 § -

The investments accounted for using equity method are recognised based on share of profit
(loss) of associates and joint ventures recognised in the unreviewed self-prepared financial

statements provided by associate companies.
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B. Associates
(a) The basic information of the associates is as follows:

Principal
Company place of : Nature of  Methods of
name  business Shareholding ratio (%) relationship measurement
September 30, 2019  December 31, 2018 2018
Art So Samoa 48.57% 0.00% 0.00% Owns at least .
Trading 20% of the Equity
Limited voting rights et

(b) The carrying amount of the Company’s interests in all individually immaterial associates and
the Group’s share of the operating results are summarised below:

Three months ended September 30,

2019 2018
Total comprehensive loss for the period ($ 2,696) $ _
Nine months ended September 30,
2019 ' 2018
Total comprehensive loss for the period ($ 6,557) $ _

(7) Financial assets at fair value through other comprehensive income - non-current

Items September 30, 2019 December 31, 2018 September 30, 2018
Non-current items:
Equity instruments
Listed stocks $ 89,834 § 89,834 § 89,834
Unlisted stocks 11,393 11,393 11,393
Valuation adjustment 20,134 32,115 114,389
$ 121,361 $§ 133,342 § 215,616

A. The Group has elected to classify stock investments that are considered to be strategic investments
as financial assets at fair value through other comprehensive income. The fair value of such
investments amounted to $121,361 thousand, $133,342 thousand and $215,616 thousand,
respectively, as at September 30, 2019, December 31, 2018 and September 30, 2018.

B. Amounts recognised in other comprehensive income in relation to the financial assets at fair value

through other comprehensive income are listed below:

Three months ended September 30,
2019 2018

Equity instruments at fair value through

other comprehensive income
Fair value change recognised in other (3 9,947) §. 5,742

comprehensive income
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Nine months ended September 30,

2019 2018

Equity instruments at fair value through other
comprehensive income

Fair value change recognised in other
comprehensive income (% 11,981) § 87,981

C. The Group did not pledge non-current financial assets at fair value through other comprehensive

income to others as collateral.
(Remainder of page intentionally left blank)
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(9) Leasing arrangements-lessee

Effective 2019

A. The Group leases various assets including land, buildings, machinery and equipment. Rental
contracts are typically made for periods of 1 to 47 years. Lease terms are negotiated on an
individual basis and contain a wide range of different terms and conditions. The lease agreements
do not impose covenants, but leased assets may not be used as security for borrowing purposes.

B. The carrying amount of right-of-use assets and the depreciation charge are as follows:

At September 30, Three months ended  Nine months ended

2019 September 30, 2019  September 30, 2019

Carrying amount Depreciation charge  Depreciation charge

Land b 29,058 §$ 213 § 651
Buildings 3,810 2,341 7,043
Machinery and equipment - 29 36
$ 32,868 § 2,583 § 7,780

C. For the nine months ended September 30, 2019 and 2018, the additions to right-of-use assets
amounted to $3,362 thousand and $0, respectively.
D. The information on income and expense accounts relating to lease contracts is as follows:

Three months ended Nine months ended
September 30, 2019 September 30, 2019
Items affecting profit or loss
Interest expense on lease g 48 S 140

liabilities
E. For the nine months ended September 30, 2019, the Group’s total cash outflow for leases
amounted to $7,563 thousand.

(10) Other non-current assets

September 30, 2019 December 31, 2018 September 30, 2018

Land use right $ - $ 30,517 § 30,484
Guarantee deposits paid 2,982 32,121 32,118
Prep.a?‘fnents for business 12,414 9,387 8,077

facilities
Other non-current assets 2,502 4,066 4.554
$ 17,898 S 76,091 § 75,233

A. In November 2007, the Group entered into a land use right contract with Zhongshan
Administration for Industry & Commerce for use of the land in Xiaolan Town, Zhongshan
Prefecture, Guangdong Province in China, with a term of 47 years. Rents have been paid on the
contract date. The Group recognised rental expenses of $217 thousand and $662 thousand,
respectively, for the three months and nine months ended September 30, 2018.

B. Information about the guarantee deposits paid that were pledged to others as collaterals is
provided in Note 8.
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(11) Other payables

September 30, 2019 December 31, 2018 September 30, 2018

Salary and bonus payable $ 42,504 § 50,870 $ 44,676
Payable for consumables and 13,888 13,763 12,445
purchases
Insurance and pension 11,856 14,836 14,641
expense payable
Exhibition and 8,999 41 12,286
advertisement payable
Unused compensated absences 4,927 3,922 3,907
payable
Housing fund payable 4,751 5,054 4,980
Others 15,724 22,406 28,210
$ 102,649 § 110,892 § 121,145
(12) Pensions

A.(a) The Company and its domestic subsidiaries have a defined benefit pension plan in accordance
with the Labor Standards Act, covering all regular employees’ service years prior to the
enforcement of the Labor Pension Act on July 1, 2005 and service years thereafter of
employees who chose to continue to be subject to the pension mechanism under the Act.
Under the defined benefit pension plan, two units are accrued for each year of service for the
first 15 years and one unit for each additional year thereafter, subject to a maximum of 45
units. Pension benefits are based on the number of units accrued and the average monthly
salaries and wages ofthe last 6 months prior to retirement. The Company contributes monthly
an amount equal to 2% of the employees’ monthly salaries and wages to the retirement fund
deposited with Bank of Taiwan, the trustee, under the name of the independent retirement
fund committee. Also, the Company would assess the balance in the aforementioned labor
pension reserve account by December 31, every year. If the account balance is insufficient to
pay the pension calculated by the aforementioned method, to the employees expected to be
qualified for retirement next year, the Company will make contributions to cover the deficit
by next March.

(b) For the aforementioned pension plan, the Group recognised pension costs of $27 thousand,
$35 thousand, $80 thousand and $106 thousand for the three months and nine months ended
September 30, 2019 and 2018, respectively.

(c) Expected contributions to the defined benefit pension plans of the Group for the year ending
December 31, 2019 amounts to $107 thousand.

B. (a) Effective July 1, 2005, the Company has established a defined contribution pension plan (the
“New Plan”) under the Labor Pension Act (the “Act”), covering all regular employees with
R.0.C. nationality. Under the New Plan, the Company contributes monthly an amount based
on 6% of the employees’ monthly salaries and wages to the employees’ individual pension
accounts at the Bureau of Labor Insurance. The benefits accrued are paid monthly or in lump
sum upon termination of employment.

(b)The Company’s Hong Kong branch contributes 5% of employees’ salaries and wages (below
the ceiling of HKD1,500) pursuant to the mandatory provident fund schemes. The accrued
benefits is deposited in a specialised account in Manulife (International) Limited and can
only be withdrawn when scheme members reach the age of 65.

(c) Titan Lighting Co. Ltd. and Zhongshan Tons Lighting Co. Ltd. have a defined contribution
plan. Monthly contribution to an independent fund administered by the government in
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accordance with the pension regulations in the People’s Republic of China (PRC) are based
on a certain percentage of employees’ monthly salaries and wages. On September 30, 2019
and 2018, abovementioned contribution percentage was both 13%. Other than the monthly
contributions, the Group has no further obligations.

(d) The pension costs under defined contribution pension plans of the Group for the three months
and nine months ended September 30, 2019 and 2018, were $4,227 thousand, $3,949
thousand, $12,633 thousand and $11,468 thousand, respectively.

(13) Share-based payment
A. For the nine months ended September 30, 2019 and 2018, the Group’s share-based payment
arrangements were as follows:

Actual Actual
turnover turnover
rate in the rate in the Estimated

Quantity third third future
Type of granted (in Contract Vesting quarter of quarter of turnover
arrangement  Grant date thousands) period conditions 2019 2018 rate
Fourth employee 2014.11.13 600 5 years 2~4 years’ 0% 0% 0%
stock options service
Fifth employee 2016.12.23 600 5 years 2~4 years’ 2.63% 2.56% 0%
stock options service
Sixth employee 2018.11.02 600 5 years 2~4 years’ 2.44% 0% 0%
stock options service

B. Details of the share-based payment arrangements are as follows:
(a) Fourth employee stock options

2019 2018
Weighted-average . Weighted-average
No. of options exercise price  No. of options exercise price
(in thousands) (in dollars) (in thousands) (in dollars)
Options outstanding
at January 1 116 § 20.50 243§ 21.70
Options exercised  ( 78) 20.50 ( 59) 21.70
Options exercised | 4) 19.00 (Note) ( 1) 20.50
Options outstanding
at September 30 34 19.00 (Note) 183 20.5 (Note)
Options exercisable
at September 30 34 61

Note: Price was adjusted due to the ex-rights and ex-dividend.
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(b) Fifth employee stock options

Options outstanding
at January 1

Options forfeited

Options exercised

Options outstanding
at September 30

Options exercisable
at September 30

(c) Sixth employee stock options

Options outstanding
at Januvary 1

Options forfeited

Options outstanding
at September 30

Options exercisable
at September 30

2019 2018
Weighted-average Weighted-average
No. of options exercise price ~ No. of options exercise price
(in thousands) (in dollars) (in thousands) (in dollars)
571 § 30.00 573§ 31.80
( 2) 27.80(Note) ( 2) 31.80
( 58) 27.80(Note) -
511 27.80(Note) 571 30.00(Note)
231 -
Note: Price was adjusted due to the ex-rights and ex-dividend.
2019 2018
Weighted-average Weighted-average
No. of options exercise price  No. of options exercise price
(in thousands) (in dollars) (in thousands) (in dollars)
600 $ 29.90 - § -
{ 2) 27.80(Note) - -
598 27.80(Note}) - -

Note: Price was adjusted due to the ex-rights and ex-dividend.
C. The expiry date and exercise price of stock options outstanding at balance sheet date are as

follows:
September 30, 2019 December 31, 2018
No. ofoptions  Exercise  No. of options  Exercise
Expiry date  (in thousands) price (in thousands) price
Fourth employee 2019.11.12 34 § 19.00 116 $ 20.50
stock options
Fifth employee 2021.12.22 511 27.80 571 30.00
stock options
Sixth employee 2023.11.01 598 27.80 600 29.90
stock options
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September 30, 2018

No. of options Exercise
Expiry date (in thousands) price
Fourth employee 1445 19 183§ 20.50
stock options
Fifth employee 2021.12.22 571 30.00

stock options

D. The fair value of stock options granted on grant date is measured using the Black-Scholes option-
pricing model. Relevant information is as follows:

Expected
price Expected Fair
Type of Stock Exercise volatility option Expected  Risk-free value per
arrangement  Grant date  price price (Note) life dividends interest rate  unit
2014.11.13 282 282 38.16% 5 years - 0.53% 9.29
Employee share .

options

Employee share 2016.12.23 3495 3495  1740% 5 years - 0.94% 592
options

. Employee share  2018.11.02 299 299  2828% " 5 years - 0.75% 7.71
options

Note: Expected price volatility rate was estimated by using the stock prices of the most recent
period with length of this period approximate to the length of the stock options’ expected life,
and the standard deviation of return on the stock during this period.

