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ACCOUNTANTS
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For the convenience of readers and for information purpose only, the auditors® report and the accompanying
financial statements have been translated into English from the original Chinese version prepared and used in
the Republic of China. In the event of any discrepancy between the English version and the original Chinese
version or any differences in the interpretation of the two versions, the Chinese-language auditors’ report and

financial statements shall prevail.
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REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Tons Lightology Inc.

Opinion

We have audited the accompanying parent company only balance sheets of Tons Lightology Inc. (the
“Company”) as at December 31, 2019 and 2018, and the related parent company only statements of
comprehensive income, of changes in equity and of cash flows for the years then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying parent company only financial statements present fairly, in all material
respects, the parent company only financial position of the Company as at December 31, 2019 and 2018,
and its parent company only financial performance and its parent company only cash flows for the years
then ended in accordance with the “Regulations Governing the Preparation of Financial Reports by
Securities Issuers”.

Basis for opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants” and generally accepted auditing standards in the
Republic of China (ROC GAAS). Our responsibilities under those standards are further described in the
Auditor s Responsibilities for the Audit of the Parent Company Only Financial Statements section of our
féport. We are independent of the Company in accordance with the Code of Professional Ethics for
Certified Public Accountants in the Republic of China (the “Code™), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the parent company only financial statements of the current period. These matters were
addressed in the context of our audit of the parent company only financial statements as a whole and, in
forming our opinion thereon, we do not provide a separate opinion on these matters.

Key audit matters for the Company’s parent company only financial statements of the current period are

stated as follows:
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Timing of recognising sales revenue

Description

Please refer to Note 4(26) for a description of accounting policy on sales revenue. Please refer to Note
6(15) for details of sales revenue. '

The Company is primarily engaged in manufacturing and trading lighting equipment and lamps and the
transaction mode is the Company receives orders and transfers the orders to the subsidiaries for
manufacturing and delivery. Sales revenues are recognised when the control of goods are transferred
upon Joading on board for shipment in accordance with the contract terms and the risk being transferred.
Considering that the revenue might not be recognised in the proper period as the timing of recognition
mainly occurs when loading from subsidiaries and such sales revenue recognition process involves
several manual controls. Thus, we identified the timing of sales revenue recognistion as one of the key

areas of focus for this year’s audit.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A. Obtained an understanding and evaluated the operating procedures and internal controls over sales
i revenue, and assessed the effectiveness on how the management controls the timing of recognising
..:_sales revenue. ' :

B. Performed sales cut-off test for a certain period before and after balance sheet date to assess the

.. accuracy of the timing of sales revenues.

Inventory valuation

Description

The Company is primarily engaged in manufacturing and trading lighting equipment and lamps and the
transaction mode is the Company receives orders and transfers the orders to the subsidiaries for
manufacturing and delivering. Considering that the inventory valuation policy of the Company’s
subsidiary (presented as investments accounted for using the equity method) is measured at the lower of
cost and net realisable value, which involves subjective judgement resulting in a high degree of
estimation uncertainty, we thus identified inventory valuation of the subsidiary {presented as investments
accounted for using the equity method) as one of the key areas of focus for this year’s audit.
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How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A. Obtained an understanding of the Company’s inventory policy and assessed the reasonableness of the

~ policy.

B. Reviewed annual inventory counting plan and observed the annual inventory counting event in order
to assess the classification of obsolete inventory and effectiveness of inventory internal control.

C. Obtained the Company inventory aging report and verified dates of movements with supporting
documents. Ensured the proper categorisation of inventory aging report in accordance with the
Company’s policy.

D. Obtained the net realisable value statement of each inventory, assessed whether the estimation policy
was consistently applied, tested the estimation basis of the net realisable value with relevant
information, including verifying the sales and purchase prices with supporting evidence, and

recalculated and evaluated the reasonableness of the inventory valuation.

Responsibilities of management and those charged with governance for parent
company only financial statements .
Management is responsible for the preparation and fair presentation of the parent company only financial
statements in accordance with the “Regulations Governing the Preparation of Financial Reports by
§ecurities Issuers” and for such internal control as management determines is necessary to enable the
p_rejparation of parent company only financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate

the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the

Company’s financial reporting process.

Auditor’s responsibilities for the audit of the parent company only financial statements
Our objectives are to obtain reasonable assurance about whether the parent company only financial
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statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not

a guarantee that an audit conducted in accordance with ROC GAAS will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,

individually or in the aggregate, they could reasonably be expected to influence the economic decisions

of users taken on the basis of these parent company only financial statements.

As part of an audit in accordance with ROC GAAS, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also:

1.

Identify and assess the risks of material misstatement of the parent company only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

* estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting

" and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the Company’s ability to continue as a going

. concern. If we conclude that a material uncertainty exists, we are required to draw attention in our

auditor’s report to the related disclosures in the parent company only financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the parent company only financial
statements, including the disclosures, and whether the parent company only financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.
Obtain sufficient appropriate audit evidence regarding the parent company only financial
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information of the entities or business activities within the Company to express an opinion on the
parent company only financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the parent company only financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.



Liu, Mei-Lan Wang, Yu-Chuan
For and on behalf of PricewaterhouseCoopers, Taiwan
February 26, 2020

The accompanying parent company only financial statements are not intended to present the financial position and results of
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China.
Accordingly, the accompanying parent company only financial statements and report of independent accountants are not
intended for use by those who are not informed about the accounting principles or auditing standards generally accepted in
the Republic of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.



TONS LIGHTOLOGY INC,
PARENT COMPANY ONLY BALANCE SHEETS
DECEMBER 31, 2019 AND 2018
(Expressed in thousands of New Taiwan dollars)

December 31, 2019 December 31, 2018
Assets Notes AMOUNT % AMOUNT %
Current assets
1100 Cash and cash equivalents 6(1) $ 152,390 10 178,714 12
1150 Notes receivable, net 6(2) 305 - 1,403 -
1170 Accounts receivable, net 6(2) 138,339 9 145,236 10
1200 Other receivables 2,835 - 405 -
130X Inventories 6(3) 6,950 1 0,665 1
1410  Prepayments 5,022 - 3,991 -
1470 Other current assets 150 - 97 -
11XX Current Assets 305,991 20 339,511 23
Non-current assets

1517 Non-current financial assets at fair ~ 6(4)

value through other comprehensive

income 128,394 9 133,342 9
1550 Investments accounted for under 6(5)

equity method 1,059,042 71 082,783 66
1600 Property, plant and equipment 6(6) 641 - 3,435 -
1755 Right-of-use assets 6(7 1,997 - - -
1780 Intangible assets 1,681 - 3,499 -
1840 Deferred income tax assets 621 4,437 - 5,227 -
1990 Other non-current assets, others 8 2,219 - 30,238 2
15XX Non-current assets 1,198,411 80 1,158,529 77
1XXX Total assets 100 1,498,040 100

$ 1,504,402

(Continued)



TONS LIGHTOLOGY INC.

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 3i. 2019 AND 2018

(Expressed in thousands of New Taiwan dollars}

December 31, 2019

December 31, 2018

Liabilities and Equity Notes AMOUNT % AMOUNT %

Current liabilities
2150 Notes payable $ 45 - - -
2170 Accounts payable 1,682 - 1,815 -
2180 Accounts payable - related parties 7 275,659 18 218,911 15
2200 Other payables 28,8064 29,183 2
2220 Other payables - related partics 7 24,746 19,696 1
2230 Current income tax liabilities 6(21) 2,276 - 13,755 1
2280 Current lease liabilities 1,080 - - -
2300 Other current liabilities 6(10)(15) 6,416 1 5,997 -
21XX Current Liabilities 340,768 23 289,357 19

Non-current liabilities
2550 Provisions for liabilities - noncumrent  6(10) 345 : 341 -
2570 Deferred income tax liabilities 6(21) 9,421 - 2,488 -
2580 Non-current lease liabilities 921 - - -
2600 Net defined benefit liability - 6(8)

noncurrent 10,765 1 11,954 1

25XX Non-current liabilities 21,452 1 14,783 1
2XXX Total Liabilities 362,220 24 304,140 20

Equity

Share capital 6(11)
3110 Share capital - common stock 401,253 27 399,628 27
3140 Advance receipts for share capital 303 - - -

Capital surplus .
3200 Capital surplus 6(12) 510,666 34 505,825 33
- Retained earnings 6(13)
2;3__1'0 Legal reserve 85,219 74,663 5
3326 Special reserve 38,429 38,429 3
3350 Unappropriated retained earnings 194,627 13 191,466 13

Other equity interest
3400 Other equity interest 6(14) 54,323 ( 4 ( 16,111) ¢ 1)
3500 Treasury shares 6(11) 33,992) ( 2) - -
3IXXX Total equity 1,142,182 76 1,193,900 80

Significant contingent liabilities and 9

unrecognised contract commitments

Significant events after the balance 11

sheet date
3X2X Total liabilities and equity $ 1,504,402 100 § 1,498,040 100

The accompanying notes are an integral part of these parent company only financial statements.



TONS LIGHTOLOGY INC,

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018
{Expressed in thousands of New Taiwan dollars, except earnings per share amounts)

" Year ended December 31
2019 2018
Items Notes AMOUNT Yo AMOUNT %
4000 Sales revenue 6{15) and 7 $ 954,958 100 § 956,000 100
5000 Operating costs 6(3yand 7 { 797.401) ( 83) ¢ 795.694) ( 83)
5900 Net operating margin 157,557 17 160,306 17
Qperating expenses &(1N(20)
6100 Selling expenses ( 38,280) ( 4) ( 40,431) ¢ 4}
6200 General and administrative expenses ( 47,718) ( 5 ( 50,212) ¢ 5)
6300 Research and development expenses { 5.931) ( 1) ( 6,069} ( 1)
6000 Total operating expenses ( 91,929} ¢ 10 ( 96,712} ( 10y
6900 Operating profit 65,628 7 63,594 7
Non-operating income and expenses
7010 Other income 6(16) 7,101 - 7,744 1
7020 Other gains and losses 6(17) 7,927 1 823) -
7050 Finance costs 6(18) ( 89) - - -
7070 Share of profit of associates and joint 6(5)
ventures accounted for using equity '
method, net 45,764 5 53,220 5
7000 Total non-operating income and
expenses 61,703 6 60,141 6
7900 Profit before income tax 127,331 13 123,735 13
7950 Income tax expense 6(21) { 21,643) ( 2) ¢ 18.178) ( )
8200 Profit for the year § 105,688 11 % 105,557 11
Other comprehensive income ’
Components of other comprehensive
income that will not be reclassified to
profit or loss
8311 Other comprehensive income, before tax, 6(8)
actuarial gains (losses) on defined benefit
plans $ 153 - (3 243) -
8316 Unrealised gains (losses) from
investments in equity instruments
measured at fair value through other
comprehensive income ( 4,948) ( 1) 5,766 1
8349 Income tax related to components of 6(21)
other comprehensive income that will not
be reclassified to profit or loss { 280) - 1,135 -
8310 Components of other comprehensive
o (loss) income that will not be
reclassified to profit or loss { 5,075y | 1) 6,658 1
Components of other comprehensive ’
income that will be reclassified to profit
or loss
8361 Other comprehensive loss, before tax, 6(14})
exchange differences on translation { 33,014) ( 3) { 12,712) ( 2)
8360 Components of other comprechensive
loss that will be reclassified to profit
or loss ' ( 33.014) ¢ 3) ( 12,712) ¢ 2}
8300 Other comprehensive loss for the year (% 38,089 ( 4) ($ 6,054) ( 1)
8500 Total comprehensive income for the year $ 67,599 7 % 99,503 10
Basic earnings per share
9750 ‘Total basic earnings per share 6(22) $ 2.69 $ 2.65
Diluted earnings per share
9350 Total diluted earnings per share 6(22) 3 2,65 % 2.61

The accompanying noles are an integral part of these parent company only financial statements.
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TONS LIGHTOLOGY INC.
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018
{Expressed in thousands of New Taiwan dollars)

Notes 2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax $ 127,331 $ 123,735
Adjustments
Adjustments to reconcile profit (loss) .
Depreciation 6(6)(19) 2,967 3,440
Depreciation - right-of-use assets 6(7)(19) 7,238 -
Amortization 6(19) 2,320 2,581
Expected credit (gain) loss 12(2) ( 633) 522
Provision for (reversal of) warranty expense 6(10) 4 ( 216)
Interest expense - lease liability 6(7) &9 -
Interest income 6(16) ( 2,864 ) ( 4,587 )
Dividend income ( 3,719 ( 2,612)
Wages and salaries - employee stock options 6(9) 2,322 1,883
Share of loss of associates and joint ventures 6(5)
accounted for under equity method ( 46,764 ) ( 53,220)
Changes in operating assets and liabilities
Changes in operating assets
Notes receivable, net 1,095 422
Accounts receivable, net 7,523 . 3,790
Other receivables ' ( 2,534) ' 1,035
Inventories 2,711 51
Prepayments { 1,033) 778
Other current assets ( 53) ( 6)
Changes in operating liabilities
Notes payable 47 | 39)
Accounts payable . ( 133) ( 3,357)
Accounts payable to related parties ‘ 56,754 13,935
Other payables ( 344 ( 4,126)
Other payables to related parties 5,049 6,552
Contract liabilities 258 ( 3,897)
Other current liaiblities 171 ¢ 312)
Other non-current liabilities ( 914 91
Cash inflow generated from operations 156,888 86,423
Interest received 2,968 4,599
Dividend received 3,719 2,612
Interest paid ( 89) -
Income tax paid { 25,679 ( 17,472)
Net cash flows from operating activities 137,807 76,162
{Continued)
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TONS LIGHTOLOGY INC.

PARENT COMPANY ONLY STATEMENTS OF CASH FI OWS
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018

(Expressed in thousands of New Taiwan dollars)

CASH FLLOWS FROM INVESTING ACTIVITIES

Acquisition of investments accounted for using
equity method
Acquisition of property, plant and equipment
Acquisition of intangible assets
Decrease (increase) in refundable deposits
Dividend income

Net cash flows (used in) from investing

activities

CASH FLOWS FROM FINANCING ACTIVITIES

Decrease in guarantee deposits received

Repayment of principal portion of lease liabilities

Cash dividends paid

Exercise of employee stock options

Repurchase of treasury stock

Net cash flows used in financing activities

Effect of exchange rate changes on cash and cash
equivalents
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes 2019 2018

(% 70,000) § -
6(6)(24) ( 128) ( 1,677)
{ 502) ¢ 1,157)
28,013 ( 28,424 )

7,524 64,240

( 35,003) 32,982

6(25) ( 120) -

6(7)(25) ( 7,234 ) -
6(13) ( 92,094 ) ( 91,758)

4,447 2,658

6(11) ( 33,992) -
( 128,993 ) ( 89,100)

( 45} 176

( 26,324 ) 20,220

178,714 158,494

$ 152,390 $ 178,714

The accompanying notes are an integral part of these parent company only financial statements.
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TONS LIGHTOLOGY INC.
NOTES TO THE PARENT COMPANY ONLY FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)
1. ORGANISATION AND OPERATIONS

Tons Lightology Inc. (the “Company”) was incorporated as a company limited by shares under the
provisions of the Company Law of the Republic of China (R.O.C) on August 20, 1992. On June 17,2013,
the Company’s stocks were officially listed on the Taipei Exchange. The Company is primarily engaged

in manufacturing and trading of lighting equipment and lamps.

2. THE DATE OF AUTHORISATION FOR ISSUANCE OF THE PARENT COMPANY ONLY
FINANCIAL STATEMENTS AND PROCEDURES FOR AUTHORISATION
These parent company only financial statements were approved and authorised for issuance by the Board
of Directors on February 26, 2020.

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
(1) Effect of the adoption of new issuances of or amendments to International Financial Reporting

Standards ( “IFRS” ) as endorsed by the Financial Supervisory Commission{ “FSC” )

New standards, interpretations and amendments endorsed by the FSC effective from 2019 are as

follows:
International
. Accounting Standards
New Standards, Interpretations and Amendments Board

Amendments to IFRS 9, ‘Prepayment features with negative compensation’ January 1, 2019
IFRS 16, ‘Leases’ January 1, 2019
Amendments to IAS 19, ‘Plan amendment, curtailment or settlement’ January 1, 2019
Amendments to IAS 28, ‘Long-term interests in associates and joint ventures’ January 1, 2019
IFRIC 23, ‘Uncertainty over income tax treatments’ January 1, 2019
Annual improvements to IFRSs 2015-2017 cycle January 1, 2019

Except for the following, the above standards and interpretations have no significant impact to the
Company’s financial condition and financial performance based on the Company’s assessment.
IFRS 16, ‘Leases’

A. IFRS 16, ‘Leases’, replaces IAS 17, ‘Leases’ and related interpretations and SICs. The standard
requires lessees to recognise a ‘right-of-use asset” and a lease liability (except for those leases
with terms of 12 months or less and leases of low-value assets). The accounting stays the same
for lessors, which is to classify their leases as either finance leases or operating leases and account
for those two types of leases differently. IFRS 16 only requires enhanced disclosures to be
provided by lessors.

B. The Company has elected to apply IFRS 16 by not restating the comparative information (referred
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herein as the ‘modified retrospective approach’) when applying “IFRSs” effective in 2019 as
endorsed by the FSC. Accordingly, the Company increased ‘right-of-use asset’ by $7,047 thousand
and increased ‘lease liability’ by $7,047 thousand with respect to the lease contracts of lessees on
January 1, 2019.

C. The Company has used the following practical expedients permitted by the standard at the date of
initial application of IFRS 16:

(a) Reassessment as to whether a contract is, or contains, a lease is not required, instead, the
application of IFRS 16 depends on whether or not the contracts were previously identified as
leases applying IAS 17 and IFRIC 4.

(b) The use of a single discount rate to a portfolio of leases with reasonably similar characteristics.

(c) The exclusion of initial direct costs for the measurement of ‘right-of-use asset’.

(d) The use of hindsight in determining the lease term where the contract contains options to
extend or terminate the lease.

D. The Company calculated the present value of lease liabilities by using the weighted average
incremental borrowing interest rate of 2.63%.

E. The Company recognised lease liabilities which had previously been classified as ‘operating
leases’ under the principles of IAS 17, ‘Leases’. These liabilities were measured at the present
value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate
at the date of initial application. The amount of aforementioned present values is the same as the
amount of lease liabilities recognised on January 1, 2019.

(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not yet adopted by

the Company
New standards, interpretations and amendments endorsed by the FSC effective from 2020 are as

follows:
International
‘ Accounting Standards
New Standards, Interpretations and Amendments Board
Amendments to IAS 1 and IAS 8, ‘Disclosure Initiative-Definition of Material® January 1, 2020
Amendments to IFRS 3, ‘Definition of a business’ January 1, 2020
Amendments to IFRS 9, IAS 39 and IFRS 7, ‘Interest rate benchmark reform’ January 1, 2020

The above standards and interpretations have no significant impact to the Company’s financial
condition and financial performance based on the Company’s assessment. The quantitative impact
will be disclosed when the assessment is complete.

(3) IFRSs issued by IASB but not yet endorsed by the FSC
New standards, interpretations and amendments issued by IASB but not yet included in the IFRSs as

endorsed by the FSC are as follows:
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Effective date by International

New Standards, Interpretations and Amendments Accounting Standards Board
Amendments to IFRS 10 and IAS 28, ‘Sale or contribution To be determined by International
of assets between an investor and its associate or joint venture’ Accounting Standards Board

IFRS 17, ‘Insurance contracts’ January 1, 2021

Amendments to IAS 1, ‘Classification of liabilities as current or

non-current’ January 1, 2022

The above standards and interpretations have no significant impact to the Company’s financial
condition and financial performance based on the Company’s assessment. The quantitative impact
will be disclosed when the assessment is complete. |
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these parent company only financial

statements are set out below. These policies have been consistently applied to all the periods presented,

unless otherwise stated.

(1) Compliance statement

The parent company only financial statements of the Company have been prepared in accordance
with the “Regulations Governing the Preparation of Financial Reports by Securities Issuers”.
(2) Basis of preparation

A. Except for the following items, the parent company only financial statements have been prepared
under the historical cost convention:

(2) Financial assets and financial liabilities (including derivative instruments) at fair value through
profit or loss.

(b) Financial assets at fair value through other comprehensive income.

(c) Defined benefit liabilities recognised based on the net amount of pension fund assets less
present value of defined benefit obligation.

B. The preparation of financial statements in conformity with International Financial Reporting
Standards, International Accounting Standards, IFRIC Interpretations, and SIC Interpretations as
endorsed by the FSC (collectively referred herein as the “IFRSs™) requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process
of applying the Company’s accounting policies. The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates are significant to the parent company
only financial statements are disclosed in Note 5.

(3) Foreign currency translation

" Ttems included in the parent company only financial statements are measured using the cutrency of
the primary economic environment in which the Company operates (the “functional currency™). The
parent company only financial statements are presented in New Taiwan dollars (NTD), which is the

Company’s functional and presentation currency.

A. Foreign currency transactions and balances
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(a) Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions or valuation where items are remeasured.
Foreign exchange gains and losses resulting from the settlement of such transactions are
recognised in profit or loss in the period in which they arise.

{b) Monetary assets and liabilities denominated in foreign currencies at the period end are re-
translated at the exchange rates prevailing at the balance sheet date. Exchange differences
arising upon re-translation at the balance sheet date are recognised in profit or loss.

(c) Non-monetary assets and liabilities denominated in foreign currencies held at fair value
through profit or loss are re-translated at the exchange rates prevailing at the balance sheet
date; their translation differences are recognised in profit or loss. Non-monetary assets and
liabilities denominated in foreign currencies held at fair vatue through other comprehensive
income are re-translated at the exchange rates prevailirig at the balance sheet date; their
translation differences are recognised in other comprehensive income. However, non-
monetary assets and liabilities denominated in foreign currencies that are not measured at fair
value are translated using the historical exchange rates at the dates of the initial transactions.

(d) All foreign exchange gains and losses are presented in the statement of comprehensive income
within ‘other gains and losses’.

B. Translation of foreign operations

The operating results and financial position of all the company entities that have a functional

currency different from the presentation currency are translated into the presentation currency as

follows:

(a) Assets and liabilities for each balance sheet presented are translated at the closing exchange
rate at the date of that balance sheet;

(b) Income and expenses for each statement of comprehensive income are translated at average
exchange rates of that period; and

(c) All resulting exchange differences are recognised in other comprehensive income.

(4) Classification of current and non-current items '
A. Assets that meet one of the following criteria are classified as current assets; otherwise they are
classified as non-current assets:

(a) Assets arising from operating activities that are expected to be realised, or are intended to be
sold or consumed within the normal operating cycle;

(b) Assets held mainly for trading purposes;

(c) Assets that are expected to be realised within twelve months from the balance sheet date;

(d) Cash and cash equivalents, excluding restricted cash and cash equivalents and those that are to
be exchanged or used to pay off liabilities more than twelve months after the balance sheet
date.

B. Liabilities that meet one of the following criteria are classified as current liabilities; otherwise they

are classified as non-current liabilities:
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(a) Liabilities that are expected to be paid off within the normal operating cycle;

(b) Liabilities arising mainly from trading activities;

(c) Liabilities that are to be paid off within twelve months from the balance sheet date;

(d) Liabilities for which the repayment date cannot be extended unconditionally to more than
twelve months after the balance sheet date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

(5) Cash equivalents

Cash equivalents refer to short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value. Time deposits that
meet the definition above and are held for the purpose of meeting short-term cash commitments in
operations are classified as cash equivalents.
(6) Financial assets at fair value through other comprehensive income
A. Financial assets at fair value through other comprehensive income comprise equity securities
which are not held for trading, and for which the Company has made an irrevocable election at
initial recognition to recognise changes in fair value in other comprehensive income.
B. On a regular way purchase or sale basis, financial assets at fair value through other comprehensive
income are recognised and derecognised using trade date accounting.
C. At initial recognition, the Company measures the financial assets at fair value plus transaction
costs. The Company subsequently measures the financial assets at fair value: '
The changes in fair value of equity investments that were recognised in other comprehensive
income are reclassified to retained earnings and are not reclassified to profit or loss following the
derecognition of the investment. Dividends are recognised as revenue when the right to receive
payment is established, future economic benefits associated with the dividend will flow to the
Company and the amount of the dividend can be measured reﬁably.
(7) Accounts and notes receivable
A. Accounts and notes receivable entitle the Company a legal right to receive consideration in
exchange for transferred goods or rendered services.
B. The short-term accounts and notes receivable without bearing interest are subsequently measured
at initial invoice amount as the effect of discounting is immaterial.
(8) Impairment of financial assets
At each reporting date, for accounts receivable, the Company recognises the impairment provision
for 12 months expected credit losses if there has not been a significant increase in credit risk since
initial recognition or recognises the impairment provision for the lifetime expected credit losses
(ECLs) if such credit risk has increased since initial recognition after taking into consideration all
reasonable and verifiable information that includes forecasts. On the other hand, for accounts
receivable that do not contain a significant financing component, the Company recognises the

impairment provision for lifetime ECLs.
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(9) Derecognition of financial assets
The Company derecognises a financial asset when the contractual rights to receive the cash flows

from the financial asset expire.
(10) Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the
weighted-average method. The cost of finished goods and work in progress comprises raw materials,
direct labour, other direct costs and related production overheads. It excludes borrowing costs. The
item by item approach is used in applying the lower of cost and net realisable value. Net realisable
value is the estimated selling price in the ordinary course of business, less the estimated cost of
completion and applicable variable selling expenses.

(11) Investments accounted for using equity method — subsidiaries

A. Associates are all entities over which the Company has significant influence but not control. In
general, it is presumed that the investor has significant influence, if an investor holds, directly or
indirectly 20 percent or more of the voting power of the investee. Investments in associates are
accounted for using the equity method and are initially recognised at cost.

B. The Company’s share of its subsidiaries’ post-acquisition profits or losses is recognised in profit
or loss, and its share of post-acquisition movements in other comprehensive income is recognised
in other comprehensive income. When the Company’s share of losses in a subsidiary equals or
exceeds its interest in the subsidiary together with any other unsecured receivables, the Company
does not recognise further losses, unless it has incurred legal or constructive obligations or made
payments on behalf of the subsidiary.

C. When changes in an associate’s equity do not arise from profit or loss or other comprehensive
income of the associate and such changes do not affect the Company’s ownership percentage of
the associate, the Group recognises the Company’s share of change in equity of the associate in
‘capital surplus’ in proportion to its ownership.

D. Unrealised gains on transactions between the Company and its associates are eliminated to the
extent of the Company’s interest in the associates. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the asset transferred. Accounting policies
of associates have been adjusted where necessary to ensure consistency with the policies adopted
by the Company.

E. In the case that an associate issues new shares and the Company does not subscribe or acquire
new shares proportionately, which results in a change in the Company’s ownership percentage
of the associate but maintains significant influence on the associate, then ‘capital surplus’ and
‘investments accounted for under the equity method’ shall be adjusted for the increase or
decrease of its share of equity interest. If the above condition causes a decrease in the Company’s
ownership percentage of the associate, in addition to the above adjustment, the amounts
previously recognised in other comprehensive income in relation to the associate are reclassified
to profit or loss proportionately on the same basis as would be required if the relevant assets or
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liabilities were disposed of.

When the Company disposes its investment in an associate and loses significant influence over
this associate, the amounts previously recognised in other comprehensive income in relation to
the associate, are reclassified to profit or loss, on the same basis as would be required if the
relevant assets or liabilities were disposed of. If it retains significant influence over this associate,
the amounts previously recognised in other comprehensive income in relation to the associate

are reclassified to profit or loss proportionately in accordance with the aforementioned approach.

(12) Property, plant and equipment
A. Property, plant and equipment are initially recorded at cost. Borrowing costs incurred during the

B.

construction period are capitalised.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of
the replaced part is derecognised. All other repairs and maintenance are charged to profit or loss

during the financial period in which they are incurred.

. Land is not depreciated. Other property, plant and equipment apply cost model and are

depreciated using the straight-line method to allocate their cost over their estimated useful lives.
Each part of an item of property, plant, and equipment with a cost that is significant in relation
to the total cost of the item must be depreciated separately.

. The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted if

appropriate, at each financial year-end. If expectations for the assets’ residual values and useful
lives differ from previous estimates or the patterns of consumption of the assets’ future economic
benefits embodied in the assets have changed significantly, any change is accounted for as a
change in estimate under IAS 8, ‘Accounting Policies, Changes in Accounting Estimates and
Errors’, from the date of the change. The estimated useful lives of property, plant and equipment

are as follows:

Transportation equipment 5 years
Office equipment 3 ~ 5years
Leasehold improvements 3 years
Other assets 3 ~ 5years

(13) Leased assets — lease (lessee)
Effective 2019
A. Leases are recognised as a right-of-use asset and a corresponding lease liability at the date at

which the leased asset is available for use by the Company. For short-term leases or leases of
low-value assets, lease payments are recognised as an expense on a straight-line basis over the

lease term.

B. Lease liabilities include the net present value of the remaining lease payments at the

commencement date, discounted using the incremental borrowing interest rate. Lease payments
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are comprised of the following:
Fixed payments, less any lease incentives receivable.
The Company subsequently measures the lease liability at amortised cost using the interest
method and recognises interest expense over the lease term. The lease liability is remeasured and
the amount of remeasurement is recognised as an adjustment to the right-of-use asset when there
are changes in the lease term or lease payments and such changes do not arise from contract
modifications.
C. At the commencement date, the right-of-use asset is stated at cost comprising the following:
(a) The amount of the initial measurement of lease liability;
(b) Any lease payments made at or before the commencement date;
(c) Any initial direct costs incurred by the lessee.
The right-of-use asset is measured subsequently using the cost model and is depreciated from
the commencement date to the earlier of the end of the asset’s useful life or the end of the
lease term. When the lease liability is remeasured, the amount of remeasurement is
recognised as an adjustment to the right-of-use asset.
(14) Leased assets/operating leases (lessee)
Prior to 2019
Payments made under an operating lease (net of any incentives received from the lessor) are

recognised in profit or loss on a straight-line basis over the lease term.
(15) Intangible assets
A. Computer software is stated at cost and amortised on a straight-line basis over its estimated useful

life of 1 to 3 years.
B. Other intangible assets are stated at cost and amortised on a straight-line basis over the estimated
useful life of 3 years.
(16) Impairment of non-financial assets

The Company assesses at each balance sheet date the recoverable amounts of those assets where
there is an indication that they are impaired. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell or value in use. When the circumstances or reasons
for recognizing impairment loss for an asset in prior years no longer exist or diminish, the
impairment loss is reversed. The increased carrying amount due to reversal should not be more than
what the depreciated or amortised historical cost would have been if the impairment had not been
recognised. ‘ '

(17) Notes and accounts payable
A. Accounts payable are liabilities for purchases of raw materials, goods or services and notes

payable are those resulting from operating and non-operating activities.
B. The short-term notes and accounts payable without bearing interest are subsequently measured
at initial invoice amount as the effect of discounting is immaterial.
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(18) Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability specified in the contract
is discharged or cancelled or expires.

(19) Offsetting financial instruments

Financial assets and liabilities are offset and reported in the net amount in the balance sheet when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously.

(20) Provisions
Provisions (including warranties) are recognised when the Company has a present legal or
constructive obligation as a result of past events, and it is probable that an outflow of economic
resources will be required to settle the obligation and the amount of the obligation can be reliably
estimated. Provisions are measured at the present value of the expenditures expected to be required
to settle the obligation on the balance sheet date, which is discounted using a pre-tax discount rate
that reflects the current market assessments of the time value of money and the risks specific to the
obligation. When discounting is used, the increase in the provision due to passage of time is
recognised as interest eﬁpense. Provisions are not recognised for future operating losses.