E. Expenses incurred on share-based payment transactions are shown below:

Three months ended September 30,

2019 2018
Equity-settled - employee stock options $ 574 § 405
Nine months ended September 30,
2019 2018
Equity-settled - employee stock options $ 1,741 $ 1,210
(14) Provisions
2019

Warranty provisions - current  Warranty provisions - non-current

At January 1 $ 152§ 1,148
Additional provisions 102 -
Unused amounts reversed - ( 370)
Effects of foreign exchange - ( 5)
At September 30 $ 254 $ 773
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2018
Warranty provisions - current ~ Warranty provisions - non-current

At January 1 $ 535 § 625
Unused amounts reversed ( 372) ( 66)
Effects of foreign exchange - ( 9)
At September 30 ' $ 163 § 550

Analysis of total provisions:
September 30, 2019 December 31, 2018  September 30, 2018

Current _ $ 254 § 152 § 163
Non-current ‘ 773 1,148 550
$ 1,027 § 1,300 § 713

The Group’s provision including provision for refund liabilities and provision for warranty on

lighting equipment and lamps sold. Provision for refund liabilities is estimated based on historical

refund data of lighting equipment and lamps and provision for warranty is estimated based on
historical warranty data of lighting equipment and lamps.
(15) Share capital

A. As of September 30, 2019, the Company’s authorized capital was $500 million, consisting of
50,000 thousand shares of ordinary stock (including 5 million shares reserved for employee
stock options). The paid-in capital was $400,408 thousand with a par value of $10 (in dollars)
per share. Advance receipts for ordinary shares amounting to $625 thousand (equivalent to 62
thousand shares) arose from exercising employee stock options.The total share capital was
$401,033 thousand.

B. On February 26, 2019, the Board of Directors has resolved to subscribe common stock of 78
thousand shares with the effective date on March 6, 2019. The registration was completed on
March 25, 2019.

C. The employees exercised options for 68 thousand shares of common stock during the period
from July 13, 2018 to December 18, 2018, and the subscription price was NT$20.5 per share.
The share issuance became effective on December 26, 2018, as resolved at the meeting of Board
of Directors on December 21, 2018. The registration was completed on January 11, 2019.

D. The employees exercised options for 83 thousand shares of common stock during the period
from November 13, 2017 to February 6, 2018, and the subscription price was NT$21.7 per share.
The share issuance became effective on March 6, 2018, as resolved at the meeting of Board of
Directors on February 23, 2018, The registration was completed on March 20, 2018.

(Unit: shares in thousands)

2019 2018
At January 1 39,963 39,836
Employee stock options exercised 140 60
Purchase of treasury share ( 1,000) -
At September 30 39,103 39,896

E. Treasury shares

(a) Reason for share reacquisition and movements in the number of the Company’s treasury
shares are as follows:
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Nine months ended September 30, 2019

No. of shares at No. of shares

beginning Increase in the Decrease in at end of

Reason for reacquisition  of the period period the period the period
Reissued to employees - 1,000 - 1,000

(b) In order to encourage employees and strengthen coherence of the Company, the Board of
Directors during its meeting on February 26, 2019 adopted a resolution to purchase 1,000
thousand treasury shares at a price between $25 to $45 per share from February 27, 2019 to
April 26, 2019, which will be transferred to employees. As of September 30, 2019, the
Company has purchased 1,000 thousand treasury shares with the price amounting to $33,992
thousand.

(c) Pursuant to the R.O.C. Securities and Exchange Act, the number of shares bought back as
treasury share should not exceed 10% of the number of the Company’s issued and
outstanding shares and the amount bought back should not exceed the sum of retained
earnings, paid-in capital in excess of par value and realised capital surplus.

(d) Pursuant to the R.O.C. Securities and Exchange Act, treasury shares should not be pledged
as collateral and is not entitled to dividends before it is reissued.

(e) Pursuant to the R.O.C. Securities and Exchange Act, treasury shares should be reissued to
the employees within three years from the reacquisition date and shares not reissued within
the three-year period are to be retired. Treasury shares to enhance the Company’s credit rating
and the stockholders’ equity should be retired within six months of acquisition.

(16) Capital surplus
Pursuant to the R.O.C. Company Act, capital surplus arising from paid-in capital in excess of par
value on issuance of common stocks and donations can be used to cover accumulated deficit or to
issue new stocks or cash to shareholders in proportion to their share ownership, provided that the
Company has no accumulated deficit. Further, the R.O.C. Securities and Exchange Law requires
that the amount of capital surplus to be capitalised mentioned above should not exceed 10% of the
paid-in capital each year. Capital surplus should not be used to cover accumulated deficit unless the
legal reserve is insufficient.

(17) Retained earnings
A. Under the Company’s Articles of Incorporation, the current year’s earnings, if any, shall be

distributed in the following order: ‘

(a) Offset prior years’ operating losses, if any.

(b) Set aside 10% of the remaining amount as legal reserve, and set aside or reverse special
reserve when necessary.

(c) The remainder along with the unappropriated earnings of prior years is the accumulated
distributable earnings. The appropriation of accumulated distributable earnings shall be
proposed by the Board of Directors and be resolved by the shareholders.

The Company is at the development stage. In line with current and future development plans and

investment environment, and to respond to capital needs and domestic and foreign competition,

as well as shareholders’ benefits, balanced dividends and the Company’s long-term financial plan,
etc., the earnings shall be appropriated in compliance with the above regulations. The ratio of
dividends to shareholders shall account for at least 50% of'the accumulated distributable earnings,
and dividends shall be preferably distributed in the form of shares. The ratio of cash dividends
shall account for at least 10% of the total dividends distributed. However, the Board of Directors

shall adjust the ratios based on current operating status and shall report to the shareholders for a

resolution.
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B. Under a resolution made by the Board of Directors, which has more than 2/3 directors attended
the meeting and more than 1/2 attended directors agreed, full or partial of the distributable
dividends and bonus, capital surplus or legal reserve will be distributed in the form of cash, and
it will be reported to the sharcholders. The regulation in relation to approval from the
shareholders as above mentioned is not applicable.

C. Except for covering accumulated deficit or issuing new stocks or cash to shareholders in
proportion to their share ownership, the legal reserve shall not be used for any other purpose.
The use of legal reserve for the issuance of stocks or cash to shareholders in proportion to their
share ownership is permitted, provided that the distribution of the reserve is limited to the portion
in excess 0of 25% of the Company’s paid-in capital.

D. (a) In accordance with the regulations, the Company shall set aside special reserve from the debit
balance on other equity items at the balance sheet date before distributing earnings. When
debit balance on other equity items is reversed subsequently, the reversed amount could be
included in the distributable earnings.

(b) The amount previously set aside by the Company as special reserve on initial application of
IFRSs in accordance with Jin-Guan-Zheng-Fa-Zi Letter No. 1010012865, dated April 6, 2012,
shall be the same as the amount reclassified from accumulated translation adjustment under
shareholders’ equity to retained earnings for the exemptions elected by the Group. The
increase in special reserve as a result of retained earnings arising from the adoption of IFRS
was $38,429 thousand.

E. The appropriations of 2018 earnings as proposed by the Board of Directors on May 29, 2019
and the appropriations of 2017 earnings as resolved at the shareholders® meeting on May 30,
2018 are detailed as follows:

Years ended December 31,

2018 2017
Dividends per Dividends per
share share
Amount (in dollars) Amount (in dollars)
Legal reserve $ 10,556 $ 12,108
Cash dividends 02.094 § 2.3 91,758 $ 2.3
B 102,650 $ 103,866

F. For the information relating to employees’ compensation and directors’ and supervisors’
remuneration, please refer to Note 6(24).
(18) Other equity items

2019 2018

Unrealised Unrealised
Currency  gains (losses) Currency . gains (losses)
translation  on valuation  ftranslation on valuation

At January 1 ($ 48,777) $ 32,666 (3  36,065) $ 26,013

Currency translation differences:

- Group ( 22,327) - { 19,201) -
Revaluation - ( 11,981) - 88,040

Revaluation - tax - - - ( 59)
At September 30 (¢ 71,104) § 20,685 (8 55,266) § 113,994




(19) Operating revenue

Three months ended September 30,

2019 2018
Sales revenue $ 284,231 § 287,896
Nine months ended September 30,
2019 2018

Sales revenue. $ 804,450 $ 793,979

A. Disaggregation of revenue from contracts with customers
The Group derives revenue from the transfer of goods over time and at a point in time.