(21) Employee benefits
A. Short-term employee benefits

Short-term employee benefits are measured at the undiscounted amount of the benefits expected
to be paid in respect of service rendered by employees in a period and should be recognised as
expenses in that period when the employees render service.
B. Pensions
(a) Defined contribution plans
For defined contribution plans, the contributions are recognised as pension expenses when
they are due on an accrual basis. Prepaid contributions are recognised as an asset to the extent
of a cash refund or a reduction in the future payments. ‘
(b) Defined benefit plans
i. Net obligation under a defined benefit plan is defined as the present value of an amount of
pension benefits that employees will receive on retirement for their services with the
Company in current period or prior periods. The liability recognised in the balance sheet in
respect of defined benefit pension plans is the present value of the defined benefit
obligation at the balance sheet date less the fair value of plan assets. The defined benefit
net obligation is calculated annually by independent actuaries using the projected unit
credit method. The rate used to discount is determined by using interest rates of high-
quality corporate bonds that are denominated in the currency in which the benefits will be
paid, and that have terms to maturity approximating to the terms of the related pension
liability; when there is no deep market in high-quality corporate bonds, the Company uses

interest rates of government bonds (at the balance sheet date) instead.
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ii. Remeasurement arising on defined benefit plans are recognised in other comprehensive
income in the period in which they arise and are recorded as retained earnings.
iii. Past service costs are recognised immediately in profit or loss.
C. Termination benefits
Termination benefits are employee benefits provided in exchange for the termination of
employment as a result from either the Company’s decision to terminate an employee’s
employment before the normal retirement date, or an employee’s decision to accept an offer of
redundancy benefits in exchange for the termination of employment. The Company recognises
expense as it can no longer withdraw an offer of termination benefits or it récognises relating
restructuring costs, whichever is earlier. Benefits that are expected to be due more than 12 months
after balance sheet date shall be discounted to their present value.
D. Employees’, directors’ and supervisors’ remuneration
Employees’ remuneration and directors’ and supervisors’ remuneration are recognised as
expenses and liabilities, provided that such recognition is ‘required under legal obligation or
constructive obligation and those amounts can be reliably estimated. Any difference between the
resolved amounts and the subsequently actual distributed amounts is accounted for as changes in
estimates. If employee compensation is distributed by shares, the Company calculates the number
of shares based on the fair value per share estimated using a valuation technique specified in
IFRS 2, ‘Share-based Payment’.
(22) Employee share-based payment

For the equity-settled share-based payment arrangements, the employee services received are

measured at the fair value of the equity instruments granted at the grant date, and are recognised as

compensation cost over the vesting period, with a corresponding adjustment to equity. The fair value

of the equity instruments granted shall reflect the impact of market vesting conditions and non-

market vesting conditions. Compensation cost is subject to adjustment based on the service

conditions that are expected to be satisfied and the estimates of the number of equity instruments

that are expected to vest under the non-market vesting conditions at each balance sheet date. And

ultimately, the amount.of compensation cost recognised is based on the number of equity

instruments that eventually vest.

(23) Income tax

A. The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other comprehensive income or
items recognised directly in equity, in which cases the tax is recognised in other comprehensive
income or equity.

B. The current income tax expense is calculated on the basis of the tax laws enacted at the balance
sheet date in the countries where the Company operates and generates taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in

accordance with applicable tax regulations. It establishes provisions where appropriate based on
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the amounts expected to be paid to the tax authorities. An additional tax is levied on the
unappropriated retained earnings and is recorded as income tax expense in the year the

stockholders resolve to retain the earnings.

C. Deferred tax is recognised, using the balance sheet liability method, on temporary differences

arising between the tax bases of assets and liabilities and their carrying amounts in the parent
company only balance sheet. However, the deferred tax is not accounted for if it arises from
initial recognition of an asset or liability in a transaction that at the time of the transaction affects
neither accounting nor taxable profit or loss. Deferred tax is provided on temporary differences
arising on investments in subsidiaries, except where the timing of the reversal of the temporary
difference is controlled by the Company and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax is determined using tax rates that have been
enacted or substantially enacted by the balance sheet date and are expected to apply when the
related deferred tax asset is realised or the deferred tax liability is settled.

. Deferred tax assets are recognised only to the extent that it is probable that future taxable profit

will be available against which the temporary differences can be utilised. At each balance sheet
date, unrecognised and recognised deferred tax assets are reassessed.

(24) Share capital
A. Ordinary shares are classified as equity. Incremental costs directly atfributable to the issue of

B.

new shares or stock options are shown in equity as a deduction, net of tax, from the proceeds.
Where the Company repurchases the Company’s equity share capital that has been issued, the
consideration paid, including any directly attributable incremental costs (net of income taxes) is
deducted from equity attributable to the Company’s equity holders, Where such shares are
subsequently reissued, the difference between their book value and any consideration received,
net of any directly attributable incremental transaction costs and the related income tax effects,
is included in equity attributable to the Company’s equity holders.

(25) Dividends .
Cash dividends are recorded as liabilities in the Company’s financial statements in the period in
which they are resolved by the Company’s Board of Directors. Stock dividends are recorded as stock
dividends to be distributed in the Company’s financial statements in the period in which they are
resolved by the Company’s stockholders and are reclassified to ordinary shares on the effective date

of new shares issuance.

(26) Revenue recognition

Sales of goods
A. The Company manufactures and sclls a range of lighting equipment and lamps. Sales are

recognised when control of the products has transferred, being when the products are delivered
to the customers, the customers have full discretion over the channel and pnce to sell the
products, and there is no unfulfilled obligation that could affect the customers’ acceptance of the
products. Delivery occurs when the products have been shipped to the specific location, the risks
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of obsolescence and loss have been transferred to the customers, and either the customers have
accepted the products in accordance with the sales contract, or the Company has objective
evidence that all criteria for acceptance have been satisfied.

B. Sales revenue of lighting equipment and lamps is often recognised based on the price specified
in the contract, net of the estimated sales discounts and allowances. Sales discounts and
allowances are calculated based on accumulated sales amount over 12 months. The Company
calculates revenue based on the contracts, and revenue is only recognised to the extent that it is
highly probable that a significant reversal will not occur. The estimation is subject to an
assessment at each reporting date. As of reporting date, sales discounts and allowances payable
were recognised in short-term provisions. No element of financing is deemed present as the sales
are made with a credit term of 30 to 60 days after delivery, which is consistent with market
practice.

C. The Company’s obligation to provide standard warranty terms is recognised as a provision.

D. A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment
is due.

5. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND KEY SOURCES OF
ASSUMPTION UNCERTAINTY
The preparation of these parent company only financial statements requires management to make critical

judgements in applying the Company’s accounting policies and make critical assumptions and estimates
concerning future events. Assumptions and estimates may differ from the actual results and are
continually evaluated and adjusted based on historical experience and other factors. Such assumptions
and estimates have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the nexf {inancial year; and the related information is addressed below:

(1) Critical judgements in applying the Company’s accounting policies

None.
(2) Critical accounting estimates and assumptions

Evaluation of inventories

As inventories are stated at the lower of cost and net realisable value, the Company must determine
the net realisable value of inventories on balance sheet date using judgements and estimates. Due to
the rapid technology innovation, the Company evaluates the amounts of normal inventory
consumption, obsolete inventories or inventories without market selling value on balance sheet date,
and writes down the cost of inventories to the net realisable value. Such an evaluation of inventories
is principally based on the demand for the products within the specified period in the future. Therefore,

there might be material changes to the evaluation.
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6. DETAILS OF SIGNIFICANT ACCOUNTS
(1) Cash and cash equivalents

December 31, 2019 December 31, 2018

Cash on hand $ 141 § 100
Checking accounts and demand deposits 23,720 21,006
Time deposits 128,529 157,608

) o 152,390 § 178,714

A. The Company transacts with a variety of financial institutions all with high credit quality to
disperse credit risk, so it expects that the probability of counterparty default is remote.

B. The Company has no cash and cash equivalents pledged to others.
(2) Notes and accounts receivable, net

December 31, 2019 December 31, 2018

Notes receivable 3 305 § 1,403
Less: Allowance for bad debts - -

$ 305 § 1,403

December 31, 2019 December 31, 2018

Accounts receivable $ 138,339 § 145,869
Less: Allowance for bad debts - { 633)
$ 138,339 § 145,236

A. The ageing analysis of notes and accounts receivable that were past due but not impaired is as

follows:
December 31, 2019 December 31, 2018

Notes Accounts Notes Accounts

receivable receivable receivable receivable
Not past due $ 201§ 132,345 § 1,252 § 126,562
Up to 30 days 104 5,991 151 14,347
31 to 120 days - 3 - 4,169
over 120 days - - - 158
$ 305 § 138,339 § 1,403 § 145,236

The above ageing analysis was based on past due date.

B. As of December 31, 2019 and 2018, all the Company’s accounts and notes recéivable‘ arose from
contracts with customers.

C. Information relating to credit risk of notes and accounts receivable is provided in Note 12(2).

D. As at December 31, 2019 and 2018, without taking into account any collateral held or other credit
enhancements, the maximum exposure to credit risk in respect of the amount that best represents

the Company’s notes and accounts receivable was the carrying amount of the notes and accounts
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receivable.
E. The Company did not hold any collateral.

(3) Inventories

December 31, 2019

Allowance for slow-moving

Cost inventories and valuation loss Book value
Goods $ 13,991 (8 7,677) § 6,314
Raw materials 1,447 ( 811) 636
Finished goods 39 ( 39) -
$ 15,477 (8 8,527) § 6,950

December 31, 2018

Allowance for slow-moving

Cost inventories and valuation loss Book value
Goods $ 15,087 ($ 6,451) § 8,636
Raw materials . 1,369 ( 949) - : 420
Finished goods 39 ( 39) -
Goods in transit 609 - 609
$ 17,104 ($ 7,439) $ 9,665

The cost of inventories recognised as expense for the year:
Years ended December 31,

, 2019 2018
Cost and expense of goods sold 8 796,361 § 795,553
Expenses related to inventory 1,040 141
$ 797,401 § 795,694
(4) Financial assets at fair value through other comprehensive income - non-current
Items December 31, 2019 December 31, 2018
Non-current items:
Equity instruments -

Listed stocks $ 89,834 § 89,834
Unlisted stocks : 11,393 ' . 11,393
Valuation adjustment 27,167 32,115
$ 128,394 § 133,342

A. The Company has elected to classify stock investments that are considered to be strategic
investments as financial assets at fair value through other comprehensive income. The fair value
of such investments amounted to $128,394 thousand and $13‘3,342 thousand as at December 31,
2019 and 2018, respectively.
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B. Amounts recognised in other comprehensive income in relation to the financial assets at fair value
through other comprehensive income are listed below:

Yearé ended December 31,

Equity instruments at fair value through
other comprehensive income 2019 2018

Fair value change recognised in
other comprehensive income (3 5,198) § 6,653

C. AsatDecember 31, 2019 and 2018, without taking into account any collateral held or other credit
enhancements, the maximum exposure to credit risk in respect of the amount that best represents
the financial assets at fair value through other comprehensive income held by the Company was
$128,394 thousand and $133,342 thousand, respectively.

D. The Company did not pledge non-current financial assets at fair value through other
comprehensive income to others as collateral. |

E. Information relating to credit risk of financial assets at fair value through other comprehensive

income is provided in Note 12(2).
(5) Investments accounted for using equity method

. December 31, 2019 December 31, 2018
WORLD EXTEND HOLDING INC. $ 872,536 § 819,712
HONG BO INVESTMENT CO., LTD. 129,629 163,076
Art So Trading Limited 56,877 -
¥ 1,059,042 § 982,788

A. Subsidiaries
(a) The information regarding the Company’s subsidiaries is provided in Note 4(3) in the
consolidated financial statements for the year ended December 31, 2019.
(b) The Company’s share of profit of subsidiaries accounted for using equity method for the years
ended December 31, 2019 and 2018 amounted to $59,887 thousand and $53,220 thousand,
respectively.

B. Associate:
December 31, 2019 December 31, 2018

Insignificant associate:
Art So Trading Limited $ 56,877 § -

~28~



(a) The basic information of the associates is as follows:

Principal
Company place of Shareholding ratio(%) Nature of  Methods of
name business December 31, 2019 December 31, 2018 relationship measurement
Art So Owns at least ]
. Equity
Trading Samoa 48.57% 0.00% 20% ofthe
y . method
Limited voting rights

(b) To meet the industrial investment requirement, the Board of Directors resolved to increase its
investment in Art So Trading Limited on July 27, 2018. The Company acquired 48.57% equity
interests in Art So Trading Limited on April 12, 2019, and goodwill of $589 thousand arising
from the acquisition of such investee was recognised as the cost of the investment in associate.

(c) Share of (loss)/profit of associates accounted for under equity method are as follows:

Investee Years ended December 31,
' 2019 2018

Art So Trading Limited S 13,123) $ -

(Remainder of page intentionally left blank)
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(7) Leasing arrangements-lessee
Effective 2019

A. The Company leases various assets including buildings. Rental contracts are typically made for
periods of 2 to 3 years. Lease terms are negotiated on an individual basis and contain a wide
range of different terms and conditions. The lease agreements do not impose covenants, but
leased assets may not be used as security for borrowing purposes.

B. The carrying amount of right-of-use assets and the depreciation charge are as follows:

At December 31,2019 Year ended December 31, 2019
Carrying amount Depreciation charge
Buildings . $ 1,997 § 7,238

For the year ended December 31, 2019, the additions to right-of-use assets amounted to $2,232.
The information on income and expense accounts relating to lease contracts is as follows:

Year ended December 31, 2019

©a

Items affecting profit or loss
Interest expense on lease liabilities $ 89

E. For the year ended December 31, 2019, the Company’s total cash outflow for leases amounted
to $7,323 thousand.
(8) Pensions
A. (a) The Company has a defined benefit pension plan in accordance with the Labor Standards Act,
covering all regular employees’ service years prior to the enforcement of the Labor Pension
Act on July 1, 2005 and service years thereafter of employees who chose to continue to be
subject to the pension mechanism under the Act. Under the defined benefit pension plan, two
units are accrued for each year of service for the first 15 years and one unit for each additional
year thereafter, subject to a maximum of 45 units. Pension benefits are based on the number
of units accrued and the average monthly salaries and wages of the last 6 months prior to
retirement. The Company contributes monthly an amount equal to 2% of the employees’
monthly salaries and wages to the retirement fund deposited with Bank of Taiwan, the trustee,
under the name of the independent retirement fund committee. Also, the Company would
assess the balance in the aforementioned labor pension reserve account by December 31,
every year. If the account balance is insufficient to pay the pension calculated by the
aforementioned method, to the employees expected to be qualified for retirement next year,
the Company will make contributions to cover the deficit by next March.
(b) The amounts recognised in the balance sheet are as follows:

December 31, 2019 December 31, 2018
Present value' of fieﬁned $ 14985 $ 14,823
benefit obligations
Fair value of plan assets ( 5,342) ( 4.116)
Net defined benefit liability $ 0,643 § 10,707
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(c) Movements in net defined benefit liabilities are as follows:

Present value of Ptresent value of
defined benefit  Fair value of defined benefit
obligations plan assets obligations
Year ended December 31, 2019
Balance at January 1 $ 14,823 (8 4,116) $ 10,707
Interest cost : 148 ( 42) 106
14,971 ( 4,158) 10,813
Remeasurements:
Return on plan assets
(excluding amounts included in - - -
interest income or expense)
Change in financial assumptions 362 - 362
Experience adjustments ( 348) ( 167) ( 515)
14 ( 167) ( 153)
Pension fund contribution $ - (§ 1,017) (3 1,017)
Balance at December 31 $ 14,985 ($ 5,342) § 9,643
Present value of Present value of
defined benefit  Fair value of defined benefit
obligations plan assets obligations
Year ended December 31, 2018
Balance at January 1 $ 14,278 ($ 3,905) $ 10,373
Interest cost . 196 ( 54) 142
14,474 ( 3,959) 10,515
Remeasurements:
Return on plan assets
(excluding amounts included in - - -
interest income or expense)
Change in financial assumptions 584 - 584
Experience adjustments ( 235) ( 105) ( 340)
349 ( 105) 244
Pension fund contribution - (8 52) (8 52)
Balance at December 31 $ 14,823 (8 4,116) $ 10,707

(d) The Bank of Taiwan was commissioned to manage the Fund of the Company’s defined benefit
pension plan in accordance with the Fund’s annual investment and utilisation plan and the
“Regulations for Revenues, Expenditures, Safeguard and Utilisation of the Labor Retirement
Fund” (Article 6: The scope of utilisation for the Fund includes deposit in domestic or foreign
financial institutions, investment in domestic or foreign listed, over-the-counter, or private
placement equity securities, investment in domestic or foreign real estate securitisation
products, etc.). With regard to the utilisation of the Fund, its minimum earnings in the annual
distributions on the final financial statements shall be no less than the earnings attainable
from the amounts accrued from two-year time deposits with the interest rates offered by local
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banks. If the eamnings is less than aforementioned rates, government shall make payment for
the deficit after being authorised by the Regulator. The Company has no right to participate
in managing and operating that fund and hence the Company is unable to disclose the
classification of plan asset fair value in accordance with IAS 19 paragraph 142. The
composition of fair value of plan assets as of December 31, 2019 and 2018 is given in the
Annual Labor Retirement Fund Utilisation Report announced by the government.