Nine months ended September 30, 2019

Europe Asia Oceania  Others Total
Revenue from contracts $ 534,502 § 218,763 §$ 49,347 $ 1,838 § 804,450
Nine months ended September 30, 2018

Europe Asia Oceania  Others Total
Revenue from contracts $ 542,234 § 195446 §$ 52,286 $ 4,013 § 793,979

B. Coniract liabilities (shown as ‘other current liabilities”)
The Group has recognised the following revenue-related contract liabilities:

September 30, 2019  December 31, 2018  September 30, 2018

Contract liabilities:

Contract liabilities $ 8,056 § 11,499 § 5,707
Revenue recognised that was included in the contract liability balance at the beginning of the
period:

Three months ended September 30,
2019 2018
Revenue recognised that was included in the contract
liability balance at the beginning of the period $ 109 § 29
Nine months ended September 30,
2019 2018
Revenue recognised that was included in the confract
liability balance at the beginning of the period $ 10,215 § 10,450
(20) Other income
Three months ended September 30,
2019 2018
Interest income:
Interest income from bank deposits ~ $ 1,482 § 2,229
Other income - others 7,955 6,252
-3 0,437 . § 8,481




Nine months ended September 30,

Interest income:
Interest income from bank deposits ~ $
Other income - others

(21) Other gains and losses

Gain (loss) on disposal of property, plant
and equipment
Net currency exchange gain
Net loss on financial assets
 (liabilities) at fair value through
profit or loss
Other losses

Loss on disposal of property, plant and
equipment
" Net currency exchange gain
Net (loss) gain on financial assets
(liabilities) at fair value through
profit or loss
Other losses

(22) Finance costs

Interest expense

2019 2018
5,457 $ 6,765
8,787 7,298
$ 14,244 § 14,063
Three months ended September 30,
2019 2018
$ 171 ($ 69)
7,586 4,508
( 10,447) ( 1,803)
( 1 ( 26)
(3 2,691) $ 2,610
Nine months ended September 30,
2019 2018
(8 586) ($ 170)
10,533 10,374
( 29,261) 132,206
( 9 ( 47)
¢ 19,323) § 142,363
Three months ended September 30,
2019 2018
$ 48 § -
Nine months ended September 30,
2019 2018
$ 140 § -

Interest expense
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(23) Expenses by nature

Three months ended September 30,

2019 2018
Employee benefit expense - $ 76,607 $ 66,683
Depreciation charges on property, 12,157 12,424
plant and equipment
Depreciation charges on right-of-use assets 2,583 -
Amortisation charges 596 673
Nine months ended September 30,
2019 2018
Employee benefit expense $ 219,710 $ 198,557
Depreciation charges on property, 37,576 36,979
plant and equipment
Depreciation charges on right-of-use assets 7,780 -
Amortisation charges 1,789 2,036

(24) Employee benefit expense

Three months ended September 30,

2019 2018
Wages and salaries $ 66,342 $ 56,585
Labour and health insurance fees 1,272 : 2,431
Pension costs 4,254 3,984
Directors’ remunerations 1,063 . 859
Other employee benefit expense 3.676 2,824
$ 76,607 § 66,683

Nine months ended September 30,

2019 2018
Wages and salaries $ 192,422 § 169,339
Labour and health insurance fees 2,749 6,222
Pension costs 12,713 11,574
Directors’ remunerations 2,810 3,509
Other employee benefit expense 9,016 7.913
$ 219,710 § 198,557

Note: For the nine months ended September 30, 2019 and 2018, the Group had 708 and 733
employees, respectively, and had 5 non-employee directors for both periods.

A. In accordance with the amended Articles of Incorporation as resolved by the shareholders’®
meeting on May 30, 2018, the current year’s earnings, if profit, the Company shall appropriate
5% to 15% as the employees’ compensation; if loss, shall first reserve the offset amount. The
ratio before amendment was 8% to 12% for employees’ compensation and shall not be higher
than 2% for directors’ remuneration.

B. For the three months and nine months ended September 30, 2019 and 2018, the accrued
employees’ compensation and directors’ remuneration is as follows:
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Three months ended September 30,

2019 2018
Employees’ compensation $ 3,352 % 1,825
Directors’ remuneration 502 292
$ 3,854 § 2,117

Nine months ended September 30,

2019 2018
Employees’ compensation $ 7,057 § 11,075
Directors’ remuneration 1.058 1,772
$ 8115 § 12,847

For the nine months ended September 30, 2019 and 2018, the aforementioned amounts were
recognised in salary expenses, and accrued based on 8% and 1.2%, as well as 5% and 0.8%
respectively, of the pretax income that has not been accrued for the above expenses of the current
period.
Employees’ compensation and directors’ remuneration for 2018 as resolved by the Board of
Directors were in agreement with those amounts recognised in the 2018 financial statements. The
employees’ compensation will be distributed in the form of cash.
Information about employees’ compensation and directors’ remuneration of the Company as
resolved at the meeting of Board of Directors will be posted in the “Market Observation Post
System” at the website of the Taiwan Stock Exchange.

(25) Income tax

A. Income tax expense

(a) Components of income tax expense:

Three months ended September 30,

Current tax: 2019 2018
Current tax on profit for the period $ 13,030 § 7,165
Prior year income tax under (over)estimation 6 (. 3)
Total current tax 13,036 7,162
Deferred tax:
Origination and reversal of temporary

differences 2,215 856
Income tax expense $ 15,251 § 8,018

Nine months ended September 30,

Current tax: 2019 2018
Current tax on profit for the period $ 27,457 §$ 31,528
Tax on undistributed surplus earnings 146 1,783
Prior year income tax (over)underestimation ( 696) 336
Total current tax 26,907 33,647
Deferred tax:
Effect of taxation law amendments - ( 388)
Origination and reversal of temporary

differences 4,862 ( 8,158)
Income tax expense $ 31,769 § 25,101
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(b) The income tax (charge)/credit relating to components of other comprehensive income is as

follows:
Three months ended September 30,
2019 2018
Impact of change in tax rate $ - 3 -
Nine months ended September 30,
2019 2018
Impact of change in tax rate $ - (8 140)
B. The Company’s income tax returns through 2017 have been assessed and approved by the Tax
Authority.

C. Under the amendments to the Income Tax Act which was promulgated by the President of the
Republic of China on February 7, 2018, the Company’s applicable income tax rate was raised
from 17% to 20% effective from January 1, 2018. The Group has assessed the impact of the
change in income tax rate.

(26) Earnings per share
Earnings per share of ordinary shares:

Three months ended September 30, 2019

Weighted average
number of ordinary
Amount after shares outstanding Earnings per
tax (shares in thousands) _share (in doliars)

Basic earnings per share
Profit attributable to ordinary
shareholders of the parent 3 33,010 39,102 § 0.84
Diluted earnings per share
Profit attributable to ordinary
shareholders of the parent 33,010 39,102
Assumed conversion of all dilutive
potential ordinary shares
- Employees’ compensation - 110
- Employee stock options - 114
Profit attributable to ordinary
shareholders of the parent plus
assumed conversion of all dilutive
potential ordinary shares $ 33,010 39,326 § 0.84
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Three months ended September 30, 2018

Weighted average
number of ordinary
Amount after shares outstanding Earnings per
tax (shares in thousands) _share (in dollars)

Basic earnings per share
Profit attributable to ordinary
shareholders of the parent $ 31,204 39,896 §$ 0.78

Diluted earnings per share
Profit attributable to ordinary

shareholders of the parent 31,204 39,896

Assumed conversion of all dilutive

potential ordinary shares

- Employees’ compensation - 52

- Employee stock options - 159

Profit attributable to ordinary

shareholders of the parent plus g 31,204 40107 $ 0.78

assumed conversion of all dilutive
potential ordinary shares
Nine months ended September 30, 2019

Weighted average
number of ordinary
Amount after shares outstanding Earnings per
tax (shares in thousands) _share (in dollars)

Basic earnings per share
Profit attributable to ordinary
shareholders of the parent $ 67,635 39,371 § 1.72
Diluted earnings per share
Profit attributable to ordinary
shareholders of the parent 67,635 39,371
Assumed conversion of all dilutive
potential ordinary shares
- Employees’ compensation - 231
- Employee stock options - 161
Profit attributable to ordinary
shareholders of the parent plus
assumed conversion of all dilutive
potential ordinary shares $ 67,635 39,763 § 1.70
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Nine months ended September 30, 2018

Weighted average
number of ordinary
Amount after shares outstanding Earnings per
tax (shares in thousands) _share (in dollars)
Basic earnings per share :
Profit attributable to ordinary
shareholders of the parent 3 194,512 39889 % 4.8
Diluted eamings per share
Profit attributable to ordinary
shareholders of the parent 194,512 39,889
Assumed conversion of all dilutive
potential ordinary shares
- Employees’ compensation - 316
- Employee stock options - 166

Profit attributable to ordinary

shareholders of the parent plus

assumed conversion of all dilutive

potential ordinary shares $ 194,512 40,371 § 4.82
(27) Operating leases

Prior to 2019

The Group leases real estate under non-cancellable operating lease agreements. The lease terms are

between 2 and 3 vyears, and all these lease agreements are renewable at the end of the lease period.