(e) The principal actuarial assumptions used were as follows:

Years ended December 31,

2019 2018
Discount rate 1.000% 1.375%
Future salary increases 3.00% 3.00%
Future mortality rate was estimated based on the 5th Taiwan Standard Ordinary Experience

Mortality Table.
Because the main actuarial assumption changed, the present value of defined benefit
obligation is affected. The analysis was as follows:

Discount rate Future salary increases
Increase Decrease Increase - Decrease
0.25% 0.25% 0.25% 0.25%
December 31, 2019
Effect on present value of
362 372 356 348
defined benefit obligation 3 ¢ ) @& ) 3
December 31, 2018 _
Effect on present value of g 392 (3 404) (3 388) $ 378

defined benefit obligation
The sensitivity analysis above is based on other conditions that are unchanged but only one
assumption is changed. In practice, more than one assumption may change all at once.

(f) Expected contributions to the defined benefit pension plans of the Company for the year
ending December 31, 2020 amounts to $72.

(g) As of December 31, 2019, the weighted average duration of that retirement plan is 8.78 years.
The analysis of timing of the future pension payment was as follows:

2-5 years $ 702
Over 5 years 5,260
$ 5,962

B. (a) Effective July 1, 2005, the Company has established a defined contribution pension plan (the
“New Plan”) under the Labor Pension Act (the “Act™), covering all regular employees with
R.O.C. nationality. Under the New Plan, the Company contributes monthly an amount based
on 6% of the employees’ monthly salaries and wages to the employees’ individual pension
accounts at the Bureau of Labor Insurance. The benefits accrued are paid monthly or in lump
sum upon termination of employment.

(b) The Company’s Hong Kong branch contributes 5% of employees’ salaries and wages (below
the ceiling of HKDD1,500) pursuant to the mandatory provident fund schemes. The accrued
benefits is deposited in a specialised account in Manulife (International) Limited and can
only be withdrawn when scheme members reach the age of 65.

(c) The pension costs under defined contribution pension plans of the Company for the years
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ended December 31, 2019 and 2018, were $1,904 thousand and $1,933 thousand, respectively.
(9) Share-based payment
A. For the years ended December 31, 2019 and 2018, the Company’s share-based payment
arrangements were as follows:

Actual Actual Estimated

Quantity turnover turnover future
Type of granted (in Contract Vesting ratein  ratein turnover
arrangement  QGrant date thousands) period conditions 2019 2018 rate
Fourth employee 2014.11.13 600 5 years 2~4 years’ 0% 0% 0%
stock options service
Fifth emplc?yee 2016.12.23 600 5 years 2~4 yc?ars’ 2.63%  2.56% 0%
stock options service
Sixth employee 2018.11.02 600 5 years 2~4 years® 2.44% 0% 0%
stock options service

B. Details of the share-based payment arrangements are as follows:
(a) Fourth employee stock options

201¢9 2018
Weighted-average Weighted-average
No. of options exercise price ~ No. of options exercise price
(in thousands) (in dollars) _(in thousands) (in dollars)
Options outstanding 116 § 20.50 243 § 21.70
at January 1
Options exercised ( 78) 20.50 ( 59) 21.70
Options exercised ( 38) 19.00(Note) 68) 20.50
Options outstanding - 19.00(Note) 116 20.50(Note)
at December 31
Options exercisable - 116

at December 31
Note : Price was adjusted due to ex-dividend.
(b) Fifth employee stock options

2019 2018
No. of Weighted-average No. of “Weighted-average
options exercise price options exercise price
(in thousands) (in dollars) (in thousands) (in dollars)
Options outstanding
at January 1 571 8§ 30.00 573 § 31.80
Options forfeited, ( 2) 27.80(Note) ( 2) 31.80
Options exercised  ( 76) 27.80(Note) - -
Options outstanding
at December 31 493 27.80(Note) 571 30.00 (Note)
Options exercisable
at December 31 351 289

Note: Price was adjusted due to ex-dividend.
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(c) Sixth employee stock options

2019 2018
No. of Weighted-average No. of Weighted-average
options exercise price options exercise price
(in thousands) (in dollars)  (in thousands) (in dollars)
Options outstanding
600 § 29.90 - 8 -
at January 1
Options forfeited ( 2) 27.80(Note) 600 29.90
Options outstanding
598 . 600 .
at December 31 27.80(Note) _O0. : 29-90
Options exercisable i i

at December 31

Note: Price was adjusted due to ex-dividend.
C. The expiry date and exercise price of stock options outstanding at balance sheet date arc as

follows:

December 31, 2019 December 31, 2018
No. of options  Exercise = No. ofoptions  Exercise
Expiry date  (in thousands) price (in thousands) price
Fourth employee 2019.11.12 - § 19.00 116 § 20.50
stock options
Fifth employee 2021.12.22 493 27.80 571 30.00
stock options
2023.11.01 598 27.80 600 29.90

Sixth employee

stock options

D. The fair value of stock options granted on grant date is measured using the Black-Scholes option-
pricing model. Relevant information is as follows:

Expected Risk-

price  Expected free Fair
Type of Stock Exercise volatility option Expected interest value
arrangement  Grant date price  price _ (Note) life  dividends rate  per unit
Employee share 2014.11.13 28.20 28.20 38.16% 5 years - 0.53% 9.36
options
Employee share 2016.12.23 34.95 3495 17.40% 5 years - 0.94% 5.99
options
Employee share 2018.11.02 29.90 29.90 28.28% 5 years - 0.75%  1.75

options
Note: Expected price volatility rate was estimated by using the stock prices of the most recent
period with length of this period approximate to the length of the stock options’ expected

life, and the standard deviation of return on the stock during this period.
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E. Expenses incurred on share-based payment transactions are shown below:
Years ended December 31

2019 2018
Equity-settled - employee stock options $ 2,322 § 1,883
(10) Provisions
2019
Warranty provisions - current _Warranty provisions - non-current
At January 1 $ 152§ ‘ 341
Additional provisions ' 171 ' 4
At December 31 $ 323§ 345
2018
, Warranty provisions - current ~ Warranty provisions - non-current
At January 1 S 535 § 557
Unused amounts reversed  ( 383) ( 216)
At December 31 $ 152 $ 341
Analysis of total provisions:
December 31, 2019 December 31, 2018
Current $ 323 § 152
Non-current 345 341
$ 668 $ 493

The Company’s provision including provision for refund liabilities and provision for warranty on

lighting equipment and lamps sold. Provision for refund liabilities is estimated based on historical

refund data of lighting equipment and lamps and provision for warranty is estimated based on
historical warranty data of lighting equipment and lamps. '
(11) Share capital

A. As of December 31, 2019, the Company’s authorised capital was $500 million, consisting of
50,000 thousand shares of ordinary stock (including 5 million shares reserved for employee
stock options). The paid-in capital was $401,253 thousand with a par value of $10 (in dollars)
per share. Advance receipts for ordinary shares amounting to $303 thousand (equivalent to 30
thousand shares) arose from exercising employee stock options. The total share capital was
$401,556 thousand.

B. The employees exercised options for 12 thousand shares and 116 thousand shares of common
stock during the period from November 6, 2019 to February 17, 2020, and the subscription price
was NT$19 and NT$27.8 per share, respectively. The share issuance became effective on March
4, 2020, as resolved at the meeting of Board of Directors on February 26, 2020. The registration
was not completed as of February 26, 2020.

C. The employees exercised options for 27 thousand shares and 58 thousand shares of common
stock during the period from June 24, 2019 to October 31, 2019, and the subscription price was
NT$19 and NT$27.8 per share, respectively. The share issuance became effective on November
6, 2019, as resolved at the meeting of Board of Directors on November 1, 2019. The registration
was completed on November 26, 2019.

D. The employees exercised options for 78 thousand shares of common stock during the period
from January 1, 2019 to February 15, 2019, and the subscription price was NT$20.5 per share.
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The share issuance became effective on March 6, 2019, as resolved at the meeting of Board of
Directors on February 26, 2019. The registration was completed on March 25, 2019,

E. The employees exercised options for 68 thousand shares of common stock during the period
from July 13, 2018 to December 18, 2018, and the subscription price was NT$20.5 in dollars
per share. The share issuance became effective on December 26, 2018, as resolved at the meeting
of Board of Directors on December 21, 2018. The registration was completed on January 11,
2019. '

F. The employees exercised options for 83 thousand shares of common stock during the period
from November 13, 2017 to February 6, 2018, and the subscription price was NT$21.7 per share.
The share issuance became effective on March 6, 2018, as resolved at the meeting of Board of
Directors on February 23, 2018. The registration was completed on March 20, 2018.

Movements in the number of the Company’s ordinary shares outstanding are as follows:
' (Unit: shares in thousands)

2019 2018
At January 1 39,963 39,836
Employee stock options exercised 193 127
Purchase of treasury share ( 1,000) -
At December 31 39,156 39,963

G. Treasury shares

(a) Reason for share reacquisition and movements in the number of the Company’s treasury
shares are as follows:

Year ended December 31, 2019

No. of shares No. of shares

at beginning of Increase inthe Decrease in at end of

Reason for reacquisition the period period the period the period
Reissued to employees - 1,000 - 1,000

(b) In order to encourage employees and strengthen coherence of the Company, the Board of
Directors during its meeting on February 26, 2019 adopted a resolution to purchase 1,000
thousand treasury shares at a price between $25 to $45 per share from February 27, 2019 to
April 26, 2019, which will be transferred to employees. As of December 31, 2019, the
Company has purchased 1,000 thousand treasury shares with the price amounting to $33,992
thousand.

(c) Pursuant to the R.O.C. Securities and Exchange Act, the number of shares bought back as
treasury share should not exceed 10% of the number of the Company’s issued and outstanding
shares and the amount bought back should not exceed the sum of retained earnings, paid-in
capital in excess of par value and realised capital surplus.

(d) Pursuant to the R.O.C. Securities and Exchange Act, treasury shares should not be pledged
as collateral and is not entitled to dividends before it is reissued.

(¢) Pursuant to the R.O.C. Securities and Exchange Act, treasury shares should be reissued to the
employees within three years from the reacquisition date and shares not reissued within the
three-year period are to be retired. Treasury shares to enhance the Company’s credit rating
and the stockholders’ equity should be retired within six months of acquisition.

(12) Capital surplus
Pursuant to the R.0.C. Company Act, capital surplus arising from paid-in capital in excess of par
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value on issuance of common stocks and donations can be used to cover accumulated deficit or to
issue new stocks or cash to shareholders in proportion to their share ownership, provided that the
Company has no accumulated deficit. Further, the R.O.C. Securities and Exchange Act requires that
the amount of capital surplus to be capitalised mentioned above should not exceed 10% of the paid-
in capital each year. Capital surplus should not be used to cover accumulated deficit unléss the legal
reserve is insufficient.

(13) Retained earnings
A. Under the Company’s Articles of Incorporation, the current year’s earnings, if any, shall be
distributed in the following order:

(a) Offset prior years® operating losses, if any.

(b) Set aside 10% of the remaining amount as legal reserve, and set aside or reverse special
reserve when necessary.

(c) The remainder along with the unappropriated earnings of prior years is the accumulated
distributable earnings. The appropriation of accumulated distributable earnings shall be
proposed by the Board of Directors and be resolved by the shareholders.

The Company is at the development stage. In line with current and future development plans

and investment environment, and to respond to capital needs and domestic and foreign
competition, as well as shareholders’ benefits, balanced dividends and the Company’s long-

term financial plan, etc., the earnings shall be appropriated in compliance with the above
regulations. The ratio of dividends to shareholders shall account for at least 50% of the
accumulated distributable earnings, of which the ratio of cash dividends shall account for at least
10% of the total dividends distributed. However, the Board of Directors shall adjust the ratios
based on current year’s operating status and shall report to the shareholders for a resolution.

B. Under a resolution made by the Board of Directors, which has more than 2/3 directors attended
the meeting and more than 1/2 attended directors agreed, full or partial of the distributable
dividends and bonus, capital surplus or legal reserve will be distributed in the form of cash, and
it will be reported to the shareholders. The regulation in relation to approval from the
shareholders as above mentioned is not applicable.

C. Except for covering accumulated deficit or issuing new stocks or cash to shareholders in
proportion to their share ownership, the legal reserve shall not be used for any other purpose.
The use of legal reserve for the issuance of stocks or cash to shareholders in proportion to their
share ownership is permitted, provided that the distribution of the reserve is limited to the portion
in excess of 25% of the Company’s paid-in capital.

D. (a) In accordance with the regulations, the Company shall set aside special reserve from the debit
balance on other equity items at the balance sheet date before distributing earnings. When
debit balance on other equity items is reversed subsequently, the reversed amount could be
included in the distributable earnings.

(b) The amount previously set aside by the Company as special reserve on initial application of
IFRSs in accordance with Order No. Financial-Supervisory-Securities-Corporate-
1010012865, dated April 6, 2012, shall be the same as the amount reclassified from
accumulated translation adjustment under shareholders’ equity to retained earnings for the
exemptions elected by the Group. The increase in special reserve as a result of retained
earnings arising from the adoption of IFRS was $38,429 thousand.
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E. (a) The appropriations proposal of 2018 and 2017 earnings, which was resolved at the

shareholders’ meeting on May 29, 2019, and May 30, 2018, respectively, are detailed as
follows:

Years ended December 31,

2018 2017
Dividends per Dividends per
share - share
Amount (in dollars) Amount (in dollars)
Legal reserve $ 10,556 $ 12,108
Cash dividends 02,094 § 23 91,758 $ 2.3
$ 102,650 $ 103,866

(b) The details about the appropriation of 2019 earnings which was proposed at the Board of
Directors’ meeting on February 26, 2020 are as follows:

Year ended December 31, 2019

Amount Dividend per share (in dollar}
Legal reserve $ 10,581
Special reserve 15,894
Cash dividends 84,395 § _ 2.15
' $ 110,870 '

Apart from the cash dividends which have been resolved at the meeting of Board of Directors

on February 26, 2020, the remaining items in the above appropriation of earnings are yet to
be resolved by the shareholders.

F. For the information relating to employees’ compensation and directors’ remuneration, please

refer to Note 6(20). -
{14} Other equity items
2019 2018
Unrealised gains Unrealised

Currency { losses) on Currency  gains (losses)
translation valuation translation  on valuation
At January 1 (§ 48,777) § 32,666 ($ 36,065) § 26,013

Currency translation differences:

- Group ( 33,014) - ( 12,712) -
Revaluation - ( 4,948) - 5,766
Revaluation-tax - | 250) - 887
At December 31 ($ 81,791) § 27,468 ($ 48,777) § 32,666

(15) Operating revenue
A. Disaggregation of revenue from contracts with customers
The Company derives revenue from the transfer of goods and services at a point in time in the
following major geographical regions:
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Year ended December 31, 2019
Lamps Service revenue
Asia Europe America Others Asia  America Total

Revenue from
external

$146,886 $712,853 $ 2,310 $66,664 $ - 8 - $928,713
customer
contracts
Inter-segment 190 _ _ . - 26,055 26,245
revenue
Totalsegment  ¢147.076 $712,853 $2310 $66,664 $ - $26,055 $954,058
revenue

Year ended December 31, 2018
Lamps Service revenue
Asia Europe America Others Asia  America Total

Revenue from

external $145346 $704,715 § 4,226 $75453 §

- % - $929,740
customer
contracts
Inter-segment 204 - R - - 25966 26,260
revenue
Totalsegment  ¢145640 3704715 $4,226 $75453 $ - $25966 $956,000
revenue

B. Contract liabilities (shown as ‘other current liabilities’)
The Company has recognised the following revenue-related contract liabilities:

December 31, 2019 December 31, 2018
Contract liabilities:
Contract liabilities $ 5763 § 5,514
Revenue recognised that was included in the contract liability balance at the beginning of the
year:
Years ended December 31,
2019 2018
P'\ev.e.nue recognised that v_vas. included in the contract $ 5280 $- | 0,263
liability balance at the beginning of the year
(16) Other income
Years ended December 31,
2019 2018
Interest income:
Interest income from bank deposits $ 2,864 $ 4,587
Other income-others 4237 3,157
$ 7,101 § 7,744
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(17) Other gains and losses
| Years ended December 31,

2019 2018
Net currency exchange gain (loss) $ 7,977 ($ 779)
Other losses ' ( 50) ( 44)
$ 7,927 ($ 823)

(18) Finance costs
Years ended December 31,

2019 2018

Interest expense $ 89 § -

Note: Interest expense arose from the lease liabilities discounted over the contract period upon
adoption of IFRS 16 starting from January 1, 2019.