Rental is increased every year to reflect market rental rates. Partial leases are charged extra rents

following the changes of local price indexes. The Group recognised rental expenses of $4,408

thousand and $13,473 thousand for these leases in profit or loss for the three months and nine months

ended September 30, 2018. The future aggregate minimum lease payments under non-cancellable

operating leases are as follows:

December 31, 2018 September 30, 2018
Not later than one year $ 7,736 $ 7,356
Later than one year but
not later than five years - 1,329
$ 7,736 § 8,685

(28) Supplemental cash flow information
Investing activities with partial cash payments:

Nine months ended September 30,

2019 2018
Purchase of property, plant and equipment $ 16,673 $ 27,184
Add: Ope.nmg balance of payable on 834 496
equipment
Less: End.ing balance of payable on ( 1,174) ( 2,566)
equipment
Cash paid during the period $ 16,333 § 25,114
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(29) Changes in liabilities from financing activities

Guarantee Liabilities from
deposits Lease financing activities -
received liabilities gross

At Jamuary 1 $ 1,246 $ - 8 1,246
Effect of first-time adoption of IFRS - 7,312 7,312
Changes in cash flow from financing

activities { 112) ( 7,423) ( 7,535)
Impact of changes in foreign exchange rate 8) ( 69) ( 77}
Changes in other non-cash items - 3,708 3,708
At September 30 $ 1,126 8§ 3,528 § 4,654

Guarantee Liabilities from
deposits Lease financing activities -
received liabilities £ross

At January 1 and September 30 $ 1,246 § - § 1,246
7. RELATED PARTY TRANSACTIONS
(1) Names ofrelated parties and relationship
Names of related parties Relationship with the Group
WeiSen Electronic Co., Ltd Other related party
ARTSO INTERNATIONAL, INC. Associate
BEIJING ARTSO FURNITURE CO.,.LTD Associate
Shanghai Art So Zhong Trading Limited Associate

(2) Significant related party transactions
A. Operating revenue

Three months ended September 30,

2019 2018
Sales of goods:
- Other related parties $ 55  § 1
-Associates 474 -
$ 529 $ i
Nine months ended September 30,
2019 2018
Sales of goods:
- Other related parties $ 63 $ 9
- Associates 1,081 -
$ 1,144 $ 9

Goods were sold based on the price lists in force and terms that would be available to third parties.
The credit terms were 60 days for related parties and 30~90 days for third parties.
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B. Notes and accounts receivable
September 30, 2019 December 31, 2018 September 30, 2018

Notes receivable:

- ARTSO INTERNATIONAL, INC. § 12§ - 8 -
Accounts receivable:
- BEIJING ARTSO FURNITURE
CO,LTD $ 179 § - 3 -
~ Shanghai Art So Zhong Trading
Limited 179 - -
- ARTSO INTERNATIONAL, INC. 145 - -
- WeiSen Electronic Co., Ltd. 59 - 1
$ 562 § - § 1
C. Purchases
Three months ended September 30,
2019 2018
Purchases of raw materials:
- Other related parties h 9,517 § 15,978

Nine months ended September 30,
2019 2018

Purchases of raw materials:
- Other related parties 8 22285 % 32,914

The purchases from related parties mostly were for starters, ballasts and transformers, which were
based on the terms that would be available to third parties. The payment terms were 90 days after
monthly billing for related parties and 30~90 days after monthly billing for third parties.

D. Accounts payable

September 30, 2019  December 31, 2018 September 30, 2018

Accounts payable:
- WeiSen Electronic Co., Ltd. § 11,940 § 17,158 $ 21,840
(3) Key management compensation

Three months ended September 30,

2019 2018
Short-term employee benefits $ 7,932 § 7,055
Post-employment benefits 139 136
Share-based payments 304 222
$ 8375 § 7,413

~43~



Nine months ended September 30,

2019 2018
Short-term employee benefits $ 21,525 § 23,896
Post-employment benefits 419 454
Share-based payments 912 663
| $ 22,856 % 25,013
8. PLEDGED ASSETS
The Group’s assets pledged as collateral are as follows:
Book value
Pledged asset September 30, 2019 December 31, 2018 September 30, 2018 Purpose
Time deposits
{shown as ‘financial assets at 5 4,350 % 4472 § 4,436 Forward foreign exchange
amortised cost’)
Guarantee deposits paid Security and investment
(shown as ‘other non-current assets’) 2,982 32,121 32,118 commitment deposits
b 7332 % 36593 § 36,554

9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNISED CONTRACT
COMMITMENTS
(1) Contingencies
None.
(2) Commitments
Details of operating leases are provided in Note 6(27).
10. SIGNIFICANT DISASTER LOSS
None.
11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE
None.
12. OTHERS
- (1) Capital management

There have been no significant change as of September 30, 2019. Please refer to Note 12 in the
consolidated financial statements for the year ended December 31, 2018.

(Remainder of page intentionally left blank)
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(2) Financial instruments
A. Financial instruments by category
September 30,2019  December 31,2018 September 30, 2018

Financial assets
Financial assets at fair value through
profit or loss

Financial assets mandatorily measured  $ 124,062 § 152,240 § 255,351
at fair value through profit or loss
Financial assets at fair value through 121,361 133,342 215,616

other comprehensive income
Financial assets at amortised cost

Cash and cash equivalents 260,662 366,898 343,630
Financial assets at amortised cost 32,143 49,917 70,194
Notes receivable (including related 1,141 1,403 638
parties)
Accounts receivable (including 188,666 157,687 153,856
related parties)
Other receivables . 2,044 1,994 1,479
Guarantee deposits paid 2,982 32,121 32,118
$ 733,061 $ 895,602 § 1,072,882

September 30, 2019 December 31, 2018 September 30, 2018

Financial liabilities
Financial liabilities at fair value through
profit or Joss

Financial liabilities held for trading $ 1,974 § 957 § 2,294
Financial liabilities at amortised cost :
Notes payable ' 46 - 24
Accounts payable (including 75,028 114,306 108,038
related parties)
Other accounts payable 102,649 110,892 121,145
Guarantee deposits received 1,126 1,246 1,246
$ 180,823 § 227,401 § 232,747
Lease liability (including
current portion) $ 3,528 § - 8 -

B. Financial risk management policies
(a) The Group’s activities expose it to a variety of financial risks: market risk (including foreign
exchange risk, interest rate risk and price risk), credit risk and liquidity risk. To minimise any
adverse effects on the financial performance of the Group, derivative financial instruments,
such as foreign exchange forward contracts are used to hedge certain exchange rate risk.
Derivatives are used exclusively for hedging purposes and not as trading or speculative
instruments.

_(b) Risk management is carried out by a central treasury department (Group treasury) under
policies approved by the Board of Directors. Group treasury identifies, evaluates and hedges
financial risks in close cooperation with the Group’s operating units. The Board provides
written principles for overall risk management, as well as written policies covering specific
areas and matters, such as foreign exchange risk, interest rate risk, credit risk, use of derivative
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financial instruments and non-derivative financial instruments, and investment of excess
liquidity.
(c) Information about derivative financial instruments that are used to hedge certain exchange rate
risk are provided in Note 6(2).
C. Significant financial risks and degrees of financial risks
{a) Market risk
Foreign exchange risk
i. The Group operates internationally and is exposed to foreign exchange risk arising from
the transactions of the Company and its subsidiaries used in various functional currency,
primarily with respect to the USD and RMB. Foreign exchange risk arises from future
commercial transactions and recognised assets and liabilities.

ii. The group companies are required to hedge their entire foreign exchange risk exposure
with the Group treasury. Exchange rate risk is measured through a forecast of highly
probable USD and RMB income and expenditures. Entities in the Group use natural
hedge to decrease the risk exposure in the foreign currency, transacted with Group
treasury.

iii. The Group hedges foreign exchange rate by using forward exchange contracts. However,
the Group does not adopt hedging accounting. Details of financial assets or liabilities at
fair value through profit or loss are provided in Note 6(2).

iv. The Group’s risk management policy is to hedge anticipated cash flows (mainly from
export sales and purchase of inventory) in each major foreign currency.

(Remainder of page intentionally left blank)
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vi. Total exchange gain, including realised and unrealised arising from significant foreign
exchange variation on the monetary items held by the Group for the three months and
nine months ended September 30, 2019 and 2018 amounted to $7,586 thousand, $4,508
thousand, $10,533 thousand and $10,374 thousand, respectively.

Price risk

i. The Group’s equity securities, which are exposed to price risk, are the held financial assets

at fair value through profit or loss and financial assets at fair value through other
comprehensive income.

ii. The Group mainly invests in shares issued by the domestic companies. The prices of equity
securities would change due to the change of the future value of investee companies. If the
prices of these equity securities had increased/decreased by 1% with all other variables
held constant, post-tax profit for the nine months ended September 30, 2019 and 2018
would have increased/decreased by $1,241 thousand and $2,554 thousand, respectively, as
a result of gains/losses on equity securities classified as at fair value through profit or loss.
Other components of equity would have increased/decreased by $1,214 thousand and
$2,156 thousand, respectively, as a result of other comprehensive income classified as
equity investment at fair value through other comprehensive income.

Cash flow and fair value interest rate risk

For the nine months ended September 30, 2019 and 2018, the Group has no items with impact

on profit (loss) due to changes in interest rates.

{b) Credit risk

i. Credit risk refers to the risk of financial loss to the Group arising from default by the clients
or counterparties of financial instruments on the contract obligations. The main factor is
that counterparties could not repay in full the accounts receivable based on the agreed terms.

ii. The Group manages their credit risk taking into consideration the entire group’s concern.
The Group regularly examines credit of the bank that the Group used to deposit their capital
based on the rating from independently rated parties (if no rating information can be
referred, the Group will use loan-to-deposit ratio, non-performing loans ratio and capital
adequacy ratio instead). In addition, the Group deposits the capital based on the rating in
order to disperse credit risk to avoid centralised deposits. The Group deposits with a variety
of financial institutions all with high credit quality to disperse credit risk, so it expects that
the probability of counterparty default is remote after assessment. According to the Group’s
credit policy, each local entity in the Group is responsible for managing and analysing the
credit risk for each of their new clients before standard payment and delivery terms and
conditions are offered. Internal risk control assesses the credit quality of the customers,
taking into account their financial position, past experience and other factors. Individual
risk limits are set based on internal or external ratings in accordance with limits set by the
Board of Directors. The utilisation of credit limits is regularly monitored.
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ifi. The Group adopts the assumptions under IFRS 9, the default occurs when the contract

payments are past due over 1 year.

iv. The Group adopts following assumptions under IFRS 9 to assess whether there has been a
significant increase in credit risk on that instrument since initial recognition: If the contract
payments were past due over 30 days based on the terms, there has been a significant
increase in credit risk on that instrument since initial recognition.

v. The following indicators are used to determine whether the credit impairment of debt

instruments has occurred:

() It becomes probable that the issuer will enter bankruptcy or other financial
reorganization due to their financial difficulties;

(ii) The disappearance of an active market for that financial asset because of financial
difficuities; '

(iii) Default or delinquency in interest or principal repayments;

(iv) Adverse changes in national or regional economic conditions that are expected to cause
a default. |

vi. The Group applies the simplified approach using loss rate methodology to estimate

expected credit loss under the provision matrix basis.

vii. The Group used the forecastability to adjust historical and timely information to assess

the default possibility of accounts receivable. On September 30, 2019, December 31,
2018 and September 30, 2018, the loss rate methodology is as follows:

September 30, 2019 Individual Group Total
Expected loss rate - 0.31%
Total book value $ - 3 189,245 § 189,245
Loss allowance $ - % 579 $ 579
December 31, 2018 Individual Group Total
Expected loss rate - 0.64%
Total book value $ - $ 158,708 $ 158,708
Loss allowance $ - 5 1,021 § 1,021
September 30, 2018 Individual . Group Total
Expected loss rate - 0.53%
Total book value $ - 154,672 $ 154,672
Loss allowance $ -5 816 $ 816

viii. Movements in relation to the group applying the simplified approach to provide loss
aliowance for accounts receivable is as follows:
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At January 1

Transferred to revenue

Effect of exchange rate changes
At September 30

At January 1

Provision for impairment

Effect of exchange rate changes
At September 30

(c) Liquidity risk

2019

Accounts receivable

$ 1,021
( 437)
( 5)
$ 579
2018
Accounts receivable
$ 111
722
( 17)
$ 816

i. Cash flow forecasting is performed in the operating entities of the Group and aggregated
by Group treasury. Group treasury monitors rolling forecasts of the Group’s liquidity
requirements to ensure it has sufficient cash to meet operational needs. Such forecasting
takes into consideration the Group’s debt financing plans, covenant compliance,
compliance with internal balance sheet ratio targets and, if applicable external regulatory

or legal requirements.

il. The table below analyses the Group’s non-derivative financial liabilities and net-settled or
gross-settled derivative financial labilities into relevant maturity groupings based on the
remaining period at the balance sheet date to the contractual maturity date for non-
derivative financial liabilities and to the expected maturity date for derivative financial
liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows.

Non-derivative financial liabilities:

Less Between Between  Between
than 1 and 2 2 and 3 Jand 5 Over 5
September, 30, 2019 1 year years years years years
Notes and accounts payable $ 63,134 § - $ $ - 3 -
Accounts payable - 11,940 i ) i
related parties )
Other payables 102,649 - - -
Lease Labilities 2,941 758 - -
Non-derivative financial liabilities:
Less Between Between  Between
than 1and 2 2 and 3 3and5 Over5
December 31, 2018 1 year years years years years
Accounts payable § 97,148 § - 8 $ - 3 -
Accounts payable - 17,158 - - -
related parties
Other payables 110,892 - - -
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Non-derivative financial liabilities:

Less Between  Between Between
than 1 and 2 2and 3 3and5 Over5
September 30, 2018 1 year years years years years
Notes and accounts payable $§ 86,222 § - 5 - 3 - 8 -
Accounts payable 21,840 - - - -
- related parties
Other payables 121,145 - - - -
Derivative financial liabilities:
Less Between  Between Between
than 1 and 2 2and 3 3and 5 Over 5
September 30, 2019 1 year years years years years
Forward exchange $ 1,974 § - 8 - § - % -
contracts
Derivative financial liabilities:
Less Between  Between  Between
than 1 and 2 2and3 3and 5 Over 5
December 31, 2018 1 year years years years years
Forward exchange $ 957 $ - 8§ - 8 - 8 -
contracts
Derivative financial liabilities:
Less Between  Between  Between
than 1and 2 2 and 3 3and 5 Over 5
September 30, 2018 1 year years years years years
Forward exchange $ 2294 § - 3 - $ - 5 -

contracts

(3) Fair value information
A. The different levels that the inputs to valuation techniques are used to measure fair value of
financial and non-financial instruments have been defined as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date. A market is regarded as active where a
market in which transactions for the asset or liability take place with sufficient
frequency and volume to provide pricing information on an ongoing basis.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability.

B. Financial instruments not measured at fair value
The carrying amounts of the Group’s financial instruments not measured at fair value (including
cash and cash equivalents, notes receivable, accounts receivable, accounts receivable-related
parties, other receivables, notes payable, accounts payable, accounts payable - related parties and

other payables) are approximate to their fair values.
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C. The related information of financial and non-financial instruments measured at fair value by
level on the basis of the nature, characteristics and risks of the assets and liabilities is as follows:
(a) The related information of natures of the assets and liabilities is as follows:

September 30, 2019 Level 1 Level 2 Level 3 Total
Assets
Recurring fair value measurements
Financial assets at fair value through
profit or loss $ 124,062 $ - 8 - § 124,062

Financial assets at fair value through
other comprehensive income - equity

securities $ 112,724 § - $ 8,637 $ 121,361
Liabilities
Recurring fair value measurements
Financial liabilities at fair

value through profit or loss $ - § 1,974 § - § 1,974
December 31, 2018 Level 1 Level 2 Level 3 Total
Assets |

Recurring fair value measurements
Financial assets at fair value
through profit or loss $ 152240 $ - 3 - § 152,240
Financial assets at fair value through
other comprehensive income - equity
‘securities $ 124,705 $ - 3 8,637 $ 133,342
Liabilities
Recurring fair value measurements
Financial liabilities at fair

value through profit or loss $ - § 957 § - 8 957
September 30, 2018 Level 1 Level 2 Level 3 Total
Assets

Recurring fair value measurements
Financial assets at fair value

through profit or loss § 255351 § - 8 - $§ 255351
Financial assets at fair value through

other comprehensive income - equity

securities § 202,249 § - § 13,367 § 215,616
Liabilities
Recurring fair value measurements
Financial liabilities at fair

value through profit or loss $ - $ 2294 § - § 2294

(b) The Group used market quoted prices as the fair values of the instruments in Level 1. Based

on the characteristics, the closing prices are used for emerging shares.
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(c) Forward exchange contracts are usually valued based on the current forward exchange rate.

D. For the nine months ended Spetember 30, 2019 and 2018, there was no transfer between Level 1
and Level 2.

E. For the nine months ended September 30, 2019 and 2018, there was no transfer into or out from
Level 3.

F. Experts and the Group’s treasury department are in charge of valuation procedures for fair value
measurements being categorised within Level 3, which is to verify independent fair value of
financial instruments. Such assessment is to ensure the valuation results are reasonable by applying
independent information to make results close to current market conditions, confirming the
resource of information is independent, reliable and in line with other resources and represented
as the exercisable price, and frequently calibrating valuation model, performing back-testing,
updating inputs used to the valuation model and making any other necessary adjustments to the
fair value. '

G. The following is the qualitative information of significant unobservable inputs and sensitivity
analysis of changes in significant unobservable inputs to valuation model used in Level 3 fair

value measurement:
Fair value at ‘ Significant Relationship
September 30, Valuation unobservable of inputs to
2019 technique input Range fair value
Non-derivative

equity instruments:

Unlisted shares  § - 8,637 Market Net equity 0.59  The higher the
comparable ratio and price multiple, the
companies to earnings higher the fair

ratio value
Fair value at Significant Relationship
December 31, Valuation unobservable of inputs to
2018 technique input Range fair value
Non-derivative

equity instruments:

Unlisted shares  § 8,637 Market Net equity 0.59  The higher the
comparable ratio and price multiple, the
companies  to earnings higher the fair

ratio value
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Fair value at Significant Relationship

September 30, Valuation unobservable of inputs to
2018 technique input Range fair value
Non-derivative

equity instruments:

Unlisted shares  § 13,367 Market Net equity 0.96~9.18 The higher the
comparable ratio and price multiple, the
companies  to earnings higher the fair

ratio value

H. The Group has carefilly assessed the valuation models and assumptions used to measure fair
value; therefore, the fair value measurement is reasonable. However, use of different valuation
models or assumptions may result in difference measurement. The following is the effect of profit
or loss or of other comprehensive income from financial assets and liabilities categorised within
Level 3 if the inputs used to valuation models have changed:

September 30, 2019
Recognised in other comprehensive income
Input Change Favourable change  Unfavourable change
Financial assets
. . . L 50
Equity Net equity ratio and 5% $ 437 (8 437

securities  price to earnings ratio
December 31, 2018

Recognised in other comprehensive income
Input Change  Favourable change Unfavourable change

Financial assets
Equity Net equity ratio and +5% $ 425 (% 425)
securities  price to earnings ratio
September 30, 2018

Recognised in other comprehensive income
Input Change Favourable change = Unfavourable change

Financial assets
Equity Net equity ratio and +5% § 673 ($ 673)
securities  price to earnings ratio

(4) Retrospective restatement
* Under IFRS 9, the time deposits, that do not meet short-term cash commitments, are recognised as

‘financial assets at amortised cost’, but were previously presented as ‘other current assets’.