(19) Expenses by nature
Years ended December 31,

2019 2018
Classified Classified Classified Classified
as as as as
operating operating  operating operating
costs expenses Total costs expenses  Total
Employee benefit expense $ 6,139 $61,565 $67,704 $§ 6,020 § 59,817 § 65,837
Depreciation charges on 4 2,963 2,967 51 3,389 3,440
property, plant and equipment
Depreciation charges on 2,101 5,137 7,238 - - -
right-of-use assets
Amortisation charges 309 2,011 2,320 342 2,239 2,581

(20) Emplovee benefit expense
Years ended December 31,

2019 2018
Classified Classified Classified Classified
as as as as
operating operating operating operating
costs expenses  Total costs EXpenses Total
Wages and salaries $ 5,155 $49,357 $54,512 § 5,007 $47,854 § 52,861
Labour and health :
insurance fees 498 3,018 3,516 531 3,210 3,741
Pension costs 271 1,739 2,010 267 1,808 2,075
Directors’ remunerations - 4,017 4,017 - 3,954 3,954
Other employee benefit expense 215 3,434 3,649 215 2,991 3,206

A. Asat December 31,2019 and 2018, the Company had 54 employees, including 5 non-employee

directors for the both years.
B. Average employee benefit expense in current year was $1,300 (‘total employee benefit expense
in current year — total directors’ remuneration in current year’ / ‘the number of employees in
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current year — the number of non-employee directors in current year’). Average employee benefit
expense in previous year was $1,263 (‘total employee benefit expense in previous year — total
directors’ remuneration in previous year’ / ‘the number of employees in previous year — the
number of non-employee directors in previous year’).
Average employees salaries in current year was $1,112 (total salaries and wages in current year
/ ‘the number of employees in current year - the number of non-employee directors in current
year’). Average employees salaries in previous year was $1,079 (total salaries and wages in
previous year / ‘the number of employees in previous year - the number of non-employee
directors in previous year’).
Adjustments of average employees salaries and wages was 3.06% (‘the average employee
salaries and wages in current year - the average employee salaries and wages in previous year’/
the average employee salaries and wages in previous year).
In accordance with the Articles of Incorporation of the Company, a ratio of dlstrlbutable profit
of the current year shall be distributed as employees ‘compensation and directors’ remuneration.
The ratio shall not be lower than 5~15% for employees’ compensation and shall not be higher
than 2.5% for directors’ remuneration. If a company has accmulated deficit, earnings should be
reserved to cover losses first.
For the years ended December 31, 2019 and 2018, the accrued employees’ compensation and
directors’ remuneration is as follows: '

Years ended December 31,

2019 2018
Employees’ compensation $ 11,219 § 10,902
Directors’ remuneration 1,683 1,635
$ 12,902 § 12,537

For the years ended December 31, 2019 and 2018, the aforementioned amounts were recognised
in salary expenses, and accrued both based on 8% and 1.2%, respectively, of the pretax income
that has not been accrued for the above expenses of the current period.

Employees’ compensation and directors’ remuneration for 2019 and 2018 as resolved by the
Board of Directors were in agreement with those amounts recognised in the financial statements.
The employees’ compensation will be distributed in the form of cash. Information about
employees’ compensation and directors’ remuneration of the Company as resolved at the meeting
of Board of Directors will be posted in the “Market Observation Post System” at the website of

the Taiwan Stock Exchange.

(Remainder of page intentionally left blank)
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(21) Income tax
A. Income tax expense
(a) Components of income tax expense:
Years ended December 31,

Current tax: 2019 2018
Current tax on profits for the year $ 14,047 § 24,021
Tax on undistributed surplus earnings 146 1,783
Prior year income tax underestimation 7 -
Total current tax ' 14,200 - 25,804
Deferred tax:
Effect of taxation law amendments - ( 388)
Origination and reversal of temporary
differences 7,443 ( 7,238)
Income tax expense $ . 21,643 % 18,178
(b) The income tax (charge)/credit relating to components of other comprehensive income is as
follows:
Years ended December 31,
2019 2018
Remt?asu'rememt of defined benefit g 30 (8 49)
obligations
Unrealised loss on financial assets :at fzfur 250 ( 046)
value through other comprehensive income
Impact of change in tax rate - ( 140)
$ 280 ($ 1,135)

B. Reconciliation between income tax expense and accounting profit _
Years ended December 31,

2019 2018
Tax calculated based on profit g 25.466 24.746
before tax and statutory tax rate
Expensgs disallowed by tax ( 3.500) ( 7.809)
regulation
Tax exempt income by tax regulation ( 386) ( 154)
Prior year income tax underestimation 7 -
Effect from changes in tax regulation - ( 388)
Tax on undistributed surplus earnings 146 1,783
Income tax expense $ 21,643 § 18,178
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C. Amounts of deferred tax assets or liabilities as a result of temporary differences are as follows:
2019

Recognised in  Recognised in other
January 1  profit or loss comprehensive income December 31

Temporary differences:
-Deferred tax assets:

Allowance for inventory

valuation and $ 1,488 $ 214§ - $ 1,702
obsolescence losses

Unrealised sales returns

. 31 35 - 66
and discounts ,
Warranty liabilities 68 1 - 69
Unallocated f}mount of 764 ( 183) : ] 581
accrued pension expense
Remeasurement of
defined benefit obligations 7 - ( 30) 1,347
Unrealised foreign
exchange losses (gains) 639 ( 639) i i
Unrealised loss on
financial assets at fair 550 - 250) 302
value through other
comprehensive income ,
Unused compensated - 308 62 o 370
absences
$ 5227 (§$ 510) ($ 280) § 4,437
-Deferred tax liabilities:
Amount of allowance for
bad debts that exceed the $ - (8 167) $ - (8 167)
limit for tax purpose
Gams. on foreign long- ( 2,488) ( 5.763) _ 8,251)
term mvestments
Unrealised foreign
exchange losses (gains) - ( 1,003) - 1,003)
(8 2,488) (% 6,933) $ - (8 9,421)
$ 2,739 (§ 7,443) (3 280) (8 4.,984)
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2018

Recognised in  Recognised in other
January 1  profit or loss comprehensive income December 31

Temporary differences:

-Deferred tax assets:
Allowance for inventory
valuation and $ 1,209 § 279 $
obsolescence losses
Unrealised sales returns
and discounts 37 ( 26) i 31
Warranty liabilities 94 ( 26) - 68

ted

Unallocate 'c?mount of 634 130 i 764
accrued pension expense

$ 1,488

Unrealised foreign

exchange losses 179 460 i 639

Remeasurement of

defined benefit obligations
Unrealised loss on

financial assets at fair
value through other

comprehensive income
Unused compensated
absences

1,129 - 248 1,377

- - 552 552

208 100 - 308
$§ 3,510 % 917 $ 800 S 5,227

-Deferred tax liabilities:

Amount of allowance for

bad debts that exceed the (§ 182) $ 182 § - $ -

limit for tax purpose

Gains on foreign long-

term investments

Unrealised gain on

financial assets at fair

value through other

comprehensive income  ( 335) - 335 -
(8 9,532) § 6,708 § 335 (8 2,488)
(8 6,022) § 7,626 § 1,135 § 2,739

D. The Company has not recognised taxable temporary differences associated with investment in
subsidiaries as deferred tax liabilities. As of December 31, 2019 and 2018, the amounts of
temporary difference unrecognised as deferred tax liabilities were $64,310 and $47,279
thousand, respectively.

E. The Company’s income tax returns through 2017 have been assessed and approved by the Tax
Authority. .

F. Under the amendments to the Income Tax Act which was promulgated by the President of the

(9,015 6,527 ( 2,488)
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Republic of China on February 7, 2018, the Company’s applicable income tax rate was raised
from 17% to 20% effective from January 1, 2018. The Company has assessed the impact of the
change in income tax rate.

(22) Earnings per share
Year ended December 31, 2019

Weighted average
number of ordinary
Amount after shares outstanding Earnings per
tax (shares in thousands) _share (in dollars)
Basic earnings per share
Profit for the year $ 105,688 39,311 § 2.69
Diluted earnings per share
Profit for the year 105,688 39,311
Assumed conversion of all dilutive
potential ordinary shares
- Employees’ compensation - 350
- Employee stock options - 227
Profit plus assumed conversion
of all dilutive potential
ordinary shares $ 105,688 39,888 § 2.65

Year ended December 31, 2018

Weighted average
number of ordinary
Amount after shares outstanding Earnings per
tax (shares in thousands) _share (in dollars)
Basic earnings per share
Profit for the year $ 105,557 39,807 § 2.65
Diluted earnings per share
Profit for the year 105,557 39,897
Assumed conversion of all dilutive
potential ordinary shares
- Employees’ compensation - 352
- Employee stock options - 143
Profit plus assumed conversion '
of all dilutive potential
ordinary shares $ 105,557 40,392 § 2.61
(23) Operating leases
Prior to 2019

The Company leases real estate under non-cancellable operating lease agreements. The lease terms
are between 2 and 3 years, and all these lease agreements are renewable at the end of the lease period.
Rental is increased every year to reflect market rental rates. Some leases are charged extra rents
following the changes of local price indexes. The Company recognised rental expenses of $7,672
thousand for these leases in profit or loss for the year ended December 31, 2018. The future
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aggregate minimum lease payments under non-cancellable operating leases are as follows:
December 31, 2018

Not later than one year . $ 7,127

Later than one year but

not later than five years -
$ 7,127

(24) Supplemental cash flow information
Investing activities with partial cash payments:

Years ended December 31,

2019 2018
Purchase of property, plant and equipment $ 172§ 1,677
Add: Opening balance of payable on
equipment i )
Less: Ending balance of payable on ( 44) )
equipment : .
Cash paid during the year $ 128 § 1,677
(25) Changes in liabilities from financing activities
Liabilities from
Guarantee Dividends financing
deposits received Lease liabilities ' payable activities - gross
At January 1, 2019 $ 1,246 § - 3 - % 1,246
Effect of first-time - 7,047 - 7,047
adoption of IFRS
Changes in cash flow ( 120) ( 7,234) ( 92,094} ( 09,448)
from financing activities
Impact of changes - | 44) - ( 44)
in foreign exchange rate
Changes in other non-cash - 2,232 92,094 94,326
items
At December 31, 2019 $ 1,126 § 2,001 % - $ 3,127
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Liabilities from

Guarantee Dividends financing
deposits received Lease liabilities payable activities - gross
At January 1, 2018 $ 1,246 $ - 8 - 5 1,246
Changes in cash flow - - ( 91,758) ( 01,758)
from financing activities
Changes in other non-cash - - 91,758 91,758
items
At December 31, 2018 $ 1,246 § - $ - 1,246

7. RELATED PARTY TRANSACTIONS
(1) Names of related parties and relationship

Names of related parties Relationship with the Company

WORLD EXTEND HOLDING INC. (WORLD EXTEND) Subsidiary of the Company
LUMINOUS HOLDING INCORPORATED (LUMINOUS) Subsidiary of the Company
TONS LIGHTING CO., LTD. (TL) Subsidiary of the Company
GREATSUPER TECHNOLOGY LIMITED (GS) Subsidiary of the Company
TITAN LIGHTING CO., LTD. (TITAN) Subsidiary of the Company
ZHONGSHAN TONS LIGHTING CO., LTD. (ZHONGSHAN TONS) Subsidiary of the Company
HONG BO INVESTMENT CO., LTD. (HONG BO) Subsidiary of the Company
SHANGHAI TONS LIGHTOLOGY CO., LTD. (SHANGHAI TONS)  Subsidiary of the Company
ARTSO INTERNATIONAL,INC Associate

(2) Significant related party transactions
A. Operating revenue

Years ended December 31,

2019 2018
Sales of goods:
-ZHONGSHAN TONS $ 190 $ 204
-ARTSO INTERNATIONAL,INC 337 -
Sales of services: _ :
“TL 26,055 25,967
$ 26,582 $ 26,261

Revenues arising from sales of goods are mainly purchases of components on behalf of the above
subsidiaries and the transaction prices are based on the original purchase prices plus certain profit
margin. The credit term is 30~60 days after the shipment of goods and payments are collected
according to the capital needs of the Company. There is no comparison for these transactions as
the Company does not have similar products sold to the third parties.

Revenues arising from sales of goods are mainly sales of lamps to associates and the transaction
prices are based on the mutual agreement by referring to market prices. The credit term is 60 days
after monthly billings, which is available to the third parties.

Revenues arising from sales of services are consultation services, such as production management
and technology research and development, the Company renders to the subsidiaries. The
transaction prices are based on the actual cost plus certain profit margin and payment is coilected
according to the capital needs of the Company.
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B. Purchases
Years ended December 31,

2019 2018
Purchases of goods:
-TL $ 761,007 $ 763,031
-ZHONGSHAN TONS 19,125 20,242
$ 780,132 § 783,273

(a) Purchase transactions between the Company and subsidiaries are mainly consists of the
Company’s purchases of lamps and related products from the indirect subsidiaries in Mainland
China through the subsidiaries. Transaction amount is based on the transfer pricing policy of
Tons Lightology Inc. The credit term is 30~60 days after the purchases and payments are made
according to the capital needs of the subsidiaries. There is no comparison for these transactions
as the Company does not purchase similar products from the suppliers.

(b) To meet the operational needs, the Company directly (or indirectly) sold raw materials
amounting to $2,873 thousand and $12,714 thousand to the indirect subsidiaries in Mainland
China. The processed goods would then be sold back to the Company and such transactions
were not recognised as the Company’s sales and purchase for the years ended December 31,
2019 and 2018. The amounts were eliminated in the Company’s parent company only financial
statements.

C. Payables to related parties

December 31, 2019 December 31, 2018
Accounts payable:
-TL $ 273,110 § 213,941
-ZHONGSHAN TONS 2,549 4,970
$ 275,659 § 218,911

The payables to related parties arise mainly from purchase transactions and are due two months
after the date of purchase. The payables bear no interest.
D. Other payables

December 31, 2019 December 31, 2018

Other payables to related parties:
-TITAN A 24,746 § 19,696
E. Endorsements and guarantees provided to related parties
Details of provision of endorsements and guarantees to others are provided in Note 13(1) B.
(3) Key management compensation

Years ended December 31,

2019 2018
Salary and short-term 3 26,158 § 25,611
employee benefits
Post-employment benefits 565 599
Share-based payments 1,216 1.019
$ 27,939 § 27,229
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8. PLEDGED ASSETS
The Company’s assets pledged as collateral are as follows:

Book value
Pledged asset December 31, 2019 December 31, 2018 Purpose
Guarantee df:pOSlts paid $ 2219 $ 30,238 Secun-ty and mvestTnent
(shown as ‘other non-current assets’) commitment deposits

9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNISED CONTRACT
COMMITMENTS
(1) Contingencies
None.
(2) Commitments
Detail of operating leases are provided in Note 6 (23).
10. SIGNIFICANT DISASTER LOSS
None.
11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE
In order to encourage employees and strengthen coherence of the Company, the Board of Directors
during its meeting on February 26, 2020 adopted a resolution to purchase 1,000 thousand treasury shares
at a price between NT$25 to NT$35 per share from February 27, 2020 to April 26, 2020, which will be
transferred to the employees.
12. OTHERS
(1) Capital management
The Company’s objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to provide returns for shareholders and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividends paid to shareholders and issue new shares to reduce
debt. The Company monitors capital on the basis of the debt-to-asset ratio. This ratio is calculated
as net debt divided by total assets.
- During the year ended December 31, 2019, the Company’s strategy, which was unchanged from
~ 2018, was to maintain the debt-to-asset ratio within 20% to 40%. The debt-to-asset ratios at
' December 31, 2019 and 2018, were as follows: ' .
December 31, 2019 December 31, 2018

" Total liabilities $ 362,220 § 304,140
Total assets $ 1,504,402 § 1,498,040
Gearing ratio 24% 20%

(Remainder of page intentionally left blank)
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(2) Financial instruments

A. Financial instruments by category

Financial liabilities
Financial liabilities at amortised cost

December 31, 2019 December 31, 2018
Financial assets
Financial assets at fair value through $ 128,394 133,342
other comprehensive income
Financial assets at amortised cost/Loans
and receivables / loans and receivables
Cash and cash equivalents $ 152,390 178,714
Notes receivable 305 1,403
Accounts receivable 138,339 145,236
(including related parties) '
Other receivables 2,835 405
Guarantee deposits paid 2,219 30,238
$ 296,088 355,996

December 31, 2019

December 31, 2018

Notes payable $ 45 -
Accounts payable 277,341 220,726

(including related parties)
Other accounts payable 53,610 48,879

(including related parties)
Guarantee deposits received 1,126 1,246
Lease liability (including current 2,001 -
$ 334,123 270,851

B. Financial risk management policies

(a) The Company’s activities expose it to a variety of financial risks: market risk (including foreign
exchange risk, interest rate risk and price risk), credit risk and liquidity risk.

(b) Risk management is carried out by a central treasury department (Company treasury) under
policies approved by the Board of Directors. Company treasury identifies, evaluates and
hedges financial risks in close cooperation with the Company’s operating units. The Board
provides written principles for overall risk management, as well as written policies covering
specific areas and matters, such as foreign exchange risk, interest rate risk, credit risk, use of
derivative financial instruments and non-derivative financial instraments, and investment of
excess liquidity.

C. Significant financial risks and degrees of financial risks
(a) Market risk

Foreign exchange risk

i. The Company operates internationally and is exposed to foreign exchange risk arising from
the transactions of the Company used in various functional currency, primarily with
respect to the USD and RMB. Foreign exchange risk arises from future commercial
transactions and recognised assets and liabilities.

ii. The Company treasury is responsible for hedging the entire foreign exchange risk
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exposure. Exchange rate risk is measured through a forecast of highly probable USD and
RMB income and expenditures. The treasury uses natural hedge to decrease the risk
exposure in the foreign currency.

iii. The Company’s risk management policy is to hedge anticipated cash flows (mainly from
export sales and purchase of inventory) in each major foreign currency.

(Remainder of page intentionally left blank)
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Price risk

i.

The Company’s equity securities, which are exposed to price risk, are the held financial
assets at fair value through other comprehensive income.

i1.The Company’s investments in equity securities comprise shares issued by the domestic

companies. The prices of equity securities would change due to the change of the future
value of investee companies. If the prices of these equity securities had increased/decreased
by 1% with all other variables held constant, for the years ended December 31, 2019 and
2018, other components of equity would have increased/decreased by $1,284 thousand and
$1,333 thousand, respectively, as a result of other comprehensive income classified as
equity investment at fair value through other comprehensive income.

Cash flow and fair value interest rate risk

For the years ended December 31, 2019 and 2018, the Company has no items with impact on

profit (loss) due to changes in interest rates.
{(b) Credit risk

i.

i,

Credit risk refers to the risk of financial loss to the Company arising from default by the
clients or counterparties of financial instruments on the contract obligations. The main
factor is that counterparties could not repay in full the accounts receivable based on the
agreed terms.

For banks and financial institutions, the Company transacts with a variety of banks and
financial institutions, mainly domestic and overseas well-known financial institutions, to
avoid concentration in any single counterparty and to minimise credit risk. The Company
can only enter into the financial services and loan agreement provided by banks and
financial institutions after being approved by the Board of Directors or authorised
management according to the Company’s delegation of authorisation policy. According to
the Company’s credit policy, each local entity in the Company is responsible for managing
and analysing the credit risk for each of their new clients before standard payment and
delivery terms and cconditions are offered. Internal risk control assesses the credit quality
of the customers, taking into account their financial position, past experience and other
factors. Individual risk limits are set based on internal or external ratings in accordance
with limits set by the Board of Directors. The utilisation of credit limits is regularly

monitored.

iii. The Company adopts the assumptions under IFRS 9, the default occurs when the contract

payments are past due over 1 year.

iv.The Company adopts following assumptions under IFRS 9 to assess whether there has been

a significant increase in credit risk on that instrument since initial recognition: If the
contract payments were past due over 30 days based on the terms, there has been a

significant increase in credit risk on that instrument since initial recognition.
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v. The Company applies the simplified approach using loss rate methodology to estimate
expected credit loss under the provision matrix basis.

vi.The Company used the forecastability to adjust historical and timely information to assess
the default possibility of accounts receivable. As of December 31, 2019 and 2018, the loss

rate methodology is as follows:

December 31, 2019 Individual Group Total
Expected loss rate - 0.00%
Total book value $ - 8 138,339 § 138,339
Loss allowance $ - 5 - 3§ -
December 31, 2018 Individual Group  Total
Expected loss rate - 0.43%
Total book value $ - § 145,869 $ 145,869
Loss allowance $ - 3 633 § 633

vii. Movements in relation to the Company applying the simplified approach to provide loss
allowance for accounts receivable is as follows:

2019
Accounts receivable
At January 1 $ 633
Transferred to revenue { 633)
At December 31 $ -
2018
Accounts receivable
At January 1 $ 111
Provision for impairment 522
At December 31 ' $ ‘ : 633
(c) Liquidity risk

i.Cash flow forecasting is performed in the operating entities of the Company and aggregated
by Company treasury. Company treasury monitors rolling forecasts of the Company’s
liquidity requirements to ensure it has sufficient cash to meet operational needs. Such
forecasting takes into consideration the Company’s debt financing plans, covenant
compliance, compliance with internal balance sheet ratio targets and, if applicable external
regulatory or legal requirements.

ii. The Company invests surplus cash in interest bearing current accounts and money market
deposits, choosing instruments with appropriate maturities or sufficient liquidity to
provide sufficient head-room as determined by the above-mentioned forecasts.

iii.The table below analyses the Company’s non-derivative financial liabilities and net-settled

or gross-settled derivative financial liabilities into relevant maturity groupings based on
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the remaining period at the balance sheet date to the contractual maturity date for non-
derivative financial liabilities and to the expected maturity date for derivative financial

liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows.
Non-derivative financial liabilities:

Less Between  Between  Between
than 1 and 2 2 and 3 3and 5
December 31, 2019 1 year years years years  Over 5 years
Notes payable . § 45 § - 8 - 3 -8 -
Accounts payable 1,682 - - - -
Accounts payable 275,659 - - - -
-related parties
Other payables 28,864 - - - -
Other payables- | 24,746 - - - -
related parties '
Lease liabilities 1,115 929 - - -
Non-derivative financial liabilities:
Less Between  Between Between
than 1 and 2 2and3 3and5
December 31, 2018 1 year years years years  Over 5 years
Accounts receivable $ 1,815 § - 3 - 8 - 8§ -
Accounts payable- 218,911 - - - -
related parties
Other payables 29,183 - - - -
Other payables- 19,696 - - - -
related parties

(3) Fair value information
A. The different levels that the inputs to valuation techniques are used to measure fair value of
financial and non-financial instruments have been defined as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date. A market is regarded as active where a
market in which transactions for the asset or liability take place with sufficient
frequency and volume to provide pricing information on an ongoing basis.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability.

B. Financial instruments not measured at fair value
The carrying amounts of the Company’s {inancial instruments not measured at fair value
(including cash and cash equivalents, notes receivable, accounts receivable, accounts receivable-
related parties, other receivables, notes payable, accounts payable, accounts payable-related
parties and other payables) are approximate to their fair values.

C. The related information of financial and non-financial instruments measured at fair value by
level on the basis of the nature, characteristics and risks of the assets and liabilities is as follows:
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(a) The related information of natures of the assets and liabilities is as follows:
December 31, 2019 Level 1 Level 2 Level 3 Total

Assets
Recurring fair value measurements
Financial assets at fair value through

other comprehensive income-equity '
securities $ 118,505 § - § 9889 § 128394

December 31, 2018 Level 1 Level 2 Level 3 Total
Assets

Recurring fair value measurements
Financial assets at fair value through

other comprehensive income-equity
securities $ 124,705 § - $§ 8,637 §$ 133,342

(b) The Company used market quoted prices as the fair values of the instruments in Level 1. Based
on the characteristics, the closing prices are used for emerging shares.

D. For the years ended December 31, 2019 and 2018, there was no transfer between Level 1 and
Level 2.

E. For the years ended December 31, 2019 and 2018, there was no transfer into or out from Level 3.

F. Experts and the Company’s treasury department are in charge of valuation procedures for fair
value measurements being categorised within Level 3, which is to verify independent fair value
of financial instruments. Such assessment is to ensure the valuation results are reasonable by
applying independent information to make results close to current market conditions, confirming
the resource of information is independent, reliable and in line with other resources and
represented as the exercisable price, and frequently calibrating valuation model, performing
back-testing, updating inputs used to the valuation model and making any other necessary
adjustments to the fair value.

G. The following is the qualitative information of significant unobservable inputs and sensitivity
analysis of changes in significant unobservable inputs to valuation model used in Level 3 fair

value measurement:
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Fair value at Significant Relationship
December 31, Valuation unobservable of inputs to
. 2019 technique input Range - fair value
Non-derivative

equity instrument:

Unlisted shares  $ 9,889 Market Net equity 0.69  The higher the
comparable ratio and price multiple, the
companies  to earnings higher the fair

ratio value
Fair value at Significant Relationship
December 31, Valuation unobservable of inputs to
2018 technique input Range fair value
Non-derivative

equity instrument:

Unlisted shares  $ 8,637 Market Net equity 0.59 The higher the
comparable ratio and price multiple, the
companies  to earnings higher the fair

ratio value

H. The Company has carefully assessed the valuation models and assumptions used to measure fair

value; therefore, the fair value measurement is reasonable. However, use of different valuation

models or assumptions may result in difference measurement. The following is the effect of profit

or loss or of other comprehensive income from financial assets and liabilities categorised within

Level 3 if the inputs used to valuation models have changed:

December 31, 2019
Reco ggiéed in other comprehensive income

Input Change _Favourable change _Unfavourable change
Financial assets
Equity Net equity ratio and +5% $ 510 (8 510)
securities  price to earnings ratio
December 31, 2018
Recognised in other comprehensive income
Input Change Favourable change Unfavourable change
Financial assets
Equity Net equity ratio and 5% § 425 ($ 425)
securities  price to earnings ratio

G0~



13. SUPPLEMENTARY DISCIL.OSURES
(1) Significant transactions information

A. Loans to others: None.

B. Provision of endorsements and guarantees to others: Please refer to table 1.

C. Holding of marketable securities at the end of the period (not including subsidiaries, associates
and joint ventures): Please refer to table 2. '

D. Acquisition or sale of the same security with the accumulated cost exceeding NT$300 million or
20% of the Company’s paid-in capital: None.

E. Acquisition of real estate reaching NT$300 million or 20% of paid-in capital or more: None.

F. Disposal of real estate reaching NT$300 million or 20% of paid-in capital or more: None.

G.Purchases or sales of goods from or to related parties reaching NT$100 million or 20% of paid-in
capital or more: Please refer to table 3.

H. Receivables from related parties reaching NT$100 million or 20% of paid-in capital or more:
Please refer to table 4.

I. Trading in derivative financial instruments undertaken during the reporting periods: None.

J. Significant inter-company transactions during the reporting periods: Please refer to table 5.

(2) Information on investees
Names, locations and other information of investee companies (not including investees in Mainland
China): Please refer to table 6.

(3) Information on investments in Mainland China

A.Basic information: Please refer to table 7.

B. Significant transactions, either directly or indirectly through a third area, with investee companies
in the Mainland Area: Significant transactions, either directly or indirectly through a third area,
with investee companies in the Mainland Area for the year ended December 31, 2019 are
provided in Note 13(1) J.

14. SEGMENT INFORMATION
None.

1~



I 3884 1 8198

“euny) puejuiey up Aued 2y o} uosicoxd puw *Auedmos yuared pajsi| 01 Keiprsqns 4q uoisiaoad pue A1erpisqns o) Aueduros joared paysi] AQ S20JURIBNS/SIUSWASIOPUS JO uolsiaoad Jo $2583 250U 10} A, I [IL 3§ 20N

NI ADOTOLHOIT SNOL £q TayeHspun 1984100 UCHINGSU0D o1 1oy Jojuerend jupol s seam I b 10N
*S)95SE J9U JUILMO S JO 0407 B tpoq Ared a[Sms v 10 12430 0} (1171 “ 00 LNTWLSTANI Od DNOH Ag papiacid saojuerens/sjusuasIopus uo JUUl] PUe JO JUNOWE [#J0} U0 SUl[13)) 1f 3j0N
19V LONOAI0L] BWINSUO) Sif3 Japim pannbal s¢ younuoa sajes amoy pjos-21d oy sequrrend aoueuuopad oy Jo sayuerend wior (L)

-diystammo 517 0) nopodaad m Aueduros pas)irerend/pasiopua AL 0} SAIJIRIENS,/S)IDLSIOPUD SpiAaId sIapjoyaIeys [z ‘amuaa yumol o) anci(g)

J9RNU0D UOKSIIISU0S 2y Japun parmbax se sojaenuos Juof 1o Auzdwos pasjwennS pasiopus sy Aq apew apen sy 3o aajueiend [Enmp(s)

*Auednos pas)uerens/pesiopus ) JO SAIBls SUNoA 94,06 TEN) AIOW A[SPW pue ANoatlp suso Auedmod juared 1ojueiens/asIopus 2 1({)
“Auedmoo Juared 10)UERNS/I9SIOPUS 1R JO SOIEYS BUTIOA 94()S URY) JI0uE APoatpur pur A)301p sumo Aurdmos pasyuriend /pasiopus ay ], (£}
"AIEIPISqOS Pad)uErend;pasIopus ay) Jo sa1eys SUNOA %406 TEY) 0w AOaNpul pue Apsanp sumo Anedmod jusred 1ojerendtasiopua o 1(7)

“drysuopie[ar ssamsng FuaeH(T )

101 S3uopaq 2958 Yora A1082180 JO JIQUINT 2} UL 1Y ‘SALI0F91E0 UIAS SULMO[OJ SU) 0JuT PILJISSE]D S] pasjueens;pasiopus Smaq Aped s pue Jojueiendasiopus ay uaamaq diysuone[y g AON

*. 1, WOl SUIMe)s JApIo Ul PaIaqumu 21w SaLmIpisqns U, (z)
*.0, st Auedwo) sy (1)

ISMOJ[O] SE aT¢ SSLRIpISQNS Jo Aueduro;) ay) Aq pepircad sa0)uRIenE/SJUswasIopud Iyt 10} Ul Pa[[L] SIagmnu 9], 1| NON

“Onlk ‘ar1too
ADOTOLHOIT LNAWLSIANI Od
- N A N 0¥L06 § 6Tl - § 008§ S 00851 % 008l § 0¥L'06 $ ] SNOL ONOH 1
A0Woo] (¢ 2A0N) (g 210N (s 20N) (£ 210N) Anedmos [eIaE]0d (p 210N) (¢ 210N} (F 210N) {€ 210N) (Z 210N SwEn Auedmo)y J0juerend (1 210N}
BUnD Auedwon Awipisqns popiaoxd 10juerend A PAINJIS  UMOP UMBID 6107 6107 Amdaofus  1oyweaend frasiopug Iaqemp
puejuIRI Juaned 03 Auedutoo saajmeIend PRSIOPU 2y SoAUEIENS  JENOWIE [EMOY ‘[ £ 19quada ‘] giequiaoa(] eIy papraoxd  pasiopua
mAed 3y o) Kserprsqns Jusaed /SIUDMUSSIOPUS  JO IN[BA J3SSB  /S]USTISSIOPUa | UNOME  JO SBjuUnome saajuerens a1 YU
oysoopumiend  Aq sooyumienS  Aq sosjumrend JO JUNOWIE [B10) )5 O} JUNOWR  JO JUNOWY sajrerend asueiend sustssiopus  digsuonu[ay
UIUIISIOPUD /FJUSISIOPUS uo Sumia ST T
\H. noi.acwm \Muo =o_m_>o_.”m \“.n_.._ ”“M”M.“o e h:o”._uwuo_éu M_H”H“”Mu bMM_MMMMﬂMu o PASIRIENE/Pasiopus
1S] 15t 151 i : Furaq ALreg
pajE[nINIIe TWMmIXe
Jooney

(pa1ea1pu] AsIAIpO SE 1dooxy)