Movements are as follows:
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Before

Consolidated balance sheet affected items restatement Adjustments  After restatement
December 31, 2018
Financial assets at amortised cost $ - $ 49,917 § 49,917
Other current assets 53,767 ( 49,917) 3,850
Other assets 1,414,768 - 1,414,768
Total affected assets $ 1,468,535 $ - $§ 1,468,535
Total affected liabilities $ 274,635 § - 3 274,635
Total affected equity $ 1,193,900 $ - § 1,193,900
Total affected liabilities and equity $ 1,468,535 § - 3 1,468,535
Before
Consolidated balance sheet affected items restatement Adjustments  After restatement
September 30, 2018
Financial assets at amortised cost $ - % 70,194 § 70,194
Other current assets 73,755 ( 70,194) 3,561
Other assets 1,552,885 - 1,552,885
Total affected assets $ 1,626,640 § - $ . 1,626,640
Total affected liabilities $ 270,788 $ - 3 270,788
Total affected equity $ 1,355852 § - 8 1,355,852
Total affected liabilities and equity $ 1,626,640 $ - $ 1,626,640

13. SUPPLEMENTARY DISCLOSURES

(1) Significant transactions information

A. Loans to others: None.

B. Provision of endorsements and guarantees to others: None.

C. Holding of marketable securities at the end of the period (not including subsidiaries, associates
and joint ventures): Please refer to table 1.
D. Acquisition or sale of the same security with the accumulated cost exceeding NT$300 million or
20% of the Company’s paid-in capital: None.
E. Acquisition of real estate reaching NT$300 million or 20% of paid-in capital or more: None.
F. Disposal of real estate reaching NT$300 million or 20% of paid-in capital or more: None.
G. Purchases or sales of goods from or to related parties reaching NT$100 million or 20% of paid-
in capital or more: Please refer to table 2.
H. Receivables from related parties reaching NT$100 million or 20% of paid-in capital or more:
Please refer to table 3.
I. Trading in derivative financial instruments undertaken during the reporting periods: Titan Lighting
Co., Ltd. entered into forward foreign exchange contracts for the nine months ended September
30, 2019. As of September 30, 2019, financial assets at fair value through profit or loss of $1,974

thousand was recognised.
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J. Significant inter-company transactions during the reporting periods: Please refer to table 4.
(2) Information on investees

Names, locations and other information of investee éompanies (not including investees in Mainland
China): Please refer to table 5.
(3) Information on investments in Mainland China

A. Basic information: Please refer to table 6.
B. Significant transactions, either directly or indirectly through a third area, with investee companies
in the Mainland Area:
Significant transactions, either directly or indirectly through a third area, with investee companies
in the Mainland Area for the nine months ended September 30, 2019 are provided in Table 6.
14. SEGMENT INFORMATION
(1) General information

Management has determined the reportable operating segments based on the reports reviewed by
the Chief Operating Decision-Maker that are used to make strategic decisions. Business organisation
is divided into Tons Lightology Inc., Titan Lighting Co., Ltd. and Zhongshan Tons Lighting Co.,
Ltd. based on the nature. The Group’s revenue is mainly from manufacturing and trading of lighting
equipment and lamps.

(2) Segment information
A. The segment information provided to the Chief Operating Decision-Maker for the reportable

segments is as follows:

Nine months ended September 30, 2019

ZHONGSHAN
TONS TITAN TONS
LIGHTOLOGY LIGHTING CO., LIGHTING CO.,
INC. LTD. LTD. Total
Revenue from $ 680,551 $ 3,037 $ 105,262 $§ 788,850
external customers
Inter-segment revenue 18.467 563,227 23.941 605,635
Segment revenue $ 699,018 $ 566,264 $ 129,203 $ 1,394,485
Segment profit before tax $ 34,055 § 57,412 § 23,591 § 115,058
Nine months ended September 30, 2018
ZHONGSHAN
TONS TITAN TONS
LIGHTOLOGY LIGHTING CO., LIGHTING CO.,
INC. LTD. LTD. Total
Revenue from $ 696,866 $ 3,181 § 93,398 § 793,445
external customers
Inter-segment revenue 21,871 563,646 14,463 599,980
Segment revenue b 718,737 §$ 566,827 $ 107,861 §$ 1,393,425
Segment profit before tax $ 54,125 $ 24,397 § 6,760 $ 85,282
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B. The Group’s reportable operating segments are the result of the organisation divided by operating
business.

C. The Group’s revenue is mainly from manufacturing and trading of lighting equipment and lamps.
D.The Group did not allocate income tax expense to reportable segments. The reportable amounts
are in agreement with the amount stated in the report to the Chief Operating Decision-Maker.

E. The accounting policies of the operating segments are in agreement with the significant
accounting policies summarized in Note 4. The Group’s segment profit (loss) is measured with
the operating profit (loss) before tax, which is used as a basis for the Group in assessing the
performance of the operating segments.

(3) Reconciliation for segment income (loss)

A. A reconciliation of total revenue after adjustment to the total revenue from continuing operating

during the period is provided as follows:

Nine months ended September 30,

2019 2018

Reportable operating segments revenue ~ $ : 1,394,485 $ 1,393,425

after adjustment
Other operating segments revenue

after adjustment 588,791 566,812
Total operating segments revenue 1,983,276 1,960,237
Elimination of intersegment revenue ( 1,178,826) ( 1,166,258)
Total qonso]jdated operating revenue $ 804,450 $ 793.979

B. A reconciliation of income or loss before tax after adjustment to the income before tax from
continuing operating during the period is provided as follows:

Nine months ended September 30,

2019 2018

Reportable operating segments income $ 115,058 § 85,282

before tax after adjustment
Other operating segments (loss) income

before tax after adjustment ( 15,934) 133,731
Total operating segments revenue 99,124 219,013
Elimination of intersegment revenue 280 600
Income before tax from

continuing operations $ 99.404 S 219,613

(Remainder of page intentionally left blank)

~5G~



cTFSre

- ¥81°68

- 8L8pE

- SIT6Y

- 0159

T210N 01¢

N ¥l

" 709°9

0L, €THSFT

ce'8

€679

650

ELTL

a0'st

00'sl

§ 0061

rar'ag

8LS'PE

S1T'6p

015'€9

(1183

vTs'1

T09°9

=o]

000°160°E

000201

000°00L°1

094°098°¢

005°99

$ 0061

1 ofeg | 2198

JUNOUIR PSINGLUUCD M) 03 Ajeuoiiodord pare[nojed st onel Juipioyaieys oy, ‘Aurdwros paymy e st -pyT “0) FunySiT uosiopiry (7 910N
"SINIINDGS SANBALIZD PAJE[21 I9II0 PUE S2)BIYNIAI ATRIYaUaq SPU0Q ‘32015 0] JAJ3I J[QE) S UL S3N0AS S|qeIaie] <] AoN

JUDLIOD ~ S50]

103goxd y3nomy; sofeA
Jiey 1 519558 [eouenyy

Ju30Ing - $50[
1o gos ySnonp anes
IBJ Je S)95SE [RIOURUL]
JUBLIN9-UoL
- S0 ssuAy1dwos
12100 YSnony anfea
118J 1B S]35SE [RISUBULL
JU3LIMI-uoU
- aLooul SASTAYRIdW0D
12110 YSnonf anfea
XE] Te 51055E [eioweuL,]
JUALMI-TON
- qwiooul aAlsuaaIdues
Jay3o yEnony sneAa
TIB] 1B S}OSSE [RISURLL]
JUSLIMD-Tou
- WO sAlsUataIdiuos
Ja1fi0 ySnonp anjea
1B} e §13558 [eIdwRUl]
JUILING-Uo
- 91W00u] PAlSURAXIOD
13110 43NnoJy] anjes
I1eJ 1@ S]ass® [EIOUBUL]

SUDN

SUON

SUON

SUON

SUON

auoN

SUON

P 00 (uRwAe))
waskg SenyBry a7 Suong /armyg

*aL1“03 HOIL d9H /e1eys

PrY *00 (UewAeD) WNSAS
FupySr] qF'T Fuong  dysioumo areys

*d11 00 HOAL JaH /91eYS

L7 “Q0 ONILHOIT
NASYIANY 7 diys1aumo ameyg

‘ari“oo
DONLLHOTT NLIATMD / GNS1sumo a1eqs

"ONI
VIOUNY NVILL  dwsisumo areys

"ALT “00 LNIWISTANI O DNOH

"ArT 00 INFWISTANI O ONOH

DNI ADOTOLHOIT SNOL

"ONI ADOTOLHOIT SNOL

"ONL ADOTOLHOIT SNOL

ONL ADCTOLHDIT SNOL

ONE ADOTOLHSIT SNOL

210100, aNjBA BT

(%) dujsoumpy

an[eA yoog

S2IRNE JO TaquImy]

(pageotpm aswuao su daoxg)

(LN Jo spuesnoy) ur passaadxgy

6107 ‘0¢ 13quisidag Jo sy

nmosge BIpe]
[RI3U3D)

610Z ‘0t 1aquiajdag

JISMSST SANJUNSas
a1 i dyysuonegey

(121000

SININDAS QRIS

(samnjuaa yutof pue so)e[o0ssE ‘saLIBIpIsqns Furpnjous jou) pouad 91 JO PUS 31 1B SANLINDSS A[qEINTewW Jo Furpjoy

SETEVIAISANS ANV DN ADOTOLHOIT SNOL

Aq prey sauLIngag

121EL



1 9984 z 91qe]

“§JISISIRIS [e1oUen]] pRepesuos o) Sauedard noym paBURNID 219M SUOTIOESTED ST, © f 10N

*sp0o3 Jo Juadrs 2t Ja)ge SAEp (9~0¢ ST ULa] JIpID [, *ou] A30[0yqar] suoy, Jo Asrjod Suropd Iajserex U UO POSE( ST JUMOTHE UONORSTEL], 1§ 10N
gt pareduros aq nes nonoesmen Ared parg ou ‘s “sjonpoid oures o Jo (se[es) seseqomd ou oIe a1y, 7 MON

*SOLIBIPISANS JO spaau [2yrdes o1 03 SurpIoode Ay apent ST jmamied poe ssseqarnd S Jsye s£ep go~0f 1w JusmAed o), -ouy £3ojojydr suo, yo Aorjod Butorrd Japsuen o) U0 PSR ST JUNOTIE UOHIESWEL], 1 J10N

spood 3o saseqamd yaared
poIoN (001 PRUT 4 ) TaoN £ SloN e sk=p 09~0€ 001 888'1p¢ sosemomd  AlewOmomeES (LT "0 DNELHOTINVIML  "dXT GO SNLLHOIT SNOL
spoad o saseqamd . Awedwmo) o
raON (86 ) (s1T'sge 8) TN 130N Jaye sA2p 09~0F L6 TITWLS § soseomg  JOAMNIPISARS  'QLTOD ONILHOITSNOL — ONIADOTOLHOITSNOL
(z 2108} (srqeied) aomeleq TLES] P31 sond 3 W3} JIPAI) (so1e8) OO {sa[es) Krediapunoo Aaedisnmoy) Io[[aspeseqomg
21000, SQrATORY saseqamd 1309 saserom o) L
SJUNOooE/S3j0U Jo sfumruag dmjsuonjeray
[ee)
Jo 23eyuaarng
(apqeded) s[qeAlaoaX SJUNO00B/SOION] SUOLOBSURT) TORoBSHRL],
Ayred panp o poredwmon
SO} NOTOESORI) T $20URI3IC]
(poyeorpur aspmmigo si ydsoxy)
(1IN JO spuesnot) vl passardxg Z9qeL