(LN Jo spuesnot) ut passardxs

6107 ‘1 £ 19qUIIDI(] PAPUS JEI &

SIDUIO0 0] S22IURIENS PUE SYUIWSSIOPND JO UOISIACLY

"ONI ADOTOLHOIT SNOL

1 319eL



1 9384 g 21qel

“Junowe payngquytos ay o) Aievoniodord pajeinages st oyer Surpioyaseys oy Auedwes pyun B s1UPET “o)) SunysIT UISIapUY (g 0N
‘SANLINGAS AATIPALISP PAJE[21 JUI0 PUE 51eay e AIeIalauag ‘spuoq 's3{00s 0} 19J21 3[qe) 2Y) UL SaIUN0as IquINIE [ 10N

12000 — $50]
10 )yoxd ganoly) anjea
A1B) JE SIOSSE [RIOUBUL]

JUILIND —550]
10 1g01d yFnomy anfea
118) e 513551 [RIOURUL]
JU3IN3-UCY
-UI09U1 AU WO
130 ydnomy anfea
118] B S}ISSE [BIURUL]
JULNI-UOU
-awoont aalsusyaadwod
19710 ySnony anjea
HE] JE S]OSSE [BIOUBUL]
YIILIN2-UOU
=20 satsuaydwod
1910 yInoay) anjea
IIeJ B S)9SSE [RIOURUL]
WILIN3-UoU
-amoout aAIsuatRIdued
1930 ydnoany snjes
11B] J® SJASS® [RIOUBUL]
TU2EMI-UOU
-3U000] SAISUIRYRIG WO
13Y)0 yInom) anfea
I1BJ JB S)RSSE [Rraueul]

SuUON

JuON

AUON

SUON

auoN

auoN

suoN

P o)) (Wewie]) WHISAS
Sunydry g1 3uong 7 digsiaumo 21eYs

“ALT
“02 HOAL dIH / dwsmumo s1eyg

P “0D (UBwARD)) WASAS
Sunydry ag1 Suong / dusiaumo areyg

‘aL1
“00 HOAL d4H / disisumo a1eqs

aLT 00 DNLLHOI
NASYAANY / dA[s1oumo s1eys

‘ar“oeo
HNILHOIT NLIATY0 / djsoumo sieqg

"ONI
VAOUNY NV.1IL/ dwsiaumo a1eyg

"QI7 “00 INIWLSTANI OF DNOH

‘arlT 0D INTFWISIANI 0d ODNOH

ONI ADOTOLHOIT SNOL

"ONI ADOTOLHOIT SNOL

“ONI ADOTOLHOIT SNOL

"ONI ADOTOLHODIT SNOL

“ONI ADOTOLHDIT SNOL

§58°E5T [EI0L $58CST TeoL
- 9€8'c8 s $£8°¢8 000°160°€
- £29°6¢ £679 £T9°6€ 000201
- 0EL'SY 65t 0EL'S 00D'00L°L
- SLLTL Ll SLLTL 09L°098°¢
TION 69¢ o6l 695 -

- 10L°1 0061 10L°1 005'99
- 619°L $ 006l 619°L $ 006

A10W00,] on|EA JIE] (24) dwsioumQ an|eA joog SIEYS JO JaqIINN

6107 1€ 12qWad3(] JO 5

(pajeorpur asiaaapo se idaoxg)

LN Jo spuesnoy) up passaidxg

junoooe 128pa|
[iHELEY

610 ‘1€ J9qUIa0a(y papus Iea s

JANSSI Sa11LIND3S
) 7 diysuonegey

(1 210N)
SINLINDAS A[QRIAIBIY

(s21miuaA Jutof PUE $IBIO0SSE ‘SALRIPISORS FUIPN[OUT Jou) Jeak 3N} JO PU3 31 JB SAIJLIN0aS ajqeraiew Jo Fuipiop]

"ONI ADOTOLHONT SNOL

Aq proy sanpnasg

ToqelL



1 9ded ¢ 21q8]

'spo0od Jo juandiys s Jeye sAep (9~0F S1 UL} NPy T, ‘U] £So1owS1] suo], Jo Aarjod Suroud Jpysuan iy uo paseq S WNOLUTE UONIRSURL] i¢ AJON
i paiedurod aq ues uenoesuen Aaed paup ou ‘snip ‘spanpoad aums i Jo (sayes) saseyand ou o1e 219y, 17 NON
"SALIRIPISONS JO Spasn eyided s 0) Suipaosoe Ajaum spewr st juswied pue sasegamd a1 Joye sABp (j9~(¢ ST WL} Jpa1s oy |, “ouy AJojoErT suo], jo Aorod Suroud agjsues o no poaseq ST JUNOWTE UOHORSURL], || 10N

spoof jo sesegand yared
() ) (so6LzT ) TION £ 90N e shep 09~0€ 001 969°1ZL seseamg  sjepumnoweg (LT Y00 ONILHOITNVIIL - "ALT "0 ONILHOIT SNOL
spoo§ jo sasegamd Aueduop aiy
(66 J(orr'eie $ ZTION 1 310N Joye SAEP 09~DE L6 L00°19¢L § sesoyomg  jodmmpisqgng QLT OO ONILHOTTSNOL DNl ADGTOLHOIT SNOL
{Z 210N) (apqeded) soue[eq U jpas) asud yup FTEETIETSY (saqes) junoury {saes) Arediaqunod Arediapmoy J9[[3S/1aSRIAIN ]
a0moo] 2qEAIZ0aI sasegamd 1810} SeseyaIng 2 s :
) SJUNOIOE/Sa)0u ’ Jo 9Feuaarsg diysuoneray
1210y
Jo afmuan1ag
(s]qeAed) a]qrAIadal SUNOIILSIION SUOIYIBSIRL UOHIBSURL],

Ared pmp o paredwos
SULIS) UOHIESURT UL SIOMIATI(]
(pawarpul astastamo se 1daoxy)
(ILN JO spuesnom up passardxyg
610Z ‘1€ J2qUI23(] Papua 1eax

a10w 1o [exides w-pred Jo 9,07 10 TORTIEE 0O LN Swyoear sarued pajers 0] 10 wog spood Jo $I[es 10 saseyamg

“ONE ADOTOLHOIT SNOL

€99l



1 =88d ¥ 318

“0Z0T ‘9T Arerugag 3o se sarped pale[al WK PA)OA[[00 SIGRAISIOL JO JUNOLIE 3y ST UONOH[0) Juanbasqng 1 JjoN

$06'LTT8 yuared
- S1S°201 - - £5°€ JIQEAIOA HUNOIDY  Ajpummawes. QLT 0D DNLLHOITSNOL ‘117 "0 SNLLHOITNVLLL
OLT'ELZS
- $ $18'901 ) - - § 7't alqeateo SO0y Amedwon juared “ONI ADOTOLHOIT SNOL “aLT 00 DNILEOIT SNOL
SJUNQ23E [MNqNOp {1 210N) UaNE) UOIPDY unoury DB IPAORIN, 610Z "1 € QU0 Lrediaionos Apedisuno) EGH =TS
10] 2URMOT| Y AeP RIS JdueEq SIQBATIOII AN ie se aouejeq ) A
a1 0) Juanbasqns digsuone[ay
P9)22(100 JUNOUTy

(pateorpm asmalao seydaoxy)

(1N Jo spuesnot wi passadxyg

6107 1€ 12QRIaa(] PIPUs Teax
2J0UL .10 ﬁﬂ._n—wo :...Tﬂ.—m& JO %07 10 uolivl 301 S LN WE-.HONQ.“ m.u_twn— Pajejal WIOT SAqRAISIIY

"ONI ADOTOLHOTT SNOL

¥ 298l



[ =8 ¢ 21qel

- Tendes ur-pred a1y JO %,07 158 12 .10) JUNOIIT SYINOWE TONIESURL], 1§ 310N
"S}UNO50E JUSMDIE)S SW0oUT J0J sanuaAar Sunersdo [ejo) parepijosuco o) pouad a1y 10 WNOWE UONDESTEL PI)E[LWNIJE
UQ paseq PUE SJUNDODE 1931S S0UT|Eq L0j 51955 [R10) PHEPIOSTOS 0) TONILSULT) JO 20U[eq pua-poLad uo paseq pandiuos St 31 “s1988e (2101 Jo San12422 Sunerado (vj0] pojepIjosuos O} Junowe uonoesuen Jo sfejusarad Suipreday ¢ 210N

“Are1prsqns o1 Axerpsqng (€)
“fuedwos Juared oy Aeiprsqng ()
“Areiprsqns of Anedwoo juared (1)

'5a11030110 22 SUIMO[[OJ IR OJuI paLyIsse[o 51 Auedioimos pue Auedurod zonsesuen usamaq digsuoneay g 0N
" 1, wiag Sure)s 1apIo Ul PAIaqIInt a8 SSLIBIpIsqns Y[, {7)

*.0, st Ameduzes Jusred (1)

ISMOTJOJ S aIe suonsesuen Auedmos-1a3m Jo 1padsar ur Auedurod UONIESURE 9} J0J UI PI][Y SIQUMI S, 1| MoN

spoo3 jo
65°91 saseyamd sxye sfep 09~0¢ (S06°LTT ) (2[qufed spmoooy ) ) QLT 00 DNLLHOIT NVILL @11 0D ONLLHOTT SNOL 1
spood Jo
£¥99 saseqand saye sAep 09~0¢ (969°1TL ) ( saseyoing ) (€ "GLT“00 DNILHOIT NV.LLL "dlT* 02 ONLLHOFT SNOL I
spoo3 Jo
8861 soseqand Joye sAvp 09~0€ (01164 ) (squded spmoady ) {n “aL1 00 SNLLHOIT SNOL “ONI ADOTOLHOIT SNOL 0
spood jo
§0°0L sasetaind soye sAep 09~0€ (LO019L $ ( saseqamy ) m "aLT" 0D ONILHOIT SNOIL ‘ONI ADOTOLHOITSNOL 0
(€ 210N) SUI13) UONDESURIY, - {t 210N} 1ONo32k 1a3pal [RIBUID (z 210N) Aredrauno) uIEu Atedwo)) (1 2108}
SJOSSE |)0) IO SONUIAL UnOUry digsuonuay laqumpy
Funerdo
[€10] PayEpI[OSUOD
Jo a3umuanrag
oonoesuel],
(paterpm aspIayio se 1daoxg)
(ILN 30 spuesnom) Ul passardxg § QIqeL

6107 *1€ 19qUIaca Papus Jea g

potrad Supodar atp Surmp snonoesuen Auedmes-1aym jueaymsig

ONI ADOTOLHOIT SNOL



1 =824 9 a1qe]

*5)500 aouelduos uiseatous Jo 1Insal B Se ‘Z[ag Ul paraisidat sem yamym ‘p)T “o2 SunudrT suog, ‘Kreipisqns pauso-£1[ota 1asaput s, Kuediros) s1) 9A10sSIp 0 poajosar Auedio]) a1y Jo SI010211(] JO PAROM AU ‘610Z ‘92 AINf UO b AON
‘poysow Aunba Sursn 10 pajunosse sjuswysasuies s Auedwo)) ay) 91 $a91saAup AL E AON
“PASOLISID 10U ST (S50]) SWOIUE JUIWISIAU *SILIBIPISANS YINS JO HOISIAUL PUE SILBIPISQNS J1911-PUocas s, Auedwoy) 5 21 $30)S3All 31, 17 910N
‘suonaesuen weansdn jsurede 12550 01 pasn (SSOT) WOOUL WIS TUIPNIOU] : [ MNON

(Za0N)

Areipisqns Auedwod spue|s] QALIAIT “ONI
anpyp - 8ISPL 65t LYL 001 999°LZ L16°00% L16'00S waunsaaupy  WIERA USIHE  ADOTIONHOAL 2dNSLVAID  DONIQTOH ANALXI OTIOM
(z=10N)

Keipisqns Auedwos QHLYHOI40INI “ONI
g - (8%s 65£'08 001 000°08Z°¢ 065°001 065001 RETECINTED roweg ONIQTOH SOONIANT  DNIGTOH ONILXI ATIOM
(T=100) SOLI0SS3IIB PUB

Areipisqns sanpord Sunydy "ONI
1Rnpu - €61°11 86LTC 001 000°005 SZ9°1 £79°1 STOLEA JO S3jeg azlrg ‘QITU0IONLIHOITSNOL  ONIATOH ANILXHT A TIOM

Iy .
N {ceren ) (ge9'Le LL8'9S LS°8F 000°00L°1 - 000°0L JO sjesaoyMm #ours CELLIATT ONIGYL OS LY ONI ADOTOLHOTT SNOL
Auedwoo "arl

Ampisqns  (€26°ST ) (gzs'se 629'621 091 000°000°S1 000521 000°521 WRAUNSIAULFY uemie], “00 INTALLSIANIL Od DNOH ONI ADOTOLHOIT SNOL
(1 =000 Auedwoo “ONI

Awlpisgng  018°68 § pSI'ss 9eSTLE & 001 OV EEE']T TLE'SYS $ ZL6'CHS $  USUSAAULY vowes ONITTOH ONFLXI.ATIO0M “ONI ADOTOLHDIT SNOL
00| 610Z°1E 610Z ‘1€ aneaoog  (34) dwysum(  Sareqs JO BquUIny 810¢ 6107 sanlanae uoleao] INsIAUL 10153AUL

15qIIZ0 PAPUI  JIQUISIS(T Papua g PQUdN  [§IAquIAdy  SSIUISNG W
FLoTE 1824 31} J0] Jeseasue[eg  )ese adue[eg
Auedwo) 22)59AU] Y} JO
a1 Aq pasmuBooan  (ssof) agoad 1o
(ssof)

AWODUT JUIUTSIAU]

(palezpan as1waatjo se 1dasxd)

(LN JO spuesnoy up passardxg

610Z *1€ 19quiada(] Je Se pjay saleys

WUNOTUE YUSUTSSAUT [IIU]

610Z “T£ 12qUIa03 PIPU Je2

$331S9AUY UO UOTIBULIOJU]

"ONI ADOTOLHDIT SNOL

921qel



1 9984 4 a198]

(QALINTT DNIQVEL 08 LEY YTeonp paissamar g 171 “00) TUNLININAL OSLAV DNIMEE pue pajui] 3ulper Jnoyz 05 11y |2e3mens ‘I LINTT ONIVEL ONOHZ 08 LV
‘(prT “0Q (urariey) wmaasAg TungSi1 g3 7uens ginony pasaantal prg -0 (nogz ng) qaa ], oidp godue) pues) pue pr1 o) swisAs Sungdy g3 uedae) pueid eHioegs
t*om dupjoy PN PlIOAY YTn0 pa1seataa Py 07y Jungdr] svo] wegsSuayz pue “pr] oo Jungdry mein]) “BUD) PURUREY T 23)S2ATE ST K] PAISIAUL VAL YO1YM ‘Bae paep i m Aredwos Suysixe ve ur Junsaawr gdnoryy, {7)
U peE(URR)y ut Amedoros B or saaut A3 {|)
:5anr0d1ed 220 SuLMO0][Of 1 0)U1 PAAJISSE[D DIE SPOAT JUITUISAAUT [ FI0N

LSSk

13224

graeN - - - - 0EL'LL - OEL'LE - @ AWeIn [0 IpLL]
gFrawoy - - - LS8 - - - - - @ 6£6°bT 2RI 0 IpBLL
gFr1aeN - - - (334 - 9079 - 5079 - @) 16¥°€1 ANFIL §O IPEIL
: ' spanpoxd Pyio pue
moneadde 1030mprodTwas
(g7 J0 sajes pue uonanposd
L190N 01§ - - [3:24] - 66Z'Er - - 66T'EY @) L8Y'98E ‘landopadp ‘YAeasy
sianpoid o pue
uonearjdde sojanpuodiuras
{37 jo so[es pue sonanpoerd
LTINoN - - - 5441 - 106 - - 106 @ 956°¢E “mawdofaadp ‘[ImIsY
SILIOSEINDY
pue sdurer jo Juipen
pue uonanperd pue ‘sped
9°¢' TN aseasprey jo fuumodenuew
ANoN - LI6'PE {sgg ) 00001 (see } sy - - fadiydd [+4] 9£6'56 ‘s19npoId Jo udtsoq
mvmhammunvuw
pue sdwe) Jo durpen
pue vonanposd pue ‘sied
SPL ammpry 3o Jutmyagnoei
AN - zI9'701 79791 ool 9791 $85°01I - - 585°011 4] 376201 "stanposd jo uS1sag
ﬂ_unmﬂuun
puk sdme| jo Fuipen
pue uoganpoad pue sped
SPETI semprey Jo Juumepauew
PN 998'99 § 999919 $ 39S $ 00001 879°L6 S SpR'eE S - g - § SPERE § @ 0£5°29¢ $ ‘s1anposd jo udisaq)
|Vmoag 6102 6102°1¢ 610771€ (roauiput 610T 6102°1% uesmte, o L 6107 poqam [evdea w-preg satnanae
1€ Bqm233g JAQUINTJOSE  ROWIIA[ PIPUR 10 19ANP) [ RQWIIST  JIQWIINT JO SB yoeq PURIUIE[N | ATEMOE[JOSE  JEIUMSIAT] SS9USTI URY
JosEmEMTR] BUID) PUB[LE TeA 3 10 Amedmen  Jo se291SeAUL BUIY)) PUBIERY pPeRIWay O] pajimay BUIY) PUB[URIY
O1§38q PANTIDI W SI0MMMSIAT  Avedwe) ag) Aq aq JOIWC2UI13)N O} UemIB] WION G107 Tt PqWeosQ papia 0] TEME]
amoaur Joanea yoog pasimiosan Aq ppg admenmajo resfagroy uesqey o IO 30T
JO3UNSIATL JO {ssop) swoom  diqiaumgy yunome yoeq panImL unCIY Jojomome
Hnome juatmsaAd] ﬂua—_.:H_—._UUJw \m_.»:ﬁv ﬁcﬁncaz palg|nmunaay
PolR[MIINIIY p—

(pa1eaIput 2s{aua0 se 1oaxT)

(LN J¢ Spuesnom ut passatdyg

WOIJ PANIHAL UNOUY

610Z °| £ QI pIpua R

EUNYD PUROTEIY O SHTIUNSIAT] U0 TOHROLIO}]

“OMI ADOTOLHDIT SNOL

ar1"0d TLNLNINT
OSIdY ONI3Y

paimuy Juipesy, Suogz
0g uy ERdueqg

QLA ONIaVAL
ONOHZ OS LdY

P vop (noyz
ng) uokne]) pueiny

pIT -07) NWHIAG
Sungiry gF7 vokme)
pumin endueys

arnr
“00 ADOTOLHOTT
SNOL IVHONVHS

"aL1"02 ONIIHOIT
SNOL NYHSDNOHZ

‘ar1eod
DNLLHOITNVLIL
BN PUE[UEI

_.nu 23153A0]

LalgeL



2 9824 L siqe]

“SIEYY STMOeT03T J0 ANSIHRY 941 Aq pasodin | BaTy PRe[Me]y 21 W Uetendoos) [aiyss 1, pus lusunssau Aunasg Smensop szonenday,, ut poyisads (S19sse 190 J0 04(9) J1UIE] S UG PISE] PARINI[ED SBA SIUIUNSIAU U0 Smprap if Mo
6102 ‘1€ J9que3a( uo ajel jods Jurppes pue Jwdng
25RI5AR ST 18 PAE|STRD 1290 SEY PUE BAIR PAGI ) U] PAIEI0] **2U] TUIP|OH PUSING PLIOAL DIISIAUL UL JO PURSNOID 0% 1§ JS[1 JO SPONy Uama SuIpnjaul) puesnog) oz pp$ CLLN Py pUEsno 682°0Z$ QSN Sea Iunoire pa, aworddy :g 210N

“20TENIWaT PIEAYNG |2 2728 2JUBD%a [EMae IU) J8 PAIE|NIES SEm YD) (15 JO SIINGIE G523 o Wk uioj-Hoys @ pa1onpuod sey jey) ATeditiod 3335941 08 “pi]
07) JsTmsean] Oog JuoH m diqarsuae SI8qs a1 JOf PURSTON] §50° |S (IS[] SUpn[uI ‘puesnom 00T ¢S (LN PUE PUESNOT £6/°91§ (151 SeM 6107 * 1€ 13qunda( JO S BTy PUR[UIRA O} UBAIE ], IZOL) IJUBIIWLI [O WNOWR PIIBINHIIY 1] 310N

“ONI
60E°589 & 1pp'L99 t 30r'0ss $ ADOTOLIHOIT SNOL
(£ a1opy} (753100 (1 210N) amn Auedwo)
vaowie (vaom) 6102 '[ € 32quadaq
TOISSTIUINO)  SERJJY JIonong JO SE BULY) puejUieiy
NWSWISSAUL  JOARSIUNA Y1 0 UBAIE], WOY 30U
a JO TOISSTUIUOD) 30 JUNOWE paje[nEnady
Aqpasodwt  ILUNSIAL] atp £q
B paroxdde Junoure
pUB[OTRJA] NI WISIAUL
SuBunEIALL
uo Smpa)
PO PUBUMRIAL UISIISAUT 3T JOJ AJ[ROPLATPUI STI[EA O0q S 18 jeaumsaau
o1 PR {S507) SUIOAU NISUNSIAUL IS{UT0021 10U PIP AURdUIO]) A1 “3:0) 3430, "AALINTT ONIAVHL OS LYY YTnory paissauas g LT 00 FANLINAAA OSLAY DONIIIFE pre payimry Smpea), Suoyz og sry reyfuys ‘QLLUINIT ONIOVEL ONOHZ OS 18V 18 20N
"B} PUB[REZIY T SSAISIAMT I4] 10} A[[ENPLAIPLE J[EA YOXK] S11 T8 WHENSIAU] 1 PR {SS6]) Mm0a0T juatmsaaut sstdesan 1ou prp Amediwa.) 2yl “0j23L L
“JUN-UOU - SIASSE |ELIUEUY J[RS~-10§-3[E]IRAR SB PIPI0III SCA\ JISUNSIAT o L “Pr] o)) {TemAe])) wasis Sonydry qg13zons ginonp paissauiat ‘pi o) (NOYZ ng) 12 ] 0yd() noAue;) puess) pue ‘pry o7y suskg TunydrT g7 vodue) pueln i Bweqs if HON
“PORSION 00| QSM 1S2ATA 01 0F LYE0LI0IN] DNIATOH SNONIAILT PEe ONI DNICIOH (NFLXA OTAQA HIN0I TRATe | Moy SaOUBNII a1
PUE ‘pUEsION1 008°I (IS JO ALLYHOJIOIN DNICTOH SNONBNNT 13n0n) "INT DNIQTOH ONALXE CTHOA ‘Aied prgy o1 30 jwenissaui £q pasedwod sem yaigx endes ar-pred puesnog g0Z'€ ASN $24°ALT 0D ASOTOIHOIT SNOL IVHONVHS ‘9 210N
UATNASIAUL [ZULTE 2Ty 18 Sjes SFurjaxs
3y} 1e paje[sueI} SEA “Afaanoedsal * puesnom gop'1$ QS PUT PURSNO £25°ES QS PUESTON 918°1 [$ ASN IO 'ALT “03 ADOTOLHOIT SNOL IVHONVHS pue ‘pi1 0D Julndry suoL ueysdvoyz “pr1* 0D Junysry i ul unowe JUSIIsaAut p3Igawniay :¢ 10N
10T 1€ 1eqwazeq uo e jods Jumtas
pue SmAng oTemar 21 1e pAR|SUEN Seam K[Paniaadsa) ¢ puesTOn) 00T €S (S() PIE PUBSNOY 009'€S QSN ‘PUESION £5T°TIS SN IO "ALT "0 ADOTOLHOIT SNOL IVHONVHS pue 'PrT oD Sunqdr] suo) eeqsduoyy “py1 o) Saugdr] neuty jo [e1des T-peg 7y J10N
“1ipw ouej-110gs B pa1Inpuos sey 1By Amedomos 20153A01 Ue “prT o0 ) uy 0g duol ut diy

0 DWeYS 2 J0] PUBSNOY! ChE'HES TAPNAL ‘6[0Z ' [ ANUBL JO Se TUYD) PUR]UTEIN O} WRMTE], WO I5URIHUIN 0 JUNOMR PIIR[MUMIYY 1§ 0N
v s.Amedwos uased -y QY £q PIISANE PUE PAMILASE HUSWSILS [RIJUBIY U0 PISEq ST §] 07 1§ JPQURINT PRPUd Jeak a1 1o Amedwmoy) s £q pastudes (s50)) amodur JUBWYSIAN] 7 10N

SRO (£)



TONS LIGHTOLOGY INC,

DETAILS OF CASH AND CASH EQUIVALENTS

DECEMBER 31, 2019

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Statement 1

ftems Summary Amount
Petty cash $ 141
Cash in banks
Demand deposit TWD $8,037 thousand 11,983
HKD $1,025 thousand, conversion rate $3.849
Foreign exchange .
deposits USD $265 thousand, conversion rate $29.930 11,017
EUR $13 thousand, conversion rate $33.390
HKD $694 thousand, conversion rate $3.819
_ RMB $3 thousand, conversion rate $4.280
Checking deposits TWD $587 thousand 720
‘ HKD $34 thousand, conversion rate $3.849
Time deposits TWD $53,398 thousand 128,529
Period 2019.10.18~2020.07.09
Interest rate 0.58% ~ 0.77%
range
UsD $1,265 thousand, conversion rate $29.930
Period 2019.12.18~2020.01.13
Interest rate 0.75% ~ 1.61%
range
RMB $8,708 thousand, conversion rate $4.280
Period 2019.04.22~2020.05.27
Interest F'ate 9 45% ~2.80%
range
$ 152,390

(Remainder of page intentionally left biank)
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TONS LIGHTOLOGY INC.
DETAILS OF ACCOUNTS RECEIVABLE
DECEMBER 31, 2019
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Statement 2

Note

Customer name Summary Amount
Non-related parties:

C Company $ 21,575
A Company ' 21,112
B Company 18,227
D Company 12,660
E Company 10,574
Others 54,191

138,339

Less: Allowance for bad debts -
' 3 138,339

(Remainder of page intentionally left blank)
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The balance of each
customer has not

exceeded 5% of the
accounts receivable



TONS LIGHTOLOGY INC.
DETAILS OF INVENTORIES
DECEMBER 31, 2019

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Statement 3

Amount ' ___ Note
Market price
Items Summary Cost Market price determination
Merchandise $ 13,991 § 6,314  Net realisable value
Materials 1,447 636  Replacement cost
Finished goods , 39 - Net realisable value
15,477 _S§ 6,950
Less: Allowance for slow-
moving inventories and
valuation loss { 8.527)
h 6,950

(Remainder of page intentionally left blank)

Statement 3, Page 1



oN

aUON

QUON

auoN
SUON
uoN

6N

TEIaE[[0 S€ paBpa[d

| 23eg ‘b uauInEg

JUMoE PAINGLIUCS S 01 Ajereuoriodord paje[nojes st onet Supjoyaeys or ], ‘Aueduios pajur) € st pi] “ o)) Buly3r] UssIapuy 310N

SUVTIOd NVAIVL MAN A0 SONVSNOHL NI J4851d9dXH)

6107 1€ JIFWADHA

et 8¢l ©8Foz  S) LLssT S Tpeeel S
7N/ 09.°098°¢ - - Ty - “06¥8¢ 0oL°098°¢ *ar1 00 HOdL49H
0EL'SH 000°00L°1 {sev'oT s) - - - §17°99 000'00L°7 10D
) (uewide)) wasAg Sunysr] qa18ucns
69¢ - - - 68 - 01§ - QL1 °0D ONLLHOIT NISTaaNY
10L1 005'99 - - 9L1 - TAN 00599 ‘aI1 70D DNILHOIT NIIARMD
619°L $ 006'1 - - L10°1 $ - 7099 £ 0061 ONI VANV NVILIL
T oneANE]  SoXeys Jo Jequuniy TUNOUTY 53I8YS JO JoquIn JIERGITTY S3IETS JO oqUIN}] JUNOWE SUTANE,) SAIEUs JO JAqUINK SWEN
SIue[ed Surpuyg SUONONPIY SUOTpPY souefeq suuad(

fiuoweg

HWODNI SAISHTAdNCD d9HL0 HONOTHL AMTTVA 9Ivd 1V S14SSV TVIONVNIIL LINTHRMND-NON J0 Ad VWIS INHWHAOW
"ONI ASOTOLHOIT SNOL




UON

auoN

[E121E[[0D
se

paspald

r0650T S
LLB9S -
6Z9°6C1 -

9¢5°7L8 $ - g

SoUd (810, (SIE[jop Ul) 991g
IS Jod oN[EA JO 901d JoIep]

poya
fmbg
pogaw
Aynby
porpaur
fmbg

Sr5eq

monenjeAy

I 28e4 ‘¢ uamEIg

(3{uejq Yol A[[euonusnn aZed yo opuewiay)

TH I Wisor BT AN 380736 5
LL89E 000°00L°1 gerer 1 o- 0000L 000004 1 - - QILINIT
-ONIAVYL OS 14V
6296t 000°000°ST  (LPFEE ) - - 000°000°T 9LO'E91 0000001 AT 02 LNTFAWLSHANI O ONOH
9¢6 TLR $  Tor'eee'sl - - pz8Ts % - TIL618 8§ 0P ELE'81 "ONI HNITTOH ANFLXA ATIOM
JUNOWY  oIels JO JoquunN  JUNoWly  JIRlS JO Jaquumy JUROWY  21%1S JO I2qnp uncury SIBYS JO JoqUINA] DUEN
J3ueeq JuIpuy SUOTIINPaY SUONIPPY SIuE[eq suuad(y
G JUALIBENG
(SUVTIOO NVAIVL MIN 0 SANVSNOHL NI a95534dXd)

6107 T JIGWHIDTT AIUNT HvIA
QOHIAW ALINGA DNISMN Y04 AIINNODIY SINHW.LSTANI 10 AdVIANNS LNSWHAON
“ONI ADOTOLHOIT SNOL




TONS LIGHTOLOGY INC,
DETAILS OF ACCOUNTS PAYABLE
DECEMBER 31, 2019
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Statement 6

Customer name Summary Amount Note

Non-related parties:

A Company $ 599
B Company 496
C Company 229
D Company 105
: Has not exceeded 5%

Others 253 of the accounts payable

S 1,682
Related parties:

TL $ | 273,110
ZHONGSHAN TONS 2,549
275,659
277,341

(Remainder of page intentionally left blank)
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TONS LIGHTOLOGY INC.
DETAILS OF SALES REVENUE
. YEAR ENDED DECEMBER 31. 2019
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Statement 7

Quantity
Items (in thousand pieces) Amount Note
Lamps 3,366 $ 930,608
Less: Sale returns ( 780)
Sales rebates ( 925)
Add:Other sales of services 26.055

_$ 954,958

(Remainder of page intentionally left blank)
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TONS LIGHTOLOGY INC.
DETAILS OF COST OF GOODS SOLD
YEAR ENDED DECEMBER 31, 2019

(EXPRESSED IN THOUSANDS OF NEW TATWAN DOLLARS)

Statement 8

Items Amount
Goods

Goods at the beginning 15,087
Add: Goods purchased during the year 784,929
Raw materials transferred to goods 100
Less: Material cost transferred to expense 399)
Disposal 47)
Goods at the end 13.991)
The cost of sales 785.679

Direct materials
Raw materials at the beginning 1,369
Add: Material purchased during the year 4,521
Less: Material cost transferred to expense 43)
Raw materials sold 1,427)

Purchases of processed goods outsourced

to overseas subsidiaries 2,873)
Raw materials transferred to goods 100)
Raw materials at the end 1.447)
Raw material consumption -
Manufacturing overhead 9,255
Manufacturing cost 9,255
Finished goods at the beginning 39
Finished goods at the end 39)
Cost of goods sold during the year 794,934
Cost of raw material sold 1,427
Allowance for slow-moving inventories and valuation loss 1,089
Inventory scrapped 47
Guarantee cost 06)
Cost of goods sold 797,401

(Remainder of page intentionally left blank)
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TONS LIGHTOLOGY INC.
DETAILS OF MANUFACTURING EXPENSE
' DECEMBER 31. 2019 -
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Statement 9

Research and
Item Selling Administrative development Total

Wages and salaries

(including pension) $ 18,336  §$ 34,881 $ 4218 § 57,435
Depreciations expense 6,499 1,507 93 8,099
Service expense 426 5,448 237 6,111
Advertisement expense - 4,087 30 - : 4,117
Other expense 8.932 5.852 1383 16,167

$ 38,280 _§ 47,718 $ 5931 _§ 91,929

(Remainder of page intentionally left blank)
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