610T ‘0g soqusydog papua SIpuOU SUIN
azom 10 [eudes w-pred yo 9407 Jo nommE (01 $LN Surgoesu sanred pajE[al 07 10 WOY SPood JO So[ES J0 soseyom g
SHEVIAISENS ANV "ONI ADOTOLHOIT SNOL



1 2884 g o1qeL

'S)uSmR)e)S [RIouRUT) payEpI[osuco oy Sutedord UM PARTIHN[2 SI9M SUONOIZSURY 3T, © T 90N
6102 ‘1 12qUIIAON JO St senTed pajeial Way pajas[od SQeAI30al Jo JUNOWE 21 ST B01a[[00 juanbasqng 11 9)0N

L69'9ETS
- 766°19 - - ov'e S[qRAISAI STUNOIDY  JUAred sjemmin sureg (LT 0D ONIIHOIT SNOL QL1 00 ONLLHOIT NVIIL
6175878
- $ +60°79 $ - - $ Lo S[qeAdar sfunoody  Apedwoo juareg "ONI ADOTOLHOIT SNOL "ar1 02 HNILHOIT SNOL
SN0 (MIquep (1 230N) ufe) uonIy TANOUTY SJBI JAOWM ], (T 210N) Aredizunod Aredryuno)) JOYEpRAITy
JOY SUEMO[[Y BP J°3YS IoUE[RY SIGRAIIOII SNPISAQ) 6107 ‘0g Sp PIA
31y 0) Juanbasqns 1aqusidag 1 Se oomees] digsuonejay
P2103[[02 JENOTRY
(poyectpm aspmao st ydwoxy)
(LN Jo spuesnom m passardxyg £ oIqeL

6102 ‘0€ Ioqmusydag papua squowm suIN
a0 10 [ended m-pred Jo 5407 10 uoia o) [ $1M Sargoeas sonred pejERl HOL SSQRAISIIH

SHEVIAISANS ANV "ONI ADOTOLHOIT SNOL



I 9ded ¥ 919e]

‘[eudes wr-pred 91 Jo 94,0 1SES] I8 0] JUNOSE SJUNOTOR TONORSTURLL, 1 3JON
"SJUMOD0R JUATS]R)S SWOINI 10 SanuaAal Funerado [210) P21LpT0sU0s 0f pouad J1 JOf JUROWIE UONIESTET) PAIF[NMTO0E
TO paseq PR SJUNOS0E 12975 S00E[Eq IOf S1955% (210} PAJEPIOSTOD 0} HONOESTRL, JO a0te[eq Pua-pousd uo paseq payndonos S| I *s1955e [210} 10 SaN03Aa1 Sune1ado [€)0) PpaepIoST0d o) JUNOUTR U0LIESUEL JO a3euesiad SmpreSay ¢ J10N

“Arerpisqns 0} Ariprsqng (€)
-Kuedures joored o) Arerprsang (z)
“Areiprsqns o) Avedarod juared (1)

15011090110 201) FUIMOT[OF S OTT PaLISSE 51 AWedsmos pue Luedinos WonIEsURD UsaMmieq dIsTeNTaY 7 4ON
"1, WoIy BUnIe)s 29pI0 U padoquuiny ase ssHRIpIsqus oY, (7)

"oy ST Awedmos juareg AHV

:SM0[[0] S 21 suonaesuen Anedmod-1eyut Jo oadsar m Avedmos wonvEsTEn 03 I0] UT P SI3qUINT 34T, 11 910N

spood Jo
¥8°LI saseqound saye sABp 09~0¢ {L69°9ET }  (eiqefed symeooy ) ® "I 0D ONILHOIT NVIIL "aLT 0D ONITHOIT SNOL 1
spood Jo .
9t'L9 soseqasnd 1o9E SAEp 09~0F (888°1¥S } (saseqaing ) (€} "L “0D ONILHOIT NVILL "aLT“ 0D DNILHOIT SNOL I
spood Jo
08’1z saseyasnd 1w s4ep 09~0F (612'68T ) (eqefed syunoooy ) n "@LT "0 ONLLHOIT SNOL "ONI ADOTOLHOIT SNOL 0
$poos Jo
8E'TL saseyornd 10w sAep 09~0¢ (ZIT'PLS 5) ( saseqorng ) (Y “aLT" 00 ONILHOIT SNOL "ONI AOQTOIHOITSNOL 0
(€ 210N} SIDI%} UOHORSTRI], (O] Jn035e TSP [erRuan (Z 210N) Aredispmo)y amren Auedmoy) (1 2108)
SI9SSE {101 1O SINTIAST JMOTrY drnsnone[sy Taqumy
Suyerado
1210} PRIEpIIOSwod
30 o8eunarag
TOIOBSIEI],
{pareotpm asmtato se 3daoxg)
QLN Yo spuesnoy Uy passaxdxg ¥eqEL

6107 '0g Jequaydsg popue SHUCTH STIN

poussd Sugrodar oq) Suump suopoesten Aredroo-12)u JeIIMEIS

SHMVIAISENS ANV "ONI ADCTOLHOIT SNOL



1 o8eg g 91qe]

"5509 souelditoa Sulsealoul Jo 1nsel ¢ 52 ‘2Heg Ul paIasIBal sem Yolgs ‘P 0D SunySr] suo] ‘AreIpisqns paumo-AqjoyM 19XIpur S, Aediny ST} AOSSIP 0} PaAjosaT Auediio)) S} Jo SI01091K JO preod 21 ‘L0 ‘9T AN B0 16 910N
*STUIWIS]EYS [BI3UBUY p)epijosuod oY) Sutedard usym pajeniul]a 21am SEOHILSUEY Y], t { A0N

‘porsur Linba Sursn J0] pajunosse sUATNSaAUT S, Auedio)) o1 AIv S39)S0AUL Y], 1§ 910N

"pasO[OSIp 108 S1 {SSO) SUI0U] PIAUNFIAU] *SOLIETPISqNS YONS JO 29]53AUT PUE S3UEIPISqNS JoR-puooss §,Atediror) i) aIe saaisaaul sy, :Z 910N
"stonsesuen ureansdn jsurede 19550 o] pasn (SS0[) SWIOSUT JUSUNSIAUL FUIPN{I] 1] BJON

(¥ ‘z 20N}
Areipisgns Auedwos spue(sy CHLIAIT Nt
Wenpuy - £11'28 LETEPL 001 995°LT LIG00S L1608 JSUSAAULY]  WALA yShig  ADOTONHOAL YAINSIVAYD  ONITIOH ANALXH JTIOM
(00
Areipisqns Aupduwos QALY HOIIODNI "ONI
orpuy - (rre'e ) EETp8 oot 000°0ST°E 068001 065°001 uaupsAMTYH EOURG ONITTOH SNONTT  DNITTOH ONALXH ATI0M
(€ '¥ ‘T 0N) SILI0SSIIIL pUR
AEpisqns syonpoad Sunydy N
weupup - LSI'Tl 9IS¥T 00F 000005 $T9°1 ST9'T STOITEA JO Saeg azfag ‘LT 00 HNLLHOIT SNOL  DNIATOH ONALXH ATdOM
aImnomg .
£ 310N ‘ ¢ . Gt f . BOUIES JILINIT SNITVIL OF IV DNI ADOIOLHOIT SNOL
(Lss'e ) {g6e'9T } epven LS8 000'00L° - 000'0L Joajesaroum
(Faop) Auedwoo ‘ar1
Arepsang (5652 ) {s69%2 } rsgogt 001 000'000°51 000'sel 000°sZ1 WRWSIAWTY UEALR], “00 INEWLSIANI O ONOH "ONI ADOTOLHOIT SNOL
‘120000 Auedwoo NI
A®IpISQng  6TLOL $ &bFOL $ SL0'e98 o001 TOP'EEL']] TLE'SHS § TLESHS §  JUSUISDHAULSY eomeg ONITTOH ANILXI TTIOM “ONI ADOTOIHOTT SNOL
910m00,] 610¢ “0F 6102 a0jeA 00g (%) diysieumQ SRTE(E 3O 1AqUInN 3102 610C EITEY uonE3oT a9ysaAu] JojsaAu]
Jaquydag papus  ‘pg Iaquusydog ‘1€ pquaos  ‘pg quadag ssamsng urepy
SUJUCUT AU 31} 107  PIpua SUoW JESEDouURlEg  JE 5B asue[Rg
Auedwio) g o1 I0]
" o Aq pasmToosr  saysaaur ay) Jo
(ssop) (ssop) 1goxd 19N 610Z )¢ 15qUmdeg e se pjay soIeyg TUNOTIE JUSULSIATI [EII]
QUIOIUT JUATISIAUT
(pareatput asmraio sk ydeoxy)
(LN JO spuesnoy ut passaadxyg S aqqel

6102 ‘0g 9quiajdog papua swyuoul SUIN

S33]SIATN U0 UOHRULIOJUY

SHIEAVIAISANS ANV "DNI ADOTOIHOIT SNOL



1 3814 g 319BL

"SRG (£

("QE.LIATT SNIQYHEL OS LYY [8nar pIseamnl (LT 00 TENIINGNI OSLIV DNIFEE Pre pany] fopesy Suoyz of Wy 19dueqs ‘GELIAIT ONIAV L DNOHZ 05 LIV
£piT 07 (treuideg) wagsks TungBrT ATINONS AN poIsaATel "pi] “03{NOYZ Ng) Y1, 010 wokme]) puURID pue PI] 00 Swoisks FupgByT (AT uoAme) pueld [EHITeS
*'om] Bayplol PUSIEE PO, YANOM paysIAmel prY 0 SunudyT suo] weysinagz pue ] Y03 Sunydry uel]) wUM) PUETUEIY U S3ISIATT OT) I PIISA, U3G) TONA ‘UaNE pIg A1) U Anedmos Smnstys we v] Supsaant yinonL (7)

") poEurE m Auedwmo € vl AT AN (1)

rsap0d91es 0RN AXLMO0F 9T} 0101 PILJISSB[2 I8 SPOIHIE JIRUNSIAT] =1 J10N

dLT0D TENINANL
graoN - - - 60°FE - - - - - @ S6L'YT OSLIY DNHTEE
peyrary Jmpery, Swogz
FI9ON - - - 6O'PE - - - - - @ S6LYT og uy TEqSmeqg
TIITWIT ONITVEL
gloN - - - L58F - 90Z'9 - - 50Z'9 @ 896°E1 ONOHZ 05 13V
spnpord RIpo pus
wonesdde Jonpoodias
(1171 J0 s9[es pue noRanpesd YT 0D {negz
L13N ot - - 65Tl - 66TEY - - G6TEY @ L8P°95E ‘uomdopasp ‘Yoresssy  ng) odue) prmn
syonpoud rapo pow
nonesdde 10janpuosmres PIT 0D SmANsAG
9730 sores poe vogonpord  Bunga3ry (A VoAm)
P - - 65°Z1 - 106 - - 106 @) 95E'EE HuImdo[RAP qImISTY puery regdneqs
£0110552008
pue sdme] Jo Supen
pue nononpoxd poe ‘spred a1l
o's'yTl smmpiey yo Sulmaguuen 00 ADOTOLIHOIT
AN - 909°28 (ro8'c } oooos (vo8'c )} TrETy - - ey @ 8TE'66 ‘sionpoxdjoudisaqq  SNOLIVHONVHS
SALIOSSI0OL
pue sduref Jo Smpen
pue nononpoad poe ‘sued
SYTI rempIeq Jo Smmsemuem LT “00 DNILHOIT
sien - 988°¢01 Ly9'9l a0eot Lpg'el s8¢'011 - - $85°011 @ FpL1I ‘monpoadjo oD SNOL NVHSONOHZ
SIPOFTIIIT
pue sduet Jo 3mpen
pue wonanpord pus ‘sped
S'YETL . STeMpIRY J0 FuLMysEjnaem ‘AL1°0d
AN 95799 § TEE'DI9 § sso'sh $ 00001 S59'ch 3 sb8'Ege 3 - $ - [ 31 g @ S[E'08E $ ‘sanpoxd 3o wisa(L ONILHOITNVILL
81000 610T [UAR 610 (103mpm 6102 6102°0% remBg, 0 Lo LR] 610Z pomem  [eides UEpreg SINIATIR R PUE]Oepy
‘0¢ Joquadag Isqmoydag Jose  Qf Iaqmoydag Jojpanp)  gf Bgmodag  equmidey jose org PUR[UERI ‘] ATETUR[ JOSE  JUIURSIATY SERTEENG VIR W INVAT]
Josewemiel  BWMUD pue[Mel]  pipussmmom  Aoedo)  JOSESMSIAUT  BOTYD PURMWEIN  PANNINY O} pONINDY  ewm) pUB[ump
Q10Bq PANINIAI T SHUEINNSIAUL 0T Y} L0} p JOIWOIMI BN 0] WBAIE] WOL 6102 *0E o] mEmIR],
moom joonEayoog  Auedmon sy Aq Aq pag TITRPIIO JO RquKleg POpUR SHUOM WOy JITERERT
1UA0NSIATL JO pasindosar disIumQ monre ST 31} 0] MR, 0} Jojunomrs
junowrs {sso) mosm PRRNNIY Fouq PINIURL uNeTTY PAB|IMIDY
Pare|numady R sIAT] FRULL) PURIUIERY
0 RAEL
oY PaNIuE! YOy
{pareatput astsaglo se 1dasxy)
(1IN JO SPIRSnOI m passlyg 93EL

6107 ‘0 Dqmadag Papu STTOT TN
BUTY) PUR[UIE}A U SIVNSIAUE B0 TONBRLOJI]
SATIVIQISANS GNV "ONL AD0TOLHOI SNOL



g 98ed g J1qeL

"STRITY QWI0U00F JO ANSIII 21 Aq pasodiulr, 2aTy pUR[UIRY S UT uoge1adoos) TRonnysa L, pus Ialnssau] A1moas SULIDACE SUoTBMaY,, U payoads (59558 19130 % 06) LT 1} UG Pa5eq PIIR[NO[ED Sem SIUSINSIAUT U0 FU) € 0N
*610Z ‘05 Jqudag uo s jods Fuyes pue Sukng

2eI9A¢oT) T8 PAIE[STHA US3q ST PUE BATE PAIY) 9 UF PRJED0] VU] FIPJOH PUIXE PHOM F3ISAUL 91110 PUESTON D)3 1§ (ISI140 SPUTy ume Tuipnjotr) puesnoly 00Z'bi$ (LN PIB PURSTON: §3£°0ZS (S Sealunowe paaarddy g aloN
*2JUEHL PIEAING J8 518 03URN0XS [RII0E 91 17 PIIE[IHED SEM QoIEM (FS[) JO SIUNOWE [se3 o) ‘Risw nuoj-Hogs e pajonpuoo seq yeq) Auedwios 3218240 ve "1

0D TAUmSIAT] of o0 W AMSIBUM 38 3 10 PULSTOR §50°13 (IS SMpAlam ‘puesnom Q0T YE$ QLN PUR PUESTON £6£°91% S S8M 610 ‘0f Rqmaides Jo 52 By PUE(TIE) 03 CRmIB] WY 330w 01 §O WNOWR PAR[NMRINY 1| JON

el |
LOL'E9Y § LLVG6RY § BLO'TLS $  ADOTOLHOIT SNOL
[T @SR {19108 T
YHOW ¢ (vaom) 6102 "0f Jaqmardag
D SITERY O 3 JOSRBO) PUBUEN
WRUGSIAT]  JOARSITIA 27} O3 URMIB], WO JHTRNINRL
M JO U0ISSTImE0) J0 TUNQMR PHRNINIYY

Agpesodun  JRURSIAU] ST AG
BUIT) pasoxdde pmounre
PUEIEA o JosTmSIAT]
SITSTWSIAUL
wo Jmpn

"BNTYD) PUEURA UISINSIATI S 10] AJERPIAIPTL AN[EA §00q 51} 18 J0IUnsIATL

2 pue (507) 3woou; Joam saant astndodar (09 Pip ATedwo?) g ‘erqgeran ] “GALINTT ONIAVEL OF LIV TENC PAsoATal (100 Td(1LIINNIA OSLAY ONITHE pue gy Suipes], Taoyz of Wy EqImeqs 'QLIIATT DNIAYHL ONCHEZ OS LHV 8 910N
BUIYD PURTUIBIA] WL S33559ATI O} 10J A[[ERPIATPUL anjeA Y004 S I8 J0AMMSIAT] 91 pur (S50[) SOOI Ju=unsoam AS[3oaat JoU pip Luedmoy S1p ‘as0ja1aqy,

“02.1M9-UOT - SIS [BLOTRTY J]E5-10}-3{(EJIEAR 5% PIPI0IAI SLA JUSTSIAT] o7 I, "PI] "o (mRmde)) washs Sunydyy axriSoong g2nog paysoamas -piT o) (N0UZ ng) goa L, o1dg) nokue;) puess) pue pr “o) Sunsds Smydr] Qo] vokuey prein oS L 90N
: "PUESIOT) Q"] (IS[} 1S9AURA 08 GRLVHODIOONI ONICTOH SNONIAIYT PTE INT ONICTOH ANSLXE U TIOA TIN0Ig) FemE], Wog shoaepium sy

Ppue ‘puesnon; {0g'| ASN J0 ATLYAOIHOINI HNIATOH SNONBANT FEnem ‘ONI ONICCIOH ONELLXA A'TEOA “Ared png om jo 1mmssama £ pasedmes sea ypmgs ‘Eudes o-pred puesnom 0oz's GSM 5o QLT “00 ADCTOLIHON SNOJL IVHONVHS 19 910K
“JERNEIATT [RTIM AT 18 2781 2TURYd

ST 18 paTRISTRA Sea "ARANSIds * p 7 00b' 15 QS PR pesnom LLS°ES (ISN* Presnom 918°1$ ASN3C "ALT 0D ADOTOLHOTT SNOL IVHONVHS P8 ‘PrT “0) Sunysry suoy, weqsduoqz “pr1 oD Sung8yy meyl L, ai yunome jUawisast) pajg[mnidy i SI0N
6107 '0¢ Jaquraydag wo ayex jods Jmifas

pue dmdng aderase O 12 pale[smin sem *Ajanoadse ' PURSNOT 00Z'ES IS() PUR PuRsNON: 009"ES (SN PTESIOM £6T'ZI$ ASN IO "ALT 0D ADOTOIHOTT SNOL VHONVHS Pm Pr1 03 Snndry suol weysfuoyz “pr1 o0 Sungry veiiy jo fedes m-pred :p 210N

“15833M0 HUOJ-JI07S © PRIONPTOS S8Y 12Yy ATedWos S3jSaAM M “PIT “07) JNIUGSIAN OF SU0H U1 GIqEIam0 AIRYS 34} 10 PUESION Sp6pES Smpnjaur ‘4107 '[ ARnuer Jo e BTN PUR|TIER 0} TEMTE.L D0 SOUEHINAIJ0 JINOWE PIR[MUDY 1f 310N
V40 s Aurdizes [usted 0y (g Aq PAISANE PR PAMOIASI STUSLINE]S TEIOUBUT UO Poseq ST 5107 “0F 19GUIandas Popus SUIUOU SUTY otf) 10] Atreduro]) 9i) £q pasrudosol (5of) IWOOUT JUSLOSOAL] :T S10N